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Glossary

abatement

A reduction in the assessment of tax, penalty

or interest when it is determined the
assessment is incorrect.

abuse of law

The doctrine which allows the tax authorities

to disregard a civil law form used by the
taxpayer which has no commercial basis.

accelerated deprecation

Method of depreciation under which taxpayers

abatement — accrural basis (accrural method)
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the first year or first few years of useful
business assets, such as plant and
machinery.

accounting basis

Method of calculating amounts subject to
income tax and VAT. In respect of VAT, tax
would be computed as a percentage levy on

the excess of sales over purchases. This is a

theoretical concept, and no country uses it.

accounting period
A period of time used by taxpayer for the
determination of tax liability.

accounts payable

A list of the debts currently owed by a person

or business, mainly for the purchase of
services, inventory, and supplies.

accounts receivable

A list of the money owed on current account to
a creditor, which is kept in the normal course

of the creditor's business and represents
unsettled claims and transactions.

accounting records

All documents and books used in the
preparation of the tax return and all financial
statements, including general ledger,
subsidiary ledgers, sales slips, and invoices.

accrual basis (accrual method)
An accounting method whereby income and

expense items are included in taxable income

or expense as they are earned or incurred,
rather than when they are received or paid.
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ad valorem tax — agency

ad valorem tax Adaall do pall doyd [ ABLanll dosdll d 5o
A tax on goods or property expressed as a Bgie duiS lgie _pae liaad! of el de 4o
percentage of the sales price or assessed ' RN OF S POW PO
value. i g

administrative company doyla] a8
— service company Olodsd) 4S8
administrative expenses dylaYl Cildg sanll
Expenses that are not as easily associated Jio e dads g A g Jad3 Y (&l ©log anll
with a specific function as are the direct costs Bole Joutd 29 .adly ainatl) 8 kel Lo

of manufacturing and selling. It typically
includes expenses of the headquarters office
and accounting expenses.

Aoleadl Glaasg (qudyl el oS wilaas

administrative office SV Sl
Office frequently located in a country other iyl CaSall sy a8 Bole S CaSll ady
than that of the headquarters office, the parent - ol A of &1 38,51 of
company or country of operation.

advance pricing arrangement (APA) (APA) Suwcad! pradll Culys
An arrangement that determines, in advance «8,U dao sl Odlalaadl Jud coumw (sl iUl
of controlled transactions, an appropriate set - y,1.ulg e, ball Jio) yulaall oo Lowlie ds garme
of criteria (e.g., method, comparable and lasd dalg! OLbWB’b g Awliallg 2,lield Ala!

appropriate adjustments thereto, critical
assumptions as to future events) for the
determination of the transfer pricing for those

G gzl yans b (dddudtianad] IA>YL 3laiy
iy 0950 A8 80U duia) B8 (Sde (de Dlalaall

transactions over a fixed period of time. An A2 B dede ol ol Graedl ol
advance pricing arrangement may be Aadlge pasaiy LY suais ol o alag Buxly
unilateral involving one tax administration and ST 9l Clao oyl

a taxpayer or multilateral involving the
agreement of two or more tax administrations.

advance ruling Grano]! (@Sl
A letter ruling, which is a written statement, @91 I yobe c0giSe Ole 929 (S Gl
issued to a taxpayer by tax authorities, that RISt GAj.a;ng_Eu el llalaad! b oo 3L pll
interprets and applies the tax law to a specific T s laal e Boes S ano sl
set of facts. G082 saze e s

affiliated companies Ayl OIS
General term used to describe the relationship s 4 S o BNl o) pusti ple pllasas
between two or more companies linked by a ASjbe ddsan gl 3

common interest.

affiliation privilege clai jliel
Tax relief or exemption accorded to dividend &l 71,91 ilaygid Zginndl slacl gl upall slasl
distributions made by a resident subsidiary dd a3l 1 @S5 dasda a5 4S5 (g pods
company to its parent company whichownsa N s o e ¢ "5” s s LS oot

certain minimum percentage of shares, in e 0855 Jrl 0o cppgdl o ne Lo gle

order to mitigate double taxation of such T odd) 22
dividends.

agency 4y
A business that provides a particular service il uL| D) a4 Agan Aous puiy Syl bl
to a company (that are outside of the country  ~ 4515 slade 4l UL a3 .(EUS‘;H 48 U>g3
where the agency is located). Dependent il Bl e s b o Y] 45
agency constitutes a permanent <l M"‘l; “’h_g'“ﬁ“ d:j‘s;ijéj dngf

establishment for the other company and the
income achieved through the agency is taxed



aggregation — apportionment method

on the income earned from the country where Jads Y sl DS O > § VB 4d U g5

the agency is located whereas independent ROURS
agency does not.

aggregation el
Term used to denote the adding together of J=0 ggemme . ABL2YI e AYU puseiua)l zllasasll
the taxpayer's income from all sources in Jdne dpds J=T oy y3baall g (po Ll gl
order to determine the applicable tax rate for i YR "S! adandl il
income tax purposes. JEdldons (218 Gaaall dopnl
alien, tax treatment of 4o pall dholasl! 5‘5:29.3
A person who is not a citizen of the country in K g Ginns @)l Dgall ablgn oy ) paseds
which he or she lives. In general, most AT w‘w| oo Jell olane 105 Y ¢ple

countries do not distinguish between nationals
and aliens for tax purposes; rather tax liability
is based on residence and/or domicile.

A g5enall dain ol g Iy fan o (21,EY
b gall ol delBYI e du pall

alienation of income Jsul e QA
Term generally used to describe the transfer G 3 g5 Canog) lgas pusinw llasas
of the right to receive income from a source 8)9,2)L % y'w), Al e Jsal e Jgrasl
while not necessarily transferring the T el AShe . L&
ownership of that source to the same person. o dl > &Sl JB
allocation wamasil|
The apportionment or assignment of income 02,2y ©ldg radll o J3l e JHU! 9 dond]
or expense for various tax purpose, e.g., 1) el o el o e cilisen du o
between permanent establishments in various T astan Syl G 3
jurisdictions. E - :
allowance !
Deduction or exemptions generally made in G ple S 3l o ) Slelacyl ol puasll
computing income taxes, inheritance and gift u‘a-*;ﬁ blugly slaell u;.ﬁ-oé sl Sl Gl
taxes and some forms of sales taxes. o T el w‘ﬁa JEa
amortization slaby /Mgiw!
Process of writing off the cost of an intangible b ae 5% o msala pe Jeal Aal5 Qo dolae
asset over its useful life. ety
amortization method Mg diy b
Method of computing a credit under a VAT dopdl Ao po A5 gy QLY ol Ayl
regime where investment goods are s g &l ;“u)l Sl ! el @y o a_-qw\

purchased which have a useful life in the
business for a period exceeding one year. The
tax embodied in the price paid for the assets

A3 o3 U3 B9 i (e W3l Bke) JleeYl (3 2]
520 Il JgreM Esdall yaudl § diasiaall d )l

may be credited to the trader over a period of gl o B Slgiss Sa Yo
years corresponding to the life of the assets.

APA (APA) Baunad! jpaandll iy
— advance pricing arrangement Gl pnadll )3
apportionment method el [ @il A ylo
One of the methods used to allocate income J=Ul 0395 5l pamasi) dedsvul) Gylall (s
and expenses between related enterprises Pl b dlall el Sluwgall o g aally
using a formula consisted of some factors S ol Jto Jslgall sans w 055 &
such as sales, property, or payroll. - Calg,) 3541531 Kb |



arbitrage — attribution rules

arbitrage

Process of buying a commodity (which may
include currency or securities) and
simultaneously selling it in another market in
order to profit from price differentials.

arbitrage, tax

Process of entering into a tax motivated
transaction (i.e. To obtain profit from the
application of tax rules).

arbitration

Term used for the determination of a dispute
by the judgment of one or more persons,
called arbitrators, who are chosen by the
parties and who normally do not belong to a
normal court of competent jurisdiction

arm’s length principle

The international standard which states that,
where conditions between related enterprises
are different from those between independent
enterprises, profits which have accrued by
reason of those conditions may be included in
the profits of that enterprise and taxed
accordingly.

arm’s length range

A term used in transfer pricing to describe a
range of values that can be defined for
purpose of selecting an appropriate arm's
length price from comparable transactions.

arm’s length transaction
A transaction among parties, each of whom
acts in his or her own best interest.

assessment
Act of computing the tax due

associated enterprises

Generally speaking, enterprises are
associated where the same persons
participate directly or independently in the
management, control or capital of both
enterprises, i.e. Both enterprises are under
common control.

attribution rules

Rules that create ownership by attributing
stock to one party even though the shares are
legally owned by another party; often called
constructive ownership of stock.
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audit — balance sheet

audit RYLRY
Examination and verification carried out by an Jie) &ayls A6y @ peds I Bamily (amall
outside agency (such as an accountancy firm ooy BB (Gl pall Sllal ol dwlows 4S5

or the tax authorities) of a taxpayer’s books
and accountants and/or the general accuracy
of returns and declarations, either as a routine
operation, or where evasion is suspected.

«ly,3Yg bW delall 2311 91 / 9 31l (28l
VL] L} sliayl e of duuss) duloaS L

auxiliary activities Bl daidYl
A fixed place of business through which an B §adl AU (po Luyled S coldl Jaadl 38
enterprise exercises solely an activity which (§9rinold B Lune 9l ;,%’b;:; dai 4 BLas Ladd

has, for the enterprise, a preparatory or 8Lie win Y Boss dooall ol lasll
auxiliary character, is, under tax treaties A Y dagas dpoall o e

§ | 23 o813 L (eN]] | .dos!
generally, deemed not to be a permanent ) utmj::u ; 3@‘?’” K Dl WJ‘
establishment. The decisive criterion is Calahat A B 13 d> § S Joall o

whether the activity of the fixed place of S dusngall bl
business in itself forms an essential and

significant part of the activity of the enterprise

as a whole.

auxiliary company Bl S
Company which is part of a group of Baclue Wileds pads WL de gazes (po sy dS%
companies and which supplies auxiliary s gazmall 82
services to group companies.

avoidance ONE
A term that is difficult to define but which is oyl lgas pustiw diS)y dasyad oy zllasas
generally used to describe the arrangement of Juds ] Gugy S C3laall 313 0958 (a3

a taxpayer's affairs that is intended to reduce (Ap )l AoBY) e 5y JukiS) s piall i) 9o

his tax liability and that although the N I S
arrangement could be strictly legal it is usually ‘L"L:’ L“?JLQ Uﬁs’:‘ﬁ“’sﬁ:’"ﬂ‘ ‘)L‘c‘” i{i‘ “,’;;3‘
in contradiction with the intent of the law it &5 el #5 Opla)l daolia o Bale (oylay 1)

purports to follow. Cf. Evasion el gzl LAl e el
back-to-back loan JOS (o8
Method of borrowing between related parties ol Eom A8l 13 QLLYI o (o) BY) Ayl
where a loan is channeled through an s GG Gyb g IS oo 2,8l 4;,33
independent third-party intermediary. i o

bad debt Loyl ol
Debt which is unlikely to be paid. Bad debts 2o Joladl o Lo Bole Llgads Joizw Y (&l g gl
may usually be treated as losses and written bl Jilie lgdass ey 5l ga‘,j@| O]
off against a reserve for such debts. o ) Ol oda)
balance sheet d3jlgall d9yg
Statement of the financial position of a e b e Bl Bladel) JWd! 3S5ell Olo
business as of a particular date. The Lo guas9 J_,Ij Seas (§ 4S5l d%j Ol Lo

statement will show the business’s assets in
one column and its liabilities and owner’s
equity in another column.

3T ages 3 Al 4Ske Bgi9
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balancing payment — beneficiary

balancing payment

A payment, normally from one or more
participants to another, to adjust participants’
proportionate shares of contributions, that
increases the value of the contributions of the
payer and decreases the value of the
contributions of the payee by the amount of
the payment, in the context of CCA (Cost
Contribution Arrangements).

bank secrecy provisions

Provisions which require that a bank refuse to
disclose information about its customers to
third parties, including the tax authorities.

BAPA
Bilateral advance pricing arrangement. Also
called MAP APA.

base company

Company situated in a low-tax or non-tax
country (i.e., tax haven), which is used to
shelter income and reduce taxes in the
taxpayer’s home country. Base companies
carry on certain activities on behalf of related
companies in high-tax countries (e.g.
Management services) or are used to channel
certain income, such as dividends, interest,
royalties and fees.

base cost
Term used in capital gains tax legislation to
denote the cost of an asset to an owner.

bearer securities

Stocks, bonds, etc. In which ownership can be
transferred from one holder to another without
registration of the transaction by the issuing
company, that is, title passes with delivery.

beneficial owner

A person who enjoys the real benefits of
ownership, even though the title to the
property is in another name. Often important in
tax treaties, as a resident of a tax treaty
partner may be denied the benefits of certain
reduced withholding tax rates if the beneficial
owner of the dividends etc is resident of a third
country.

beneficiary

The person who receives or is to receive the
benefits resulting from certain acts. In a tax
context, the beneficiary is the person entitled
to the benefits from trust property or from an
insurance policy.
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benefits in kind

Term which refers to earnings, usually from
employment, other than in cash, as part of
compensation for services rendered.

benefit test

In considering whether a company may be
allowed to deduct, as an expense, payments
made to a related company in a multinational

group on account of expenses incurred by that

related company in providing intra-group
services, tax authorities would refuse a
deduction unless a real benefit had been
conferred on the company claiming the
deduction.

berry ratio
Ratio used to establish an arm’s length profit.

The Berry ratio is the ratio of a business’ gross

income to operating costs

best method rule

Transfer pricing rule requiring that a taxpayer
use the transfer pricing method that results in
the most reliable measure of an arm’s length
price. This rule doesn'’t prescribe priorities
between various methods.

bilateral advance pricing arrangement
(BAPA)
APA involving two or more tax authorities.

bond

Interest-bearing debt obligation to a
government or entrepreneur. The rate of
interest is usually fixed.

book value

The value of individual asset as recorded in
the accounting records of a taxpayer,
calculated as actual cost less allowances for
any depreciation.

brackets

Term used in connection with graduated
system of taxation to refer, for example, to the
slabs or slices of taxable income subject to
particular rates of income tax.

branch

Division, office or other unit of business
located at a different location from the main
office or headquarters. It is not a separate
legal entity.

branch profits tax (BPT)
— branch tax

benefits in kind — branch profits tax (BPT)
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branch tax — call option

branch tax gl du o
Tax imposed on branches of foreign BLYL duimY O §9,8 e dubg,0all Al
companies in addition to the normal corporate i gl J5 e &bl Ol J53 dops )
income tax on the branch’s income. This is 15] Aliciane <3 21 agld! CL’JT e &u,ﬁ'af\ Jolas
equivalent to the tax on dividends which would a;;;y\ iS5 (a&; 5 55 (_)':wu 45 L 60l S
be due if the branch had been a subsidiary (— 2 B2 e & . u
subsidiary company) of the foreign company TWE bl B
and had distributed its profit as dividends.

brother-sister corporations dad il oAl
Two or more companies which are owned and comedluadl i Byadsg LSy 48T of LS &

controlled by the same shareholders.

burden of proof O s
Obligation to persuade a court or other entity 3319 AST dosmy 43T OLS ol deSimo LBL plAYI
of the validity of a factual assertion. . ’

business assets JesY! Jgaol / doylanil! J g9l
Assets used for purposes of carrying on a Aoyl JeeYl dglie (21yEY dedsviuall JguaY!
business. i

»business purpose* test " Jeadl (pe oI Hlas
Test used against tax avoidance schemes. wseral Gyl Gllalases Ao ZMS pusviw s

Artificial schemes which create circumstances @3;5(3155@3' daiaanll lalasall Jalas oty 43

under which no tax or minimal tax is levied ; R SR .
: 13) Lo | I Al Y
may be disregarded if they do not serve a O3 Bl S sl Sl 028 larmger o2

“business purpose”. Dl Lay2 s
buy-in payment Ole gdiall o &
A payment made by a new entrant to an OlB)3 (CCA) @ i 2hline L a1 dads
already active CCA (cost contribution e Jgsamll b Ja a0l & Aanluall
arrangements) for obtaining an interest in any oLl CCA.JoL‘:»:\J 5 e dol
results of prior CCA activity. & Sl s
buy-out payment sl s gdke Sl
Compensation that a participant who CCA (3o cameany S 2h)lial) 920 (&) liasgadd|
withdraws from an already active CCA may FERRN] ngw| oo (ks Ol Jaddly AR

receive from the remaining participants for an Ll CCA asdl 735 § dllian) Jladd! il
effective transfer of its interests in the results ’ - -

of past CCA activities.

capital assets ddlowsl I Jguo¥!

All property held for investment by a taxpayer. CSlaall s gy adion (o1 OBliaedl o
Dl

call option sl Sl Hls-

Contract under which the holder of the option Bl el Hlal Clial 370 dazrgas G diall

has the right but not the obligation to purchase Luoylan i 30 gyl i of (3 o of Al
securities or commodities on or before a ' " e@y‘ odd 5SJg e
specified date for a specified exercise price. ) )
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capital expenditure
Expenditure on improvement rather than
repair. Where expenditure is more closely

connected with the business income-earning
structure than its income earning capacity, it is

capital expenditure.

capital gain
A gain on the sale of capital asset.

capital tax

capital expenditure — cash basis (cash method)

adlow I laad!

0953 ladise LY o0 Y sl e Byl
ATl J3-l S Siags Bl ST olaa)
Al ©lass (R (J3ul conS e Lg3)ds e

JlJI O”i) wsn
E\:JLA.«»BJ! dy,og)‘i )
JWl ool d e

A tax based on capital holdings, as 0pposed t0  +Ui &u s ¢ye Y cdlall puly Bl ] el &

a capital gains tax

capitalize

To record capital outlays as additions to asset

accounts, not as expenses.

capital loss
The loss from the sale of a capital asset.

captive bank

Wholly owned subsidiary of a multinational
group of companies whose purpose is to
provide banking service to the group and

those with whom the group deals. A captive

bank is generally located in a tax haven in
order to avail itself of the low capital
requirements and freedom from exchange
control.

captive insurance company
Wholly owned subsidiary of a multinational

group of companies which exclusively insures
or reinsures the risks of companies that belong
to the group. A captive insurance company is

usually established in a low-tax country.

Whether premiums paid to captive insurance

companies are recognized as business

expenses depends on the country in question.

carryback
— carryover

carryforward
— carryover

carryover

A process by which the deductions or credits

of one taxable year that cannot be used to
reduce tax liability in that year are applied
against a tax liability in subsequent years

(carryforward) or previous years (carryback).

cash basis (cash method)

The accounting method which recognizes
income and deductions when money is
received or paid.

JWI by
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CCA — commercial intangible

CCA CCA
— cost contribution arrangements EaSSS) A luws Ll ys «—
central management and control Sxilly &3S yall ByloYl
Where the central management and controlis  cLasy jlus go (Soxilly 3550l 8)5Y) A5 G
Iocg(’;ed is aftest for eStabléShm& the plalfe Of‘t Soiwne el Ul pd cole S 4S8 2el8] Oa
residence of a company. Broadly speaking, i 8201 Jlacl § Sl (50

refers to the highest level of control of the
business of a company.

centre of vital interest dgazell mbasdl 5o
This is one of the criteria used to resolve the BBY! Asine Jood dndseinal plaell a>T o2 i
problem of dual residence of individuals. It 4 0585 SV O8I ] pdi 51,8 A g3l
refers to the place whgre the. taxpgyers (ol Ll I B3LasdYly duasall B
personal and economic relationships are

closer.

CFC CFC
— controlled foreign company BB dap sl LYl aSadl —
cherry picking 3 Calad
Term used in the USA in R&D arrangements 3 &S5, Busiall LY (§ pasius pllaias
to prevent a contracting party from selecting or "oﬁ el oyl &wf}gﬂb Eoedl ol
funding only the technologies that are daid oy Wayglas @5 21 ol rgas ol s

successfully developed, i.e., “cherry picking”. Lo W& ¢_Jugoutl D1 Bl 3 " 3,801 Cakad" Jta

In transfer pricing context, it often describes a LT . T .
situation where a tax authority tries to impose 0258 LAl doedian 48 Jslod G a8gell oy

a TP adjustment on a taxpayer based on a few ¢ deld as e Bla Cilall @dls e TP s
of “cherry picked” related party transactions of —=E-4d "&b Blaniall” dall w13 SLLII clolas

other comparable companies with an intention Lgbas udass Caug Ailas (5,31
to maximize its adjustment.

CIF value CIF 4o8
The value of imported goods which includes onelly A Jadidg 53y ginel! Bladl ded
cost, insurance and freight. oyoeddly
civil law Gl Ol

Systems of law based primarily on statutes or Y., ;ylsall J) JoY plaedl § Wi (@1 G g3lall el
codes rather than judicial decisions. Examples amelladl &3 de am;yfoﬁ @ua_aj\ pESYI (e

are the French and German systems. ey gyl
close (closely held) company (S8 o ASghan) dilis / dpols &S
Company which is owned or controlled by a 91 d>lg e lus Lgud Sy o LgShoy (1 &S]
single shareholder or closely knit group of nedlusell (y Alasliie ds garme
shareholders. ) )

commensurate with income standard @bl J>1 an il
— super royalty provision S ASla)l 3> b3
commercial intangible geke A8 Gyl
An intangible that is used in commercial Jie dyylrill da iV (§ dolusuias] oy yugale p2
activities such as the production of a good or 38 gake pt G Sy cous (025 g dades L)
the provision of a service, as well as an ol ‘3{ Sl d‘wﬁbd)i’d Jof 43‘“2_:
intangible right that is itself a business asset sl it g

transferred to customers or used in the
operation of business.
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commodities futures — comparable profit method (CPM)

commodities futures

Contracts, traded on recognized futures
markets, in which sellers promise to deliver a
given commodity by a certain date at a
predetermined price.

U alkudt

g Brandl A=Yl 398l Blgud § Aglaioll c3gall
El § e dabas paluady 092341 Lgud uay (219
U’me ddxo yrwd) (Ao

gl d 2

el o BB s elsl o Ao

commodity tax
Tax based on a selective number of
commodities.

common law

The body of law developed by the judiciary in
systems based on English law and which is
followed under the doctrine of precedent, i.e.
Past judicial decisions on similar cases. Much
of it is now incorporated in statute. Also this A . %
term is used to describe a system ultimately Je 43}@‘” 3 “*‘“’"’ ‘”El” “’““’3} Ll C‘ljb"‘?”
based on English legal systems, as opposed OB dalall o Yoo il ddgilall delaidl
to civil law systems. NERVY

‘ala.ll gl

43l koWl § sl ygls I (plgdll degazen
) 39 el iy 29 Sl 038 e
Ales LLad § Al 45Laa) oyl G cdill
i pusien 0N 3 O Lgie xSl grod 5

common stock

The ordinary stock of a corporation. An equity
or ownership interest in a corporation. The
holder of common stock usually has a vote in
deciding company affairs. Common stock is
usually last in priority when profits or assets
are distributed.

deluall ol pgud)l

A (3 ASLe ol 480e dyax> .Sl Lol egudl
3 Cogatll 3> Loladl wgudl Cobial 0S5 Lo Bale
P ALl 04l 0955 Lo Bole LAl 095 1,45
J90Y 91 7Lyl ajgi s LiglsYl (3 83V

company as &l
Often used to mean a separate legal entity (a  (aS) Jsaiie (3956 OWS J) 8)LaN Pl Lo WLe
corporation) organized to perform an activity, &£l @N PICS: &3@91 blas el elaca

business or industrial enterprise. Sometimesit = 7., % . i . L)l
has a broader meaning to mean individual or Shoege! ‘;;F;f GM;J‘ fii]g a;,u'\

collective enterprises seeking profit.
A EIN WS

Comparison of controlled transaction g ball ae L8, dass sl dlelaall bog & &)l
conditions with conditions prevailing in i)l S e Dlelaall (§ 815l
transactions between independent enterprises Al dlobaal! (A1) dmyolid] & dmw‘)
(uncontrolled transactions). Controlled and S0 o 13] ) ael &bié ERERT wbdl SERCRT
uncontrolled transactions are comparable if 2 154 oy \ {3;3 e

Ao ez b CHlelaall (o OOV e Y

none of the differences between the . MO o
transactions could materially affect the factor 9 paeddl Jio) dezmgiall 3 dazed oo (S Jolall

comparability analysis

being examined in the methodology (e.g. Price

or margin), or if reasonably accurate
adjustments can be made to eliminate the
material effects of any such differences.

comparable profit method (CPM)
Under US regulations CPM is a method to

determine an arm’s length consideration for
transfers of intangible property. If the reported

operating income of the tested party is not

within a certain range, an adjustment will be

made. In effect this method requires a
comparison of the operating income that

results from the consideration actually charged

in a controlled transfer with the operating

8855 S ] (Sl o 0813 51 (uslg)
o2 3o $Y Lolall BT AGY Jshine St
RGIEYTES]

(CPM) &)laal) dblill ol diy ylo

dasylo (CPM) a3 cddeiall LY ¢l Z8lg) g
e Olies]! (i Aol whlae! s

e faodl hadd! Jo-l oS @) 13 A gadall

i)l 501 8l Aol ods llas @Bl
o5 Jgod § Ulad Jaomall il e U
obilaall C3lpall (2810 i) S5l o &yl5, 1
EUENURPRSER P
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comparable uncontrolled price (CUP) method — conduit approach

income of similar taxpayers that are
uncontrolled.

comparable uncontrolled price (CUP) (CUP) &)liol) daplsel p yaw disybo
method 9l O8lindl yaw (a5 &l gl pnud diyb
A transfer pricing method that compares the 2l 18,1 dngpls olaw & Ughiall lousd|

price for property or services transferred in a 3 Wganall ol ol oliaal) dlgams o3y

controlled transaction to the price charged for s Ch s m s s e e aia s
. . Allao B dasls pe diloo dolas
property or services transferred in a Sarb 28N G

comparable uncontrolled transaction in
comparable circumstances.

comparable uncontrolled transaction (CUT) (CUT) 4yliall daplell ae dlolaoll diyybo
method Ol (3 dedsviuall goedl paud dugio
A transfer pricing methodology used in the US, : 4,5 sl ul; Bl Joe 35 219 cbiall
which determines an arm’s length royalty rate 3‘,@;” Al e Jadl Oldas ) &9;-:”’ Luugale

for an intangible by reference to uncontrolled 5l N . ; -
. . . Jb LoaJl dus gadol! - 8lieal)
transfers of comparable intangible property Ahlae B9yl Jb § Allealt 4 s

under comparable circumstances.

compensating adjustement gl Jadadl
An adjustment in which the taxpayer reports @ = u1,e3 (Lg= yaw o CS1all &g]; 4d i s
transfer price for tax purposes that is, in the B380 s el pall @213 STy (3 93 can
taxpayer’s opinion, an arm’s length price for a I oS oﬁ'p%ﬂ e ‘&@)U"WB Aolaa)

controlled transaction, even though this price

differs from the amount actually charged O hmazs oy S Jadll ookl 2 yad)

between the associated enterprises. This S8 ol 1o slyr) e 4"‘”)“‘"' “’l““”ﬁ*d'
adjustment would be made before the tax gl SN @
return is filed.

compensation Olasgas
Direct and indirect monetary and non- 8 aledl 489 8 bl douadl g duadl GBI
monetary rewards to employees. s gell
compensatory stock options w92l 09 35all WS
Options offered to employees as partial € Ji pagaiS (il gall dediell iyl
compensation for their services. i ’ glods
competent authority (CA) daiseel! dalud!
Forum to resolve disputes arising from the A 9l / 9 audad e il GlelWl Jod Gaiw
application and/or interpretation of a double Baslaoll 393 WS (fas .ol Z1933) Bl
tax treaty. Both treaty countries appoint a 055 (ué;gﬁ-oi\ oo o RN 53059 WLE) Naa

representative (frequently the Ministry of Sl bl & s dlal Dol
Finance or its authorized representative) as Ll 5313 Bcline) Gaac e

the CA to assist aggrieved taxpayers by acting CA & % dL‘f”|.4€""5J‘°"J | B 0 g patell
as the official liaison with the foreign CA. The & Uil pludl § ple S CA J) jlae Al
CA is generally indicated in the definitions A pall Ol laall
sections of tax treaties.

compliance Jte
— tax compliance el Jlxedl
conduit approach (P9 8L p9gd0 / g

A method whereby income or deductions flow (b ] wleguasdl of Js-ul lgrgon 300 i\l
through to another party )_-;\'
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conduit company — contribution analysis

conduit company (L 9)) LA &S %
Company set up in connection with a tax (sl gl pllasy Blay Lagd AS 21 slid) o3
avoidance scheme, whereby income is paid by ,«,;L;!‘;j BUAN J) A58 U oo Sl gds oy Ca
a company to the conduit and then ‘cufsww e 35001 B b oy dasis3

redistributed by that company to its

o . . S g ccnlgBlg (1Bl g8
shareholders as dividends, interest, royalties, U3 ] Leg «lglidlg c 51989

etc.

consideration ol / Jsliodl
Anything of value, including property, givenin  ilas zie ccoliaal) cU3 (§ Lo cdasd 83 5% S
return for a promise or performance by another A opsSH 3T By Jid oo shol 5l deg
party to form a contract ) '
consolidated tax return A= gall (o mall Wil
A combined tax return in the name of the o0 pdie a1 AS ) el grede 9 EEW o2 b3
parent company filed by companies organized s gamncS dalaiall KA
as a group.

consortium iyl / Al
Association of business enterprises, whether i 51 & of 131,81 58 clguw cJleeYI Oluange dasly
individuals, partnerships or companies, bl jand Cdge (ld e i Jass c0S
operating together on a temporary basis for i ) B3l
some specific venture.

constructive dividend Beliy Ly
A variety of payments whether in cash or in 91 DAE CI £lguw Ole gdaall (o de gitte A gazeo
kind made by companies to shareholders or oV of cpranlual] 81 Lol duips

associated persons, which are not expressed ;3 o8 B s el o o @l dlg crlasdyall

as dividends, may nevertheless be regarded ot Al ol .
by the tax law as distributions of profits and SlaigiS 2l 0938 rge s oS

treated for tax purposes as if they were Bl 26 I LS deppall (20 Lgibolasg )N
dividends.

constructive ownership ASLEAYI/ A bodwd! duslall
A taxpayer may be considered to own property gl 9 OBliaad Blle L3l pall adls s (Sas
or stock which he only indirectly owns. dadd sl ae S gShic
consumption tax Il do po
Tax generally intended to fall on the ultimate 24555 gl dzs Of Bges g duais (&l du o)l
consumption of goods and services. ledzdly gl éteﬂ‘"-‘-‘l“ g".- N
contract manufacturer Adall aSlo
A manufacturer, in most cases, located in a Y9 § a5 (Il plans (§ cdaisaall S5
Iow-cos_tjurls@ctlon, which has a license _to oz (e lpWly (Aal dnisie 4ilad
use an intangible property developed by its 1 S, 201 Lghysbo ) dngalell 2 lioall

parent company. The manufacturer uses the
intangible property to produce tangible
property which is then resold to the parent for

dgaloll e Oliaddl daiaall &80 pusiud
1 U3 das Lo B3le] o Lwgale Olias ZUGY

distribution to ultimate customers. Oslgd) Mlasdl e gl 31 AS21
contribution analysis dodlucadl kxS
Where the profit-split method is applied in paasd O (3 LI Al Ayl (Fandad oy Lodice
transfer pricing cases, a contribution analysis | el oo O dodliall ]"1= 5 Cllats ¢ I
requires that the combined profit be divided C?’JJ Ji M‘g‘u&c ‘o 41@_,&! le o"odfwn

between associated enterprises based upon
the relative value of the functions performed by
each of the associated enterprises
participating in the controlled transaction.

adyel) Olawgoll o S 255 &) Caslis gl
8,1} dnpo sl Alslanll (3 S Lal!
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control — corporate income tax

control 8 ylasud! / Bolal!
The capacity of one person to ensure that Bdg 3T Lased Bpai O Olawd e bo jasei 8)43
another person acts in accordance with the Ol il &ll5 duslan of c g Lzl Ol
first person’s wishes, or the exercise of that J3T e e pasd Jid e Bl duylas

capacity. The exercise of control by one I ) L T
person over another could enable individuals A3 51 i o D19 L3I 55 O oSy

and corporations to avoid or reduce their tax e Blas Bole 8,801 a3 Aup )l e gbune

liability. A company is usually regarded as e e 750 oo AT el <81 6?‘ &
controlling another company if it holds more ~ <2kiss «lld gy .cogsadll 3> g (I 8391 &Sl
than 50% of the latter company's voting 229019 Al G il 2l

shares. However, the definitions vary
according to country and situation.

controllled foreign companies (CFC) (CFC) &, daplsd AVl &1
Companies, usually located in low tax O3 LLadll oYl § Bole ads @l cadl
jurisdictions, that are controlled by a resident o @bluss Lgals oy @9 cdnisiall (L)l
shareholder. CFC legislation is usually Lla> ddK4) CFC ulﬁd . ‘w Lo Bsle
designed to combat the sheltering of profits in !

comganies’ resident in low- or nog-ltaxp ‘ww‘ uwﬁ‘ ‘3 ! uw‘ Cbﬁ“

jurisdictions. An essential feature of such ) o - .
regimes is that they attribute a proportion of J= 1 0 dd e L] AalaiYl o) Al

the income sheltered in such companies to the — otesdall (nedlucell J] O8I 0da Jio (§ oxal!

shareholder resident in the country concerned. o0 Lo £lgil Jadd cale S dunall Ayl 3
Generally, only certain types of income fall 31 6T (CFC Ol (3 (paud a5 J-)
within the scope of CFC legislation, i.e. lasladly Blgally ~bd Jre gl

Passive income such as dividends, interest
and royalties.

controlled transaction LB, dapls dolao

Transactions between two enterprises that are ol lagano (idas e (g (o Odlolasll
associated enterprises with respect to each

other.

controlling interest e s Byladl
Ownership of more than 50% of a AS ) Coguatl! N—“”T oo 750 oy AST &Sle
corporation’s voting shares. ’

cooperative society REIEVIFISE SN
In general, cooperative societies are founded .. nasd @9l~J| Olassddl elad] o “aLc S
to reduce the purchase price or increase the 5 cf ha) Olasall yan &t n 53L) o sl

sales price of certain products for the benefit of
; . . )l&puﬁggy\mjb.) L@.al.,a:—\@b,a.néu..\.xlg\
their members or to serve the interest of their "
B coSlgiunnally cneylially 5l

members in some other way, among small
traders, farmers, consumers, etc.

coordination centre Gl 3S 30
Enterprise whose only purpose is to coordinate  ala 2l guuds 3 du>¢l gdia Jiotsy (&) o §oll
the activities of affiliated companies, fc(_) do el Azt a5 of gzl slyz] of Al o)
research or to carry out support activities for S oda wlal
the benefit of such corporations.

copyright ol 39>
Exclusive right granted to authors and artists plasiwly s § oelially (adlgell (pa> 3>
to publish, use and exploit their literary or Audll gl 4oyl cgliian + IS I9
artistic works. ’ -

corporate income tax QA 30 dppp
Income tax on the income of companies oall Jss de Jsl do s
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corporate veil — cost funding

corporate veil &4 Olx>
As a corporation is a separate legal entity, and - joalually ¢ Juniio A3 OlS (» Al oY I3las
shareholders have an interest in the company Pl o gl @ Ludy 4S1 3 dxd

rather than in its assets, the corporate veil is ey el e 8,481 ﬁn*‘ Chog) gj‘m o

used to describe the inability to look behind the ) - £ apar .
legal entity and attribute the actions assets, ) :’:ﬁ&: ;‘?a‘ ‘dy’o .‘ ft*.“‘b :;y hf‘jﬁ”
debts and liabilities of a company to those et s Vg clslyy iy ool 235 Slelilly

standing behind it, notably the shareholders. oo shal) "B e 808 Bl Sl 09SS4

Courts may sometimes be able to “pierce” st pasad! Jl odel jlueY Al Ol (M
(look through) the corporate veil to make and ol polsead)
declaration to the underlying person or people.

corporation as
In technical terms, it means a legal entity B gee datianll (3l OLSII (25 cduid)l &l (y0
generally chartered by a relevant government o Daeding S 09 dyall 13 Lo gSodl i p0

and separate and distinct from the people who dnlaia o3y elld ng 459Skiay cpll (o lsd)

own it. However, it is now commonly used as s s e s 5o S Ko O
another way of referring to a company. (Also ) A B T AlS gl ? 03

see — company) (45,4
corporation shopping (G g SN
Term sometimes used in addition to treaty Bl J) A3LsYL Bl puseinall gellasaall
shopping to denote the use of tax treaty Bblaall AT alusciul J) 8)LaW Baslaall Crga

provisions by interposing a company instead of St 30 Yoo 88 3 JS il 3y o5

a different form of association for which tax e . o . oo Calis
relief would not been available. 22 slas) ‘)353&"5‘“”“ s

A Bl
corresponding adjustment ddlaall / Abliadl Jouasdl
An adjustment to the tax liability of the Y9 § dadyoll duwgoll (qupall plAY) e Jrdas
associated enterprise in a second jurisdiction Gl Al § Syl Byl 45, A6 Aol

made by the tax administration of that
jurisdiction, corresponding to a primary
adjustment made by the tax administration in a

)15] 5,21 ST Jookas o 39153 oy cddliadl
o Co (ol A 45LAS Ay § Claall

first tax jurisdiction, so that the allocation of Asladll CLs adylall Jd oa b3l oS
profits by the two jurisdictions is consistent. Adade
cost LR
Purchase price paid for property or the value S Ul dasd of oBliaal) Foduall sl adl cyed
of the exchange for which property is given. i il o la)l geied
cost contribution arrangement (CCA) (CCA) A1 dad s il ys
A CCA is a framework agreed among 08 dde 3aie Hlb) oo 2 jiiall (5 k)l ol
enterprises to share the costs and risks of o1 pohay dalaiell ,blieelly Lo MLO_‘J KA
developing, producing, or obtaining assets, e Lol Lousd! of Y| i ol =Ll
services, or rights, and to determine the nature Oy',’d ?. :; ™ ;;ii L;ifd | jﬁd
and extent of the interests of each participant iy y!dJ;) X o L:j TM ;‘buj
in the result of the activity of developing, s Je dgaxnlly (Gt f9“” .
producing, or obtaining those assets, services, ozl ol leall
or rights.

cost funding ARSI Joges
Contribution of an affiliate company to the dall pghailly ol IS (§ dals 3 Aot luve
general research and development (R&D) Loy ¢ gozen guas g 6)_;1 dab &4 (R&D)

costs of another affiliate or group member, in
proportion to its turnover or some other
criterion

.LS):;‘)’\J})\:AJ\ Qa;uji lelas] x> 2o by
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cost of goods sold (COGS) — credit, underlying (indirect) tax

cost of goods sold (COGS) (COGS) delull piladl 42k
A figure representing the cost of buying raw Aol aluadl Zllg plsdl slgell sl A2 oy 08
materials and producing finished goods. Ulond! Jio ‘3“,#,5)‘ Jalgall cpenss oy .auall
Included are clear-cut factors, such as direct J5T 5,37 alge J] @Lsdl ¢ Ll éwW|

factory labor, as well as others that are less

Aol wlad! Jie (Bgu
clear-cut, such as overhead ezl Jia dogs

cost-plus mark-up Sinelgl! JI d8LoYL dalsi
A markup that is measured by reference to ds Dagaueall inolggll ] Eo2 b duslid @iy inolg
margins computed after the direct and indirect Do BASH 31 85kl g 8 Akl Gl
costs incurred by a supplier of property or BETRI & Slasd! of liasl!
services in a transaction -

cost-plus method AdLpYI Aalsl dayb
A transfer pricing method using the costs & Il plasciwl gzl il Ayl
incurred by the supplier of property (or iolas & (©leasdl 4f) el Syge sy
services) in a controlled transaction. An 1oAY dwlied! A8 40U o5 BB dapls

appropriate cost plus markup is added to this . s o) A o
cost, to make an appropriate profit in light of e ) Gedo) A2K) 0 ) o)l el )

the functions performed (taking into account Jsedolaedl § A5 ps) Blagall &N 290

assets used and risks assumed) and the "{93“” jéﬁ)bﬁ (A2ARl sboleally dodsiusll
market conditions. What is arrived at after e L] day 4] Jrogll o2 Lo Hluiel oS
adding the cost-plus mark up to the above 2w odlel 8y9Sdell CadBI J] &8LoY! Aa|
costs may be regarded as an arm’s length A8, das sl &Y dlolaal) G
price of the original controlled transaction.

cost-sharing agreement RS eolds 445150
— cost-contribution agreement. Aot lunallg A2 Au8La5) —
CPM (CPM) el la)f gyl iyl
— comparable profit method Wlaall zul Ao
credit, foreign tax i GlaisY! dw no
A method of relieving international double JS 1 O813) L J 9l ! ZlanYl Casasal) Ayl
taxation. If income received from abroad is WSO .\Lé @ﬁu ols z)ldl e ehiel

subject to tax in the recipient’s country, any
foreign tax on that income may be credited
against the domestic tax on that income. The
theory is that this means foreign and domestic

Blie Jslilin e duinl do o ST A8 o aid
1o of (o dyaill . Jsl 1ds e Aol L pall
0259 et Lo OLS) daloeally A1 Z L)Y O g

earnings of an entity will as far as possible be ol oo eyl e ‘OK"?‘_J“‘:" lgule Ailae L0
similarly taxed, although usually the credit dorall g Jo el o Bole 4 Zaaall DL
allowed is limited to the amount of domestic & Jel dopall CB13] Juyd 3929 pue go cdadall
tax, with no carry over if tax is higher abroad. FSLil
credit, tax il pallg OleidY
Allowance of deduction from or a direct offset iae Jole 8 bl duoliall of puasll asase
against the amount of tax due as opposed to J3A1 Bl dolidl Jilie Aol du )l
an offset against income. ' ' )

credit, underlying (indirect) tax (k! p2) dusoluwdl OLBYI dp >
In relation to a dividend, credit for underlying el Ol LY Olaigi Blai Lagd

tax is credit for the tax levied on the profits of 45 4 ZU e Logyiall o pall Gl g guldl
the company out of which the dividends have ;La_cy\].l.a, e oS L@-&O gl ij @a”pi &

been paid. Such relief may be given either TR "
. . . | | a8 T o p> g
under a tax treaty or in accordance with L L3l 08 889 5l A Salas g

unilateral provisions.
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credit, withholding tax — debt capital

credit, withholding tax (B5kadl) DMl Ao a9 GBI
Various kinds of income (such as dividends, 0 7L o) Jsl e dabises §lg auass
interest, royalties) are taxed at source by UM 0 sduandl dis A pall (ClBlly Wolgally
requiring the payer to deduct tax and account Laoluems sl i 3Ll bl dllas

for it to the tax authorities (abroad). The s 1 8) n ol
taxpayer recipient is entitled to credit the tax b & ([ ) dwmall o

withheld at source against his final tax J’L““")w‘“’“‘ W‘Mﬁd‘@u"‘ “""J“’J‘
liabilities determined by (domestic) tax law of Ll 03 Waddon I Aslgdl dunpall dlelAl

the country in which he is resident. b oy S U (Jxall)
credit method OLBYI ddyybo
— credit, foreign tax LwindI CSlpally ol —
creditor BBV

A person who extended credit and to whom 0Pre (ddsviue Jlgal Ay Glei! pdd sl jasadl
money is owed; a lender ’

CUP method (CUP) dibsybo
Comparable uncontrolled price method baiadl pe O)laedl padl dioylo
current assets (A) A gliadl JgaaY!

The cash, accounts receivable, inventory, and &l (5,331 JguoVls Og35eally (i)l Oblusg dadl
other assets that are likely to be converted into .51 of lgag of cais J] Ly o3 OF Jaizeall (0

cash, sold, exchanged, or expensed in the e Syt 8 Bole caslall |l 8 Lodlas] of
normal course of business, usually within a ple Oyt G Bale cgalell Jorll Bl G 3140 5
year.

customs duties S pazxell pgunyll
Taxes on goods imported into a country Lo ol I 8393l Rladl e (Sl aall
damages LYl
The amount received (other than worker’s I o (Joladl jasgad BMSw) ediued) dad!
compensation) through prosecution of a legal Bga> bl e Gﬁjf_:, sl o Sse0 (& BLoLael!
suit or action based on tort or tort-type rights, Lol 5 dogand et d)ls;‘y ¥ ‘),,éJlgi o

or through a settlement agreement entered

into in lieu of such prosecution. Boliell oda pa 3

death duties 8yl bty / pgey
Taxes imposed on the transfer of property on 889 Cuaw ASIJI i3 (e dibg,a0ll LS|l
account of a person’s death. oy
debenture NVI |
Interest-bearing bond which is not secured by le Badxe duSke (b & gauianll_p& 8ISl Coluidl
any specific property, usually issued by a w”w‘ dolad Ao gS 9l S Wy
corporation or government to the general

public

debt capital Ogall JWJI el

Funds obtained through various types of loan dalisen t‘ﬁj IM o0 Lgake Jguadl i (1 JIgadl

which normally comprehends debentures and . = jusudly @liiad! Jadd b ssle @l (29,80l oy
bonds bearing fixed interest. i Al 55 Jaxs
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debt dumping — deferment of tax

debt dumping

Transferring a bad debt to a group company
located in a higher-tax rate country in order to
write off the debt in that country.

debt/equity ratio

Relationship of total debt of a company to its
ordinary share capital. If a corporate debt is
disproportionately high in comparison with its
equity, the debt may be characterized as
equity, resulting in a disallowance of the
interest deduction and taxation of the funds as
dividends.

debt instrument

A written promise to repay a debt, such as a
bill, bond, banker’s acceptance, note,
certificate of deposit, or commercial paper.

debtor
A person who owes money; a borrower

deduction at source
— withholding tax

deductions

Deduction denotes, in an income tax context,
an item which is subtracted (deducted) in
arriving at, and which therefore reduces,
taxable income.

deemed interest

If a member of a multinational enterprise
(MNE) receives an interest-free loan from an
affiliated company, the tax authorities of the
lender’s country may readjust the lender’s
profits by adding an amount equal to the
interest which would have been payable on the
loan had it been made at arm’s length.

deep discount bond
— zero coupon bond

default

The failure of a debtor to make timely
payments of interest and principal amounts as
they come due or to meet some other
provision of a bond, mortgage, lease, or other
contract.

deferment of tax

The postponement of tax payments from the
current year to a later year. A number of
countries have introduced legislation to
counter the kind of tax avoidance whereby a
taxpayer obtains a deferment of tax which is
not intended by law.
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deferred income — deprecation

deferred income A>gall Ol / sl
Term used to describe income which will be @ Ao i (S U3 Lo ) pusinn pellasas
realized at a future date, thus delaying any tax -~ S e‘ﬂ‘ st QWU e s oyl
liability. 2 136 QWb e debiane &

deficiency Iemall [ el Hlude

The excess of a taxpayer's correct tax liability  di.l Cal,all a8l zasall qupall plAYI § 85031
for the taxable year over the amount of taxes 3.1 «i Bl degdall g,él.,a)\ e wJ,aJ\

previously paid for that year. A US concept. Soel IUTS,
delinquency FESVI RN RN
Tax which is in default (i.e. Due but not yet 1) sl oye dalseall dopnll J) Hlio b W
paid) is often referred to as a “delinquent” tax @ﬁ T e (o lgads o o SJ9 Aliomiunel!
in North American parlance. A ER R S;,J a3 3 5,2 e
delivery eskacllt
Transfer of goods or an interest in goods from 3T Al pass oo Bl § eged o gl Ja5
one person to another. i

demand loan Cllall e (0,9
A loan payable on request by the creditor D Fl (3 Gudy Sl Gl e Bl 2308 10,8
rather than on a specific date. o

de minimis REYRER]
Phrase used in connection with circumstances (g,é aiy Y &l (a9 dall 3lay Lasd dodsciuall 8yl
in which the full rigor of the tax law is not Ay & (Sl 531 Aol Aol pall Gepkas
enforced because, in particular, of the small bl -‘-!L@ﬁil\gi ! ol . |
amount or minor breach which may be e . e e

: - : G Al Bl § Lo Y cBygie 0550 U3 (I
involved, particularly in the context of under- fle o lon 15 Liaks o Latesd mon - 15b Wbt o3
assessed or underpaid tax which are not e P “;}'9 lgx82 9 }f"“"" o* d“’-» DR
pursued on “de minims” grounds. M@ A el Je dimlie o35 o)
dependent agent doize Sy
— agency ABI
dependent personal services Adtuned! dpaseidl Olodsdl
The OECD model tax treaty provides rules for 09l dalaia) duzrd gaidl dus piall Budlaall ais
the treatment of salaries, wages and other Aalaa) delgd e GobamdY Olusall (3 dxaitlly

similar remuneration (i.e. Employment income) J55 (s) Aleall 6,591 Ty 55235 Ly,
under the heading “dependent personal o e T L
Ml dascidl Oledsdl" Olgie coxd (Joall

services”. As a general rule, with some o . .
exceptions, the right to tax income from wasasd o3y «lelitiud) jans o cale BuclaS

dependent personal services is allocated to Anlid) duasetdl Slosss! o° J=alldens § =)
the country where the employment activities bbgill daddl b pulel (I dgull
are exercised.

depletion (8o INgiuwl) ©guaidl
Deductible expense which reflects the Sygall (adls uSad @lg euasll b g adll
decrease — a natural resource due to _”J)y,_n Tyl G gacdal]
extraction of the resource. T
depreciation BN/ S
An accounting technique in which the cost of  da,asall Lol 4885 ajss dud o duwols o ghud
an asset is allocated over its useful life. Y oyas e
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derivative financial instruments — discount

derivative financial instruments Adiéuadl ddladl gl
Also known as derivatives. These are financial — dJll ©lgaYl p oda .laiiwll el Ll (2
instruments whose values are linked to or AoV Sl dad e daind of Lgad s )3 )

depend on the value of a primary (underlying) 31,6315 Sballacls sl T Lo ¢ (ol
asset, e.g. Debt assets, liabilities and equity L;ﬁéyfi“;)“ 7 ??eoi’jjﬁj‘; a.JLd)|

securities, commodities or currency. The T e o T e s
primary types of derivatives include forward Sllly Al 35hally Al sgaall linies

contracts, futures, options and swaps. obalially
destination principle dg=gll Tuee
Principle under a VAT regime which mandates .4, 1l dLaall dasdll do0 pllas Crgos ool
that VAT on goods be paid in the country XU ahadl e d8Laa)l dagdll dups ads
where the purchaser is resident (i.e. The O ! 4oy !b (it Al 8T) (Sl b o

country of consumption) at the rate that would e aSladl ol & <5 o
have applied had the goods been purchased e 90 oo Pliadl el @5 o) ek

from a domestic supplier.

direct charge method Aokl il disyb
A method of charging directly for specific infra-  ssus0 @loas Jslie 8,4k powydl Juames Aoyl
group services on a clearly identified basis. o9 dde el e degazall 31
direct cost 8 foluadl ARSI
Cost identified with a particular transaction, Ll Slgall Jio e Alolaay Boueall a5l
such as raw materials, components and (laas) ©lag pang 592l aludly b gSally
goods, wages and other processing expenses. 5391 dlaoll
direct investment robeo yladiul
Description often given to a substantial 3 ol 9l Sypgx Hlaiiwd Capgll Jaad Lo W
investment in the shares of a company. o Lo 34 gl
directive Olaadaid! / Oolgas gl
An official order or instruction. In EU context, it sa ¢ 395591 3ol Glow (3 oy Slaghad si ol
means one of the legal instruments issued by i “QL‘M}J\ o 8y00,a)l W)l 2 eSiall us
the competent institutions of the European ol ] dgess 3 s ool (3 Al

Union. A directive is addressed to the Member
States requiring them to make such changes
to their domestic legislation as necessary to

e Ol 0dd Jio sl agio ey sbacyl
ﬁ&}i J}L ;L'Qﬁ.U 5)3‘,\,'4“ > M\ @la:)ﬂj

satisfy a provision of one of the EC treaties. 49799 o gl Oldalae Su]
direct method of allocation of costs EISUI jamased § bl ddyhall
Allocation method where the parent company  deus 3Sye gl &Y 4501 045 C amasall disyl
or group service center of a multinational 9% Oledzd] B3date duwfel ! de B

enterprise providing central management and 5 s pgu) ooy 65391 Sladsdly 255501 8ylaY!

other services charges each member of the S ; do B 5 .
. Lo . | Ot v gozxall (§ guac
group directly for individual services rendered. Lyl el ilia 82l degozmall 3

Aadiell
direct tax 0 uleo du o
Direct taxes are taxes imposed on income, J3dl e do9,00)l LIl aa)l (2 8kl LSl LAl
capital gains and net worth. Gift tax, death Ulagl! & o Lol ias 59,01 3@43 JW el ijj

duties and property tax are also considered

B il LSl no Sliewn]! do 459 BlagJI
direct taxes. e olno w09 8g)l pou)g

discount sl [ pankss
Amount by which the face value of a debt Ol AlAY dawed) Aol 4y 59l (S ghaall
obligation exceeds its issue or selling price. Aaw o oj\.ga\).w
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dissolution of corporation — double taxation, domestic and international

dissolution of corporation & J>
The termination of the legal existence of a AS ) (393l D gzgll slguil
corporation. i

distribution &9
A payout of cash or property from a edlus 38 (o Olian o Luds Glasgss ads
corporation to a shareholder.

dividends zLY Olaygs
A payment by a corporation to shareholders, d3 9o BHle (29 conedlued) &8 L8 (po dadd
which is taxable income of shareholders. Most | .5y 5 4]l e .cpanluel) doal guols
corporations receive no deduction for it. I3 Jolie - e
documentation ALY
Official documents that are used to prove that Lo g g Ao 9 Al ol (31 duawwyll (33641
something is true or correct i i

domestic corporation Ao dS 4
Corporation which is organized or has its place  &Jgs § Uladll 8)loY! 3 @ g of dalaie dwwwo
of effective management in a country. i ) e
domicile LY O / Sl

A person’s domicile in English common law is b go ga Gzl pladl 09l (§ yasad! ologe
his permanent home, the place to which he LoBY! 4] 535l B3 (Sgi (SI Ol 59 N
always intends to return. Residence is the iy Aicnn i) 82 358l 45 s (S U1 OB

place where an individual lives for a certain . T T i
period of time, while domicile is the place ol e 2,20 48 oty U1 Ol 92 ool

where an individual makes his permanent

home.

domicile, fiscal JbJl o gall
Ter.m someti_mes used_ to mean the same as Gxo e e Yl up\ G,UQ,,”MJ\ PRESI,
residence. Fiscal domicile does not o Jll b gall 0950 0 B39 42l yud A0 EY!
necessarily have the same meaning as b gall axe
domicile.

double dipping z9amdl A pall

Term used to indicate the possibility for dual Ol OB pld 48] ] 8yLaW pastiw mdlasas
resident companies to deduct the same Yy 3 Al uii cuas dzgall doBY)

expenses in two jurisdictions. il
double taxation, domestic and J9Wly el cdzrgate COlao
international Clns (258 iz bodis (doxall (qupiall Zl9a3VI Lady
Domestic double taxation arises when )l Ollaledl JB oo doslosl Dgs s Alas

comparable taxes are imposed within a federal o) a‘abjﬁj‘ule-afﬁ‘ Ll & pdl 13 dyaleadd!

state by sovereign tax jurisdictions of equal ot s Lt S e e s
rank. International double taxation arises when A5l s § Ablas lns 02,8 o Lokis oo

comparable taxes are imposed in two or more Jl ity Blaiy Lagd 32l 81 i Je
states on the same taxpayer in respect of the Lodie JUall Jow e el by 9l do k) 2l
same taxable income or capital, e.g. Where Al 39 phaedl a3 dupall Bpls Joul 09S
income is taxable in the source country and in Jealde alie del8)
the country of residence of the recipient of

such income.
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double taxation, economic and juridical — earnings stripping

double taxation, economic and juridical A 938y dolaidl (dzgaie Lol
Double taxation is juridical when the same dopo oyd o bic Wgls qupall Z19Y 050

person is taxed twice on the same income by ST U oo J3l s e cpiye paseddl uis e
more than one state. Double taxation is -~ !

> - 13] Goliaidl (oo )l Zl9ayIl pims Bulg A9 ¢
economic if more than one person is taxed on = .. “"5?‘ C,{J_ . ‘ «3 ,3 f".’
the same item. e e A=l o on ST e A2 020

il
double taxation treaty el Zl9Yl Blalas
— tax treaty Sl pall 8Ll —
DTA (DTA) (o2l Zlg5¥! dBLas!
Double tax agreement. — tax treaty 1)l Budlas «—
dual residence dxga30dl doBYI
Person or company resident in two or more 09 argay ST o (pid9d (§ pudte A0 of Jasess
countries under the law of those countries, dalizee Ol yad Oluads ;.)Mw Y (ol &l
because the two countries adopt different i R FREN
definitions of residence. :
duty 49,23
Customs duties (sometimes called a tariff) Je Ao g0l (A yat)l Bl aaad) S50zl pgus )l
levied on imported products. ’ 53y ginn)l Oleiial!
duty-free zone Pyl o Al ddlaie

Zone usually located next to an international Oy G (195 5l 9l sliss i Bole ads dabaio
port or airport where imported goods may be 399 g gmb L3339 83 ghuned] QBliadl fosyas
unloaded, stored and reshipped without DN VPR PR SR S DRI

payment of customs duties or other types of ahaias fd;&f..j | e Ja ﬁ 3:;{ Sj‘
indirect taxes, provided the goods are not LS Ca T

imported.

earned income Sl J5-I
Income or compensation derived from 3 duasead! Oledsdl e detna! (gl of Js-ll
personal services in an employment, trade, T )B) .45,> of Lige 9l Js 9f Byl of dadsg
business, profession or vocation. (cf. (el
Investment income)

earnings & profits (E&P) (E&P) LVl sl
A term referring to the economic capacity of a slyz] e a8l LolaidY 8yuall ] sdo llasae
corporation to make a distribution to JWl el 138l Jiay Y cradluel (e 2093
shareholders that is not a return of capital. i pall dapls L) auiell 1o i K:

Such a distribution would constitute a taxable . .. /7. ¢ ) o
dividend to the shareholder to the extent of AsSlielly AL Zbdls | 392> & Onedluel]

current and accumulated earnings and profit S0 el 05 g
under US tax law.

earnings before taxes Clpall Jd LY
Sales revenue less cost of sales, operating haadl Olaasy Olauall 425 La3L Wilasel! oy
expenses, and interest, before taxes have (Ll ads 3 Wlgallg
been paid. i

earnings stripping ZWYI Wy
Practice of reducing the taxable income of a oo &) A pall sl J5l (andss dasylas
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corporation by paying excessive amounts of
interest to related third parties.

economic double taxation
— double taxation, economic and juridical

ECO tax
— environmental tax

effectively connected income (ECI)
Non-resident alien individuals and foreign
corporations engaged in trade or business
within the US are subject to US income tax on
income, from sources both within and outside
the US, which is "effectively connected" with
the conduct of the trade or business within the
US. Income is effectively connected if it is
derived from assets which are used in or held
for use in the US, and the activities of the US
business were a material factor in the
realization of the income.

effective tax rate

The rate at which a taxpayer would be taxed if
his tax liability were taxed at a constant rate
rather than progressively. This rate is
computed by determining what percentage the
taxpayer’s tax liability is of his total taxable
income.

employee profit sharing

System under which the employees of an
enterprise are entitled by employment contract
or by law to a share in the profits made by the
enterprise.

employee stock option

An opportunity for employees to purchase
stock (shares) in the company they work for,
often at a discount from fair market value.
Generally it is provided as an incentive to stay
with the employer until the options vest.

employment income

Income source of individuals, covering income
derived from labor or other current or former
dependent personal services such as salaries,
wages, bonuses, allowances, compensation
for loss of office or employment, pensions and,
in some countries, certain social security
benefits.

entertainer

Income of a professional entertainer e.g. A
musician, actor or other artiste, or sportsman
is, in many cases, treated differently from
income of persons carrying on other
independent profession.

economic double taxation — entertainer

I3 A6 BlybY Wlgall (e 851 Jlee b S
Alo

$oLaidyl el zlo)yl
@35[.5)\3 ERWVY L,S?J‘QJ‘ Ebé_})" —

ECO tax
dgdaed) Sl

(ECI) Jaidl Juaiall J-oJ1

LYl OBl crasdiall pe GOl 381 as
LYl Jls dyleadl sV ol 8yl (§ Abala)
o0 ¢ J3I e S8l Sl g pia) Boxiall
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entity — estimated assessment

entity ous
In general for tax purposes, an organization, 9 pasds 9l duwwde cdaopall (21N cale S
person or party that possesses separate Ol bl ek Yniio 13929 ey oy
existence. Options include corporations, @Lwyl waliualls ol L}udl 5 "5‘ !
partnerships, estates and trusts. ; Gty Chlaally B2l
environmental tax Ay duu pd
Tax imposed for environmental reasons, e.g. 30> 895 Jie ¢ A Ol dup 9,00l LSl 2!
To provide an incentive to reduce certain Ll of JeYl (S gl ) dipre lBlag Jukid
emissions to an optimal level or taxes on ' G B)“uzdl o H“ul‘:
environmentally harmful products. o ’

equal treatment dlalaad! § Blgluned!
General principle of taxation that requires that = Gl Csl,all gadls ady o cllaiy CSlal ple Tawe
taxpayers pay an equal amount of tax if their glue 0gdg,ls I 13] dopall (po Goludte
circumstances are equal. i C i
equitable interest dgludall / Aol dlasll
An equitable interest in an asset is the interest Wl dbas (p Jgped! dsl (@ Dolal Lasdl
of the beneficial owner; this may or may not be 4Siz,, sl asesdi wwg—m S Ujg 43 ‘Uil
the same person as the legal owner. o (IS 5550 Y Jésléglwﬁ‘ ULl
equity Al dosddl
1. The extent of a person's beneficial Jola 14 L cpme JuoY 3,4l Al 481 (S0 .1
ownership of a particular asset. This is W s @) Adgfunell dra g las Juodl dod
equivalent with the value of the asset minus ~0d :;\*i.élqz;ﬁb g5l JLall ol 2 daoB“

the liability to which the asset is subject. 2.
Paid-in capital plus retained earnings in a
corporation. 3. The ownership interest
possessed by shareholders in a corporation -
stock as opposed to bonds.

LgSiow (1 ASe)l > .3 .Sl (§ Byamionall
COlwd! blao (“4’“'5“ - &SJ&Jl ‘3 O gadlucall

equity capital woged! JWdt el
A method of financing a business where &b o Jlgedl el 4ud @iy s g i,
money is received by the issuance of sharesin ol é@i)@a‘
the enterprise. § '
ESOP ESOP
Employee stock ownership plan. g cpabsgall 48Le dlns-
estate 4She

Broadly, all that a person owns, whether real  wjlac i slguw ¢ paseadl dSdis b S« ple kn‘;
property or personal property, for instance, the &SR ¢ Jladl Jaes e ¢ duaseds Bl of

estate one leaves at death. Byl die ¢,0)l S
estate duty/tax Clpall [ &liall p gyl
— death duties Ogall Olalg
estimated assessment o)l el
For income tax purposes, where the records & Ol 3655 Ladis ¢ J3Al Ao pp (21,EY
kept, particularly by small traders, are 455 pe ¢ ol o i oy Aol ¢ g Ladin
inadequate for a precise calculation of tax due, 50 050 dBD ¢ Aomteall Al 585 O]

it may be necessary for the taxable income or R g5 | ! ,
. . ~al) dauosd| | 9l | ol ~all
profits to be calculated by the tax authorities e Bz sl Joall @2

on the basis of an estimate. - ol ol e dunpall ollaladl 3 (e

30



estoppel — exchange control

estoppel Gl dadune /3 931 aiad!
Rule under which one is precluded and Ao Gl o 0l Lgazgan iy (31 Buclall
forbidden by law to speak against his own act dule dazely copan LB ga 3331 5 13 Alixd of dslad
or deed. If a certain position has been taken, Lo b olazel 1dgs &y e Sy (5T s

another person has relied on that, and you are e < o g
aware of that reliance, there is often an Aadgs ol B> (Salis sal 2 050

estoppel against you arguing the contrary to Alas 5o @ Yl
your original position in a court proceeding.

Eurobond S Wil /3 5991wl
International bond issued by a company ina  (g8guw ae Ggw 3 iS& ayduas @l &gl Soluiwd!
market other than its domestic market. 91 029y8 S5 Ligs 980l Solias ST U3 . el
Eurobonds may take the form of loans, 5 Loa ¢ baoil A0 sl of el s
debentures or convertible debentures, and lpamass iy layyg ¢ bg=ill Al © 3&:; T
maybe designated in any currency. ' =
Eurodollars V9L 4d nan allag

Dollars originally deposited in US banks that G A el (3 Yl (§ dsagall SlyY gl
are acquired by persons resident outside the B ;|1:)byjj| @Bb Lo oliesl lgde J
United States and held abroad, mainly in o1z gl 3 Aol I 3 g Oglaiiones

Europe. Eurodollars are used by foreign banks .. . . B
as a method of financing loans to other local or AyaS LIl il Jed o )93 9500 plasid

foreign banks or to commercial borrowers. 3 Al ) deloll il ) ‘-’2’93‘"’“};‘39*"‘{
uo)l;u”d\ oo el g
European Commission 499! dd> gl
The Commission is the executive institution of Q9 e dduaid] duwww §oll (B A g2l
the European Union charged with the task of Sbayl J315 Glubed! gz 8)13] Lages 3280
administering all policy within the Union. T T
European Union Q9! sl
— Treaty on European Union 3909V slsYl suslae «—
evasion Oyl
A term that is difficult to define but which is B)LaW gac plsinw diS)g disyad cansa gllasas
generally used to mean illegal arrangements A ghnl clas] ohy Cus @éwﬁé bl J)

where liability to tax is hidden or ignored, i.e. Sl Syl gl of sl glalas of duspall

The taxpayer pays less tax than he is legally s R N
obligated to pay by hiding income or 9 SN ela] Gy (e dadoy Uil 5l 92 Lo 3

information from the tax authorities. Al ekl g Sleslaall
examination LRV V- ¥-1]]
The checking of a taxpayer's tax return, Oblusg cblusdly ¢ qumall )13V e Gl
Tha procoes oy o oy ot ol an ot 5 5588 iyl ) G i
of the taxpayer's own books. ’ = )

exchange control Bpall § (Sl

Restriction of the amount of a particular foreign  (gay g1 W3le (Say Liwns iz dlas dae dds
currency that can be bought or sold
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exchange of information — export duty

exchange of information Ologlaadl Jols
Most tax treaties contain a provision under oS b e Ao sall Cluslal plaze (Sgis
which the tax authorities of one country may oo ellas 0 Lo s (3 Gl ol !w}u

request the tax authorities of the other country 08 Slaglas @a ;331 aldl § du )l olalud)

to supply information on a taxpayer. . ] Co R
Information may only be used for tax purposes . 3” “_JTL“ ! f‘“ ‘_’Ljf;l?,y 'k’fd‘fa,J“ éi‘fj
in the receiving country and it must be kept A S5 O oy (pliall W1 G A2l 2102

confidential, i.e. It can only be disclosed to the Slaludl ol polssd Y] s atsll oS Y 1

persons or authorities concerned with the lgadass (&1 L)l Jasss o ity dcaoll
assessment or collection of taxes covered by Bl
the treaty.

excise tax du pall o guyll
A tax imposed on an act, occupation, privilege,  of dcliuo gf jlial ol digo o Jad e dubg,h0 du o
manufacture, sale, or consumption. gl of g
exclusions Cilelidiul / sl
Term used to describe income which is A& Sl e amadl J3l o gl pustiug pllasas

exempt, i.e. Not included, in the calculation of sl pheSU Jleadl Jdl olus & sl
gross income for tax purposes. Al : :

exemption method slacyl disybo
— foreign tax relief @I gupall slac)l
exemptions Olelas
Tax laws frequently provide specific Bodsee ilslac] Ao Cilaall (rilgd (ail b s

exemptions for persons, items or transactions, g (3 J) beg coMalaall g oliadl of olseadl
etc. Which would otherwise be taxed. d;u@u@; S U3 Yo o mall s U
Exemptions may be given for social, economic S &y 5 L & c

’ Sy ol ol 58] o dueladi! Ol
or other reasons. E3 Sleed 5l olaidl ol deeleizl ol

expatriate S Aaaed|
Persons who have left their country and live DB @ gy @D 190l ol olsad)
abroad. )

expatriation rules oAl do sl (il gd
Rules under which a taxpayer continues to be  gonsdl § Calall 81y yaiun Wgurgas (31 delsll
subject to tax when he relinquishes his d=i uA Wiz 9 dialB] e sy lodis dp pal)
residence or his citizenship in order to avoid ’ o)l e ;ﬁm
tax. ” '
expenses OBy paell / Oildas
Costs that are currently deductible, as Olaall LuSe e il quasl] )l a8
opposed to capital expenditures, which may o o809 W Lgawas o Y U3 @l cddloued I
not be currently deducted but must be .).La...U Y el lde e Welab) of LS Mgl

depreciated or amortized over the useful life of
the property.

export duty nadl pgu)
Tax levied on exports of basic commodities & &l aledl Whsbe e Ao 9500l Sl
entering into world trade, such as rubber, c;,jj oy blaadl Jie cdaalladl 8ylntll § J5-05
copper, palm oil, sisal, tea, cocoa and coffee i Bogally 5819 SLadlg Jipeadly Jusei
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extended limited tax liability — FIFO

extended limited tax liability A gall B gdeall dun miall Al g geanad!
Principle according to which certain taxpayers ¢ giaall Cilnall gadls auas uge Sl Tawll
(i.e. Those subject to individual income tax, net Ao o9 3,8l U3 du sl cpaslsdl el gl )
worth tax and succession duty) who leave a s}s\; Q;fju ol (%M‘ b5y dliall ied)l

tax jurisdiction and move to a low-tax country . . TR
are subject to taxation in the former country of DY s din) 8,28) (3oLl 2691 e

residence for a certain period of time after the

move.
factoring Agdall eoddl puases /emased|
Financial transaction whereby an enterprise Oldlas derges duwo gl Cau ddlo dolrs

sells its debt-claims to a third party in order to Ae) 3985 e Jgmasdl Uzl e GG Gylal Lgiga
obtain cash (although less than the full amount i o (02l Sl iduodl (y0 3T LT 0 ﬁ-;;“

of the debt). The third party then assumes i A o
o e . E)L’@U‘%u\” =g 8)la] 4 9§ume CJLII L3 lall
responsibility for the administration and ol Bl

collection of the debt on the due date for its
own account.

fair market value Adladl 48 gud! Aol
The price a willing buyer would pay a willing dadup § B )l GAbw)l dadiuw A1 jaudl
seller in a transaction on the open market. ) i PRI Bodl 3
federal register Shaddl Sl
A daily publication by the U.S government that el Buiedl LYol dagS Layduas dengy 8,40
prints the regulations of the various Aalizeal) dungSodl ilieg)l dols]
governmental agencies. i ’
federal tax EW[JNVER: VP
In federal states, taxation may exist on two e Clrall dgi w8 ¢ ddhadll byl (3
levels: taxation by the federation or ¢ 3Ll g SVl b oye Sl 2 cyugians
confgderatlon, and taxation by the state or Slablaal of &gl Jid oo L3lpally
provinces.

fee lbae

Fees charged by central or local governments i &;5,0J1 @l ¢Sl Lalslass ! @MJJ\M"O&Q
can be distinguished from taxes when they are (;Lpﬁé_’&g usazs oy loie L1l oy dalomall
charged as payments for the supply of agunll i3 Y olaludl 3 e dins lads g

particular services by the authorities. Fees are s e aid 5!l ol ie Sl s Bole
usually not considered taxes when listing taxes Q Lot o2 ol g0 e >
A 9350 dupd Sudlas

to be included in a double tax treaty.

fiduciary Jguol a)g5 yLidiane
A person, company, or association holding el Bl Yool s 9Shay danaz 9l A5 9 (asess
assets in trust for a beneficiary. R
field audit Qldeall §Bu!
An examination of a tax return by tax 3 dwpall olalud! Jd o0 6\5,@\ LY jaxs
authorities at the taxpayer's place of business. i w‘ﬂ_ﬂ‘ &l Jos 0
FIFO Yol B e Yol 340 Lo
Method of valuing inventory on the basis of B Yol oIl ol e Og350all s A ybo
"first in, first out", where goods or materials 5 Yl ol el sl gall 5T Bladl pias o Yol
purchased first are regarded as those which sl lgaw o3 &

are sold first.
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final tax — fiscal residence

final tax

Under tax treaties the withholding tax charged
by the country of source may be limited to a
rate lower than the rate which would be
charged in other circumstances - this reduced
rate is then the final tax in the country of
source.

finance company

A company, usually a wholly owned

subsidiary, which borrows funds from within or
outside a group of companies and on lends the
funds to affiliates. A finance company is, in
many cases, established in a low or no tax
jurisdiction.

finance lease

Lease where the lessor is considered only as a
financier. The lessee is regarded as the owner
of the leased assets. Cf. Operating Lease.

financial statement

Report which contains all of the financial
information about a company. The report
generally consists of a balance sheet, income
statement and may include other information
as well.

financial structure

The makeup of the right-hand side of a
company's balance sheet, which includes all
the ways it assets are financed.

first in, first out (FIFO)
— FIFO

fiscal domicile
— domicile, fiscal

fiscal nullity doctrine

Common law doctrine used in the UK in cases
of avoidance of tax, whereby certain
transactions are ignored for fiscal purposes.
Cf. Substance over form doctrine.

fiscal policy
Part of economic policy which relates to
taxation and public expenditure.

fiscal residence
— residence
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fiscal transparency — flat tax

fiscal transparency ALl ddladdl
"Looking through" an entity and attributing Sl Cp)‘y| oyg o OLS "IN e ™
profits and losses directly to the entity's o Bgma JSBT 2L a8 lke OLSI) clach
members. The profits of certain forms of e Luls ;@9‘ Gl @ Al Slugal
enterprises are taxed in the hands of the e 3811 ZUL 3 c.,m"u"ul'; .W,W‘ .
members rather than at the level of the < SR dwlﬁ
enterprise. Often occurs in the case of a ) =
partnership for example.

fiscal year dJlJ ol
Any 12-month period which is set for dpawoloall (o, E N Ly iy 54 12 858 (]
accounting purpose of an enterprise. E9rell
fixed assets auls Jguol
Assets that are held by an enterprise either 91 pteme St bo] dan gl Ly Jaiioes &) JguoYl
continuously or for a comparatively long period ole JSaw ole o ST ¢ s %319"&,.;‘)' Ba)
of time, generally more than one year ’ )

fixed base Al Busld
This term was used in the OECD and UN Cilpall wldalas (3 zllasaddl s plasul @3
model tax treaties in the context of olasell 3 duaidly O9lan)l dalaiel 43 g0l
independent personal services, but the former lodzdl Blose & Sumiall @1y oLyl

Article 14 has been removed from the OECD
Model and these issues are now generally
dealt with under Article 7, dealing with

diludl 14 8ol A s (g cdliiunel! duaseid!
Oldrall (§ duaiidly O9ladl daliin Z3 905 (10

business profits attributed to permanent 5o Lladll 0 g Jalall O3 oo 5aliasd
establishments. It denotes a center of activity <kt JesY ZLyl J9l (51 ¢7 Bolell mgas ple
of a fixed or permanent character from which w83 blad 380 U] ade dasll oladel! )
such services can be carried out such as a Joo lodsdl 04 Juass IS (ye oSy @315 ol ol
physician's consulting room. The fixed base Colddl (olud! (Sl oy el )Ll 48,2
provision attributes the right to tax inc'c')me fr"om sl Slaasd) e 31 do o 3 @)
independent personal services to the "other O3] (Hebwaall A (61) "3 a1 ) Al

country (i.e. The source country) if the
taxpayer has a fixed base available to him in
that country and income is attributable to that

AT 3 § A dlie A5 Bueld dpud Ll 28l
syl sue@l el J) 51 Gha

fixed base.

fixed income ol s
Income which does not fluctuate over a period  usigall Jie cdue) 8 oo e cdin Y sl sl
of time, such as interest on bonds and Y - Y1 Uyl of el lid!
debentures, or dividends from preference &Z;ﬁﬁma 5@30_“ J501 e Yot sj'u,ijsl

shares as opposed to dividend income from
ordinary shares.

flag of convenience Nl edall
The flag of ship is the flag of the country where pustian g Amall Wyl ol 92 dighud! ole
it is registered. This term is used in A Hlas o2 Sy Joll ozl (3 wlasaall s
international shipping where a ship's country of RTRUERRIFTRERNT I ool e FOEOR <
registration is selected on the basis of T ' "m,a_” UQJ\

country's legal requirement and tax regime. e R
flat tax Aol do o
A tax applied at the same rate to all levels of Sbgiuas gaaz Ao Jdrall Guily Babas dups

income. Itis often discussed as an alternative 4, c( . A pal) S sl oy Lo WL L 5
to the progressive tax. - = baS diidlio @iy e b
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floors — foreign exchange control

floors

The lower limits on tax benefits and
detriments, e.g. In medical expense. A
taxpayer must spend more than the floor for a
deduction, and only the amount above the
floor is deductible.

flow-through entity
— fiscal transparency

FOB value

FOB denotes "free on board". FOB value is
value of goods excluding carriage, insurance
and freight, i.e. Roughly speaking, the
domestic price in the country of origin.

force of attraction

Concept under which a permanent
establishment is taxed by the country in which
it is located not only on the income and
property, but also on all income derived by its
foreign head office from source in, and all
property owned by the foreign head office
situated in, the country where the permanent
establishment is located. The OECD model
treaty does not allow application of it.

foreign currency forward

See Forward contract. This contract serves the
same purpose as a foreign currency futures
contract, except that it is not standardized and
entered on the informal, interbank market
rather than on a formalized commodities
exchange. Also see — forward contract

foreign currency futures

Exchange traded contract for the delivery of a
standardized amount of foreign currency on a
specific future date. The price for the foreign
currency is agreed on the day the contract is
bought or sold. Unlike forward contracts,
futures are tradable, reflecting the
standardization of contract size, specification
and delivery date.

foreign currency option
Contract with an option to buy/sell foreign
currency. Also see — option

foreign currency swap

An agreement under which two or more parties
agree to exchange specified amount of two
different currencies for a defined period. Over
the term of the agreement, the parties
exchange fixed or floating rate interest
payments in their swapped currencies.

foreign exchange control
— exchange control
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foreign exchange tax — fraud

foreign exchange tax Y Bpall &
Special tax imposed on transactions involving e (s4hais 3l Melaall e dubg 00 dpols do o
sales of foreign exchange by domestic banking 5 . I bl Jud oy Azl QM{&

institutions and authorized exchange brokers. oppeiaall G pall ellasgs @ i
foreign-source income B e S
Generally income realized from countries 48] wb 7> J9o ope 3l Jodl dale dayay
outside the country of residence of the T
taxpayer.

foreign tax credit (FTC) (FTC) &zl & pall Lol
— credit, foreign tax LVl CSlpally ol —
foreign tax relief Al Al pall Caudss
Relief from domestic tax on income from S ! e J3 ) e ddomall s pall g0 slas))

abroad which has already suffered foreign tax. ELal o ¢ ple S Al Lo e Jadll Gl

Generally speaking, two approaches are taken T eyl dds Te ol 1 elaeW o
to foreign tax relief, i.e. The credit method or I 2k gl @il (o202 AN

. slaedl ds

the exemption method. el 42,k
forfait ddaall
In a number of countries tax is sometimes LYl a3 domall (5,85 ¢ Ol (e sue 3
levied on an estimated taxable base (forfait), Lasd Loas Y ¢ (fOrfait) (G5 gqupd Lol e
particularly in respect of the imposition of e bl G ol Lol d e oehy alac
income tax or turnover tax on small e Sl dord 51> ipwﬂmw‘
enterprises. e

forms, tax Alpally Zilked!
— tax form dopall Zigad —
formula apportionment dauall dowd
— unitary tax system S99l (qunall pladl —
formulatory approach S A gl
— unitary tax system S9>g)l (ol pllaidl
forward contract Jd>T uds
Contract for the delivery of an amount of asset LY SHleadl Jio) JgaoIl po s el die
(e.g. Foreign currency, securities, S L sl 3 Iy adlel 3lysdl
commodities) on a specific future date. il & 3 el & 2
franchise taxes (=l Seedl Cilao
Nearly all states in the US levy an annual A Bmiall WY (§ oy LY puaz (2,45
franchise tax on resident and non-resident C deddall b dediell G e digi el

corporations for the privilege of the right to do 5 2o\o0 leeh alill 3 asdl Ll j
business in that state. S Dl ol pLAN G gl el e

Aol ells
fraud 295
Tax fraud is a form of deliberate evasion of tax o all el JET e JSi 50 (g2l Sl
which is generally punishable under criminal e Ko bl 0l dde Bl )l daxioll
law. The term includes situations in which "i S d . y T .
Ol eoads g o L}“” 28] g0l @wl Sy

deliberately false statements are submitted,

3 g cdine Oldidiue 73] 09 ddes S
fake documents are produced, etc. 3 dlley e o G >
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fringe benefits — futures contract

fringe benefits Ainald Lilgd
Benefits supplementing normal wages or e oSy -dualadl il pall 9l a2 AleSall Ll
salaries. Fringe benefits may be given in the 831 81K e cdlle Bile) K& § 4dLSYI Llsall
form of a money allowance, e.g. A holiday o))l e L alonall 20BYI Jin ‘W Ulye S Lf;ai

bonus or in the form of benefits in kind, e.g. .. . 5
. ’ . Ohlad! de CSlps ,a',m'\JJ.aJ”mbMW ‘o
Free accommodation. Although most countries ¥ : O ©

tax the benefit of employer-provided Aslaall 08 cdosll b Laydgy 2 40831 oSbels
automobiles and accommodation, the tax IS B Cabiss (5,31 AdLaYl bisel) da nall
treatment of other fringe benefits varies

considerably.

frivolous position Cule Cadgo
A tax position that is knowingly advanced in B AL 9 40 s9um Juad 1S 0,9kl @3 (qupd aBge
bad faith and is patently improper. -@‘9 S
frontier workers dgudl Jlos
For tax purposes, a frontier worker is a person a5, il yasid! g2 39d5dl Jale cdusps (21,3
who commutes across a border (e.g. On a 40l8] 0 o (g Jliadl Jiws ) s9uddl pe
daily basis) between his place of residence alas O8as
and his place of employment.

fronting Joloed! dg1 g0l
Term used to describe the practice of G EJB Qb 505 dugylas Lo g) puseinw gllasas

interposing a third party in a transaction so as " | |, ol e Olasad e bl ell3g dlolas
to circumvent transfer pricing legislation. i i i

fruit and tree doctrine 8yxiillg dgS\AJI Busde
A judicial doctrine that an individual who earns o0 M5 eSS (U1 0,41 Ob iy (LB Tuee
income from property of services may not Jaul s pamass 4 jem Y leasdl @Elkies
assign such income to another person for tax s LY 5T ekl
purposes. "

FTC FTC
— foreign tax credit I ol Qs —
functional analysis by Judod
An analysis of the functions performed (taking JgYl sl (§ JsY an) Blagall d},%ﬂ Jds
into account assets used and risks assumed) O b uA (dusiidell ,blieally dodiciuall
by associated enterprises in controlled U3 08 B, dapolsd] EMalaodl (§ dladyol!

transactions and by independent enterprises in

. dapols pc dl3 “Molas (§ ddsiwel) o &I
comparable uncontrolled transactions dnpls p dilos ilolas § Aldiall /)

ERENT
furniss v. dawson 09wl Lol i pd
This case is 1984 UK case, decided by the 1984 ple susiall dSlanll duad (p dundll odn

House of Lords, which is generally considered s @19 Iyl udama B oy Lged cdl o5 I
to be a landmark case. It made ineffective tax 'aJL..SJLégl s @bgv\.all .BJ'JL,: '".s’l" s

avoidance schemes which have no . - ,
. , 3 (M ~ 2l Gy
commercial purpose other than the avoidance 2ol S 9ol o2)2 W ) () ol

of tax. ol oo
futures contract J>T ude
An agreement between a buyer and seller to Jie) dige s Jolitd @illg Akl (4L

exchange particular goods (e.g. Securities or s Fyl5 (3 crema ya (ednd ol ZIWJI By
commodities) for a particular price at a future i oo uv ks domga A 3 Sde o LS

date as specified in a standardized contract s AT seie 4 -
common to all participants in a market on an ' AT oshe Aoy Lo Gy § )Ll

organized futures exchange.
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GAAP

Generally Accepted Accounting Principles are
the rules and practices required to be followed
in keeping financial records and books of
account.

gain, capital
— capital gain

gearing

Term broadly used in the context of a
company's debt/equity ratio. A company is
highly geared if the ratio of debt to equity is
high. Sometimes referred to as capital gearing
or leveraging.

general partner

In a partnership, a partner whose liability is not
limited. All partners in an ordinary partnership
are general partners. A limited partnership
must have at least one general partner and at
least one limited partner.

general partnership
— partnership

generation-skipping tax

Tax imposed to prevent the avoidance of
transfer tax (i.e. Estate tax and gift tax) over
successive generations.

gift causa mortis

A transfer of property by a person who faces
impending death. The donee thereby becomes
the owner of the property, but on the condition
that the gift is revoked if the donor does not
die.

gift inter vivos

A gratuitous transfer of property made during
the transferor's (donor's) lifetime. In many
countries the gratuitous transfer of property is
subject to a gift tax.

global formulary apportionment method
— global method

global hedging

A risk-management strategy to balance
positions of different business units or with
unrelated third parties.

GAAP — global hedging

Lges a.l}g.i.aﬂ duwlmall {50
s L} L@Lﬁ‘ (L7} Lﬁ‘” Ql.w_)w\j v\.cb.a.“ L?Q
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global income tax — goodwill

global income tax el Sl do o
Income tax that aggregate income from all de obadl gz e 3 gexd Q) Jul do s
sources at the individual (or family unit) level. e dupp (2,8 @iy @ (8N 6»3"31) 332l (6 gumno
The income is then taxed at a single Ay Saelad Jdaes S5l
progressive rate. : ’

global method dollad! diyylall
Under the global method, the profits of each Izl Gl @iy Y cdualladl diylall g
member of a multinational enterprise (MNE) e (MNE) laian! 83daio duuwgo (3 guas

are not calculated on the basis of arm's length Loa| 25 o ST cBymall Melat)] . olue]

dealings, but rather the total profit of the j Y é"amm‘ Dﬁ;wyébj

enterprise is allocated to the members of the s - S~
; S 0h9s Jaae (Jbadl Juaww e oy bl Le

multinational enterprise on the basis of, for . e ) - .
example, the turnover of each member, the o)l 4285 5l gane JS oSy ) laadly cgas

expenses incurred by each member or the e N
labor cost of each member.
global trading daatlatl Byl

Term used to describe transactions carried out (4,25 2l O lelaall Caog) pistivnell zllasanall
by, inter alia, investment banks and securities é!}ﬂb@a Gylaiea) Hoidl o531 ygal o oy
dealers, involving financial instruments, A Sledaly ALl Slaodl Lot Al il
financial services and financial goods. Also 24 s U Joldl ously Ul Coyas '@w‘ bl

known as 24-hour trading since the L . e
transactions are carried out continuously IS paiane Sy S lalanl] s oy S Aol

during a day in financial markets worldwide. ) el ppa L Blsd! Rt I

going concern (doexl) dhole Ao
A business which is actually operating, €.9. At 3g=dl 89 Jil Jowe (e ¢ Jadlb Joa3 85
the time of takeover. The advantage of taking 5, ;.0 s1adeS Jlacl U5 Bne BLAEYI o Lo Bale
over a business as a going concern (if it is e Bl s it (one K 5 313
operating profitably) is usually recognized by a e ol gl UZ(G;;A J wdej:;:,g:d)l
payment for goodwill as well as for other R J
assets.

going concern value B B piel! dondd! J) 0l
The element of value that attaches to property o 8loull 508 At Slienl dai o)l dodll yaic

as a result of the ability of a trade or business 15 2539 Jaadl 3 lpeiadl e doylomidl JlosYl
to continue to operate and generate income i i ASIl Jas da

after a transfer of ownership.

good faith A G
"Good faith" denotes a state of mind, whereby Aikay G Al D> e Juo ") ("
a person honestly and truly believes that Cog,lall of 5lasell jaams Of duimg (B asedd]
certain facts or circumstances are as he says o Jss LS
they are. § )

goods and sales tax Olaally gladl e ddLacdl desdll du po
VAT style multi-stage sales tax levied on e Ao gyaall Jaaill Jopall Badaio Olauall du s
purchases (and lessees). Sellers (and lessors) 093l Jameis (e bnallg) @l fideall
are generally responsible for collection. _ 31 4 gdes ‘;LC o (09)—';5»“‘5)
goodwill du)yloxl B g
Intangible asset which consists of the value of e 8081 dad o0 0955 &1 dwgalell e Jgud!
the earning capacity, location, marketing cnocallg ¢ @rgenll ‘;:J&-A;j (@9ally conSl
organization, reputation, clientele, etc. Of a syt dw;:ﬂgffpl:,a!\ o0 el Ul oy edlanls

trade or business. Goodwill can be transferred
for a consideration to another entrepreneur

Sl g e 53T dglae Jilas 8ygdl J&5 (S
Bypatune BLELS
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Gordon Report — gross margin

upon the sale of the business as a going

concern.
Gordon Report 099> 4oyl
1981 report submitted to the US Treasury, Olgans 4S5, L1331 83139 ) prdell 1981 40,85

entitled "Tax Havens and Their Use by United ) )i ssl5 (L ope Lgelasuils ) I
States Taxpayers - An Overview"; it explains ) ol o] Cf‘*’ ale Byl - 8 ;; Ll oYl g
the use of US taxpayers make of tax havens, g el i)l 3ol Syl 1 @39‘;

existing anti-abuse measures and proposals : AR A
for measures to counter such activities. dezlsal il Oloiey sl dxdBal Al

Aa sV oda Jie
grace period Lo 858
The period following the due date of taxes o= o) @ CSlaall Blasiwl Gyl (L5 21 8 A
during which legal action for recovery of Tus &g 5}@! Syl Slafwd 1535& c_;) (PO
delinquent taxes will not be instituted and ' ’ sl
interest will not commence to run.
graduated rate okl Juael!
System where the rate of tax increases on el e dopall Jiae 44 iy Al plladl
marginal amounts as the amount of taxable Aol @'ol:';ll J31 e glis) cn dutalg))
income rises. Synonym for progressive rate. ’ eyl ’“débﬁ
grandfather clause S il 0w pus [ dwiSell Ggazdl b
Clause temporarily preserving legislation =

which exists at the time a law is modified ora |, 5 =39 § 59790l sl e Bd5a 18 lses dis
(tax) treaty is concluded (or modified). i (Lg.b.\» 5) (Zw;ﬁ.a) 5adlae ol ol uyw‘

green card ¢l pased| ddUadl
Entry document issued by the US immigration dudanlg Byxg)l 8,515 e Byl Jg3 dady
and Naturalization Service (INS) that permits Gl Y pibolgall e 21 (INS) LS5 5ed)!
foreign nationals to live permanently in the US Jasdb BidYlg sumiel! olblyl 3 el gﬂw
and undertake employment. ’ ) - ’
green card test ¢l pazell d8Uad! ylas|
A testin the US to determine residence of an ol jascis 4] disd) susciedl LYol (3 Lo
alien individual, i.e. An alien is considered Lol NS B9 (T & 0513 Lo @o-)’bw ol e
resident if at any time during the calendar year 5ol 0()3,;‘ & Wl Uj_gil;.w WW‘

he is a lawful permanent resident of the US

under the immigration laws. el 8158 gy

gross income JlexYI Y=t
Gross receipts, whether in the form of cash or 910985 S (3 I8 slguw colpguiiall Jloz]
property, of the taxpayer received as O LS TN | A [FEIRY cSlioe
compensation for independent personal 23l Q(Jb—.’! s ‘ daseds Slods

services, and the gross receipts of the
taxpayer derived from a trade, business or
services, including interest, dividends,

oo ccnladsdl ol Jloe¥I ol 8)letdl oyo ddliadl Sl pall
cCJblqg}”_g cCJbU}”_g ‘WS,‘ CL))E ‘..\3[9.5.” QI L;

royalties, rentals, fees or otherwise. (M3 A& sl p gyl
gross income, taxes on Gz sl fe 4o pall
In some countries income taxes are levied on Jodl e J3al Colas ooya colaldl yass @
gross income (usually at low rates) without a3 095 (Laksie OYdae Bile) JLQ_..,B}‘
deduction for expenses. ' g .‘,
gross margin Szl Juald
Ratio of gross profits to gross revenue. bl Jlaz] Jl zWY1 Jlez] 4
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gross profits — habitual abode

gross profits lexYl LY
The gross profits from a business transaction Gyl daall 92 dylaxd dolae oz Jlez]
are the amount computed by deducting from AWl oY) ouK: of Sljidall e @)jo oe
the gross receipts of the transaction the o ¢ Aslbaadl el Yoz (30 Slaall paasal

allocable purchases or production costs of F . sl g E
. . . [ISTEENI Laddl gl Olabild Crlgdl Jodasd!
sales, with due adjustment for increases or 3193 @ st bl gl J

decreases in inventory or stock-in-trade, but ciybasl Olus A3t 093 oSy Bl § "’35"‘.*:)'
without taking account of other expenses. el
gross profit ratio Sl zoyl dasd
Ratio of gross profit to the sales of a business . cU3 ;0 Yoy ¢ o1 &8 Sl J) 7o) Jloz] daud
or, alternatively, to the adjusted purchases or I " aS gl o sl @b il Jl

"goods consumed" during the accounting Anoleall 8,31
period.

gross profits tax WYl L Ao
Tax imposed usually at low rates on the gross Je drasuin Odaes bale Ao aall Ll
receipts of a business. A4S SYbay] Sl
gross up (B! ) JloxY! Sl
Add back the amount of tax which has been dod ) dadd @3 sl Al jos (553 B0 gl

paid to the value of property or other income claaall Jady aliall 531 S5l 51 i)
received. The term includes the process by @ blesl Ji) d;w‘ Z\SJ;JTL@ s 2 dulanl]

which corporation add credits (e.g. Imputation idocd] (sl sl ol LS o raa)
credits or foreign tax credits) received to net Ji | (Al Sl bl sl oo |

income received before calculating their tax A2l PLlA Clua i pliuall 21 3le
liabilities.

group service center ds gozxall dods 3Sye
Term used in the 1984 OECD Report on O9lall dalaio 4,85 3 pscine]| zllasasl!

Transfer Pricing and Multinational Enterprises bymill pnus Js> 1984 pla) Lasilly $3Laisyl
to denote a speglal depar.tment within a parent 0P b ] HLEW Sl Baia SISl
company or regional holding company or any e (81 ol Auonld] ml3 35, of of 458 S5

other associated enterprise within a MR s
multinational enterprise (MNE) providing Soleada) Badaie ducsde JoHo dladye 53

services to associated enterprises. g dhadyell Oluwwiall Oleds puss (MNE)

group treatment ds gazxall dolao
Term used to describe the tax treatment where <o, o dus il dlolaall Cauo gl pusciu zlasas
the profits and losses of associated companies Blgll 35 ¢ Ge Wbyl O8N Plucs ZU) ares

may be grouped together and, in effect, be 3) as Y Ly Ll s ¢
treated as the aggregated profits of a single )2l ol ) C(“i&&iﬁi S lfL:;\

enterprise (sometimes called a "fiscal unity").

guarantor JuaS
A person who guarantees, endorses, or sl LB iy 9 Wgs of (e U1 yasedd)
provides indemnity agreements with respect to ) Al 953l (3laty Logd

debts owed to others,

habitual abode Bolizall doldY!
In the context of the tie-breaker rule of the duzr3gaill duws ) Bualael) Ao la)) Bucld)l Bl (3
OECD model tax treaty, habitual abode is one Ol calaiBY Oluuall § dxaicdly gla! dolaiel
of the criteria used to resolve the problem of d-x’ Aot Hﬂw‘ a7 altasl 2BY)
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dual residence. It refers to the period of time a
taxpayer spends in each country.

hardship clause
Discretionary power of the tax authorities to
mitigate any harsh results of the tax law.

harmonization of tax, EEC directive

Term usually used to refer to the process of
removing fiscal barriers and discrepancies
between the tax systems of the various
countries comprising the European Union. To
this end the EU has issued directives in the
area of indirect and direct taxation.

head office expenses

Where an enterprise with its head office in one
country operates through a branch or other
permanent establishment in another country,
some expenses incurred by the head office,
e.g. For general management and
administrative expenses or the cost of specific
services provided to the permanent
establishment, may be deducted in computing
the taxable profits of the permanent
establishment.

hedging transaction

Transaction where a person tries to protect

himself against price, interest rate or foreign
exchange rate fluctuations, for example, by

buying or selling commodities or currencies
using derivative contracts such as forwards,
futures, options and swaps.

hidden reserves

Reserves which are not disclosed on the
balance sheet of an enterprise, either by
overvaluing debts or undervaluing assets.

hidden tax
Indirect tax paid by the consumer without his
knowledge.

historical cost

hardship clause — holding company

&1 &yl AN ) i drgaiell LelBY) A

" A S 3 L)l g8l guaky
AL by &l

1 oo rasll A pal) Wlaall dpazill dodal
Sl 09l duld gl

QL8 dslosml Oilgazg3 ¢ all Gaunll
dp9)9Y!

ANl ddas ) 8)La Bale pllasanll pusviu
daupall dalaidl o ladlally ddlal 3ol
(29099 Sl i Calliy () O Cilisea
EROIPESS PEPTTLINES, SV PEAR PR VITERES
" " salally 8l se Cilaall Jlons
eyl ISl Caylae
wu&ég&ﬂ‘uﬁgw&?wéﬂ«}@um
oar OB 3T al (3 5,31 dasls Blade 9l £,8 UM
S e ¢ gl CaSadl auSSs (&) eolaasl
4S5 of &)1aY1 oy panlly dolall 8)3W ¢ JUiol!
S90Sl Bladell ] dodiell Badoxell caledsdl
Bladal] & pall sl ZL Clus (3 lparas
EIRIRY]

ddasidl Oldes

e o2 Gpall jlad ol 85I el o Hlandl
o ol gl g0 9f £ Gyl e cdliodl Jus
39dally AVl dgaall Jie wlariwll sge pliseiwl
Olalaally whlsdly Al

el (bl

Lolpall § lgie )l o o) @1 otz
245§ Aidlal) g2yl 5 o] clasnol) dnogonl]

" e dad iy Skl of g2l

dpdseoll dp pall

Aale 095 ellgiuall lgaduy (1 8 olall A& dopall

Ay ) AR

Amount expended in obtaining an asset atthe  au i ¢ el el 3y Juol e Jgmamll Garall sl

time of acquisition, i.e. The purchase price and

associated costs.

holding
A decision of a court

holding company
Company whose main purpose is to hold
substantial shares of other companies.

4y dagdyall CaJSHlg s )

Jxis!
ASo )8
Dl 3572

Sy O 3 Bjyfwiélld @uhug)’l g 4S5
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holding period — immovable property

holding period Jdall § 48
The length of time that an investment is owned &éﬂjjmy\ oSy (& duiey)l BAa)l Jobo
or expected to be owned. i 4SSel
homestead Jredl
A house and surrounding land owned and 0SS puding Hglas 4y dramall (2919 Jie
used as a dwelling.
horizontal equity 38V 81 glucal!
Doctrine which holds that similarly situated gLogYl (593 Cilall (2815 O e yais o)l Busdiall
taxpayers should receive similar tax treatment, e o Wleo EWTS FTRIR lgaliy of o dgoladall
e.g. Taxpayers who earn the same amount of ol w\ﬁaﬂ Sl Aalas Lo ¢ Jlol! s
income or capital should be accorded equal am;n JQ\ i “T&.Ul . _w‘ s
treatment. w22 OF L o Oy
Agludo
House ways and means committee Jilwgllg @ylall il
The committee of the US House of PN plass pads (I (Sopedl Clgidl udme i)
Representatives that introduces most tax T s )l
provisions.
hut tax oSl do i
Type of poll tax levied on inhabited dwellings - 9 oSluadl e 859,801 doleadl d o £
or huts generally at an early stage in the LAYl yghas (ye 8,Sae doye (§ ple S Ugalal
development of an economy when it is not sl e b L Sl o ¢ : Y losie
feasible to introduce an income tax. G den 28 02 0552
hybrid accounting methods Duxgl! dawnlonall 3,
Term which refers to the situation where a @315 g pasuig (I Al ] wiw pllasas
taxpayer used a combination of accounting i) doleall Cdldl pe dc gazme Slpall

methods (such as accruals basis accounting or e Leawlomall 51 Bl ola e daslonoll
cash basis accounting) for different items of ’ J5l e dalizea 393 (642;5 ool

income.

hybrid derivative Lyl Olaiinll
Financial instrument which has the ST a9 (g0 A9 £95 po ASTy 03 ddle Bl
characteristic of more than one type of ) ks I BLaYL Aalie

instrument, i.e. A swap plus an option.

hybrid entity nexd OLS
Entity that is characterized differently in two or  of ;uslad cpuYs (3 Calises JSKio ek S LS
more jurisdictions, for example, an entity that & 451,48 dae Joladll 0% OLS (Jal! Jwv S it
is treated as a partnership in one jurisdiction ~ ~ 62T Ao 3 A5 4Se Bumls diliad Y

and as a corporation in another. el iS5 8y & =9

hybrid instrument Qe BISI
— hybrid derivative gl Eidea)l —
IMF L}g.ﬂl Sl @gdiue
— International Monetary Fund S9Nl uadl B9diue «—
immovable property d giinll 4 CBlioel!
Also known as real property, immovable e Oliandl Jadidg ¢ duylall 8liaall Ll Coyad
property comprises land, houses and -GL«;JD Jilally o2l & girall
buildings. o )
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import duty — income splitting

import duty il pguny
— duty gl
impost G2 ()
The term "impost" means tax and refers dl 0ol S miing dupall (aa "du 0" mllasas
part_lc_:ula_rly to a duty on |mpo_rted goods and to o5 Jls Bygiundl giladl e Lo hal pgun)
clarification (by customs) of (imported) goods S =T e (B3ygicnel) Stadl (Hlaxlb)
in order to assess the proper (import) taxes. ) ' bl n oL
A (sliwdl) 51l
imputation system Al plas
System under which at least part of the tax dopall e JBYI e 552 A @ dezgan sl pladl
paid by a company on its profits is credited ' ol alAY Jolie by e 4§M|Ww &)
against the tax liability of shareholders in a's}w lgadts @J‘ Olw'ﬂ‘ il i Mw

receipt of distributions paid by the company

out of those profits. g el o
imputed income @axall/ O gunseal! J5-UI
The economic benefit a taxpayer obtains O sl s lgde Juas (1 doLaidYl dadiall
through performance of self-provided services RECTHN S PO Lgadds ilods elol s
or through the use of self-owned property. ' ) Holao lic
imputed interest D guuseall 351
Implied interest. In a mortgage that states an de pai S $ylaall ()l (3 . diesall dxlasll
insufficient interest rate, tax law will impute a Sl :335@’02,)_;,_, G g 36 _pt 55 Jokao
higher rate and a lower principal, which will dl.,a..)\ e il &J.; s ‘L);T 314;79 el Yo
increase taxes on the receipt of payment. - ) o S
inbound transaction 83yl ¢l Cudlalaoll
Term which refers to the tax treatment of ! ol dw il Alslaall ) g zellasae

foreigners doing business and investment in (31 I 3 slakaedlg Ayt Joc¥ O gunylas
other countries. G - 2

incentive stock option (1ISO) (1SO) gl LIS / oy Hlus
An equity-type compensation plan under which lezgor (g &SIl Ggd> £95 (1o 1925 das
qualifying stock options are free of tax at the 3 RN o0 A Angall cgudl ubb 0583

date of grant and the date of exercise but are ool aass LS e dus el Fiibe 7wl Hl
taxed when sold. US system. ) ¢ Le«?b . ]fobﬁ’ﬁ@@“;?j&

incidence of tax ALl gl
The person who bears the tax burden in @2l gupall seadl Joamty G yaseid|
economic sense, which could be different from B I pasadl pe Cilisy 13 sl Gabasyl
the person paying the tax. ERN|
income property J3u1 dse
Often, real estate that is bought for the income  J>1 ;0 W3l4 @ @l Whlaall ¢ Gl o 43S (3
it produces. i Lgie W) J=i
income shifting ESVTTES
Income splitting )
income splitting JSJI el
A number of arrangements, the essential G ¢ J30l O Lgilows @l (3o ¢ LI (pe sus

feature of which is that income, which would S pazcadl b 3 el o dopal) v OF

have been taxed at a higher rate in the hands T s b8 b oal) Ao ¢ ddde
of the person who derived it, is taxed in the Jrer 2T 0 R St ds‘

hands of another person at a lower rate.
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income statement — indexation

income statement

Statement showing the results of a business
operation for a particular period of time. The
statement will show the business's revenues
and expenses.

income subject to tax
All sources of income liable to tax without
taking account of tax allowances.

income tax credit
— credit, tax

incorporation

The process by which a company receives a
government charter allowing it to operate as a
corporation.

indemnification

Amount of money received by persons or
entities as compensation for damages or for
losses incurred.

independent agent
— agency

independent contractor
A contractor who is self-employed.

independent enterprises

Two enterprises are independent enterprises
with respect to each other if they are not
associated enterprises with respect to each
other.

independent personal services

Services performed by an independent
contractor. An independent contractor is hired
to do work according to his own methods and
is not subject to the control of an employer
except as to the result of his work. With the
removal of Article 14 from the OECD Model,
this issue is now dealt with by Article 7 as
business profits in most cases.

index-linked adjustment

Expedient adopted in many commercial
transactions to provide a workable solution to
some of the problems created by inflation and
monetary depreciation. The mechanism is
essentially one of adjusting payments, profits,
gains, taxable income brackets, tax
allowances, etc. By discounting or otherwise
modifying them by reference to an accepted
index of inflation or other indices.

indexation
— index-linked adjustment
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indirect-charge method — instrument

indirect-charge method Aalbedl ad il diyb
A method of charging for intra-group services de garmall 315 Glodsdl e pguy (2,4 Ayl
based upon cost allocation and apportionment 229y AN jauass Gyb pelul Js
methods. i

indirect cost 8 oleadl pd LAJEI
Costs that cannot be identified in relationto a = e blad Fan lad ususs oSe Y () a8l
particular activity but that, nevertheless, are Jis) B5leadl Cad 8L Blats ¢ @Jg@ ¢ gSJy
related to the direct costs (e.g. Overhead diamg ¢ dachill aLudYl a3 ¢ doladl olassl
expenses, costs of supporting departments, (D & R) pskatlls cp;dl IS 30 daelie

and a proper share of research and
development (R&D) costs).

indirect tax Bl 1€ dupd
Tax imposed on certain transactions, goods or Gl 9l adew of el e dib9500)1 A 10l
events. Examples include VAT, sales tax, A o9 A8Laell Ayl A o ALY S5 T
excise duties, stamp duty, services tax, T do i o] agsre =Y ol
registration duty and transaction tax. ':ﬁj . @-«vﬁ 2 59 u
OMolaadl dupo g Juzeaddl pganyg Olodsdl
indirect tax credit Sl pd g pall OlBYI
— credit, underlying (indirect) tax (8 Rbeadl &) Aol ¢ ol dops —
information return Ologlaoll Boge
Declaration made by a person who has O Lolaidl Ologlas dod jasis (e jolo 48
economic information about a potential I OE13] bes ol jass ¢ Jaine COlao adls
taxpayer, regardless of whether that person is ’ ol SUndial - Yot ) sl
liable for withholding tax. Al g OF 235
inheritance Slne
Real property or personal property that is lede uaso (&l duaseiadl lias! of oolylaal
received by heirs. i gl
in kind bus
Broadly speaking, a distribution or payment JW B ads ol a9 eple S
other than in money. i
input tax NERUE WS
Term used in connection with VAT to denote Aol & s (Blats Logd piseiuell llasaall
the tax embodied in purchases made by a S]] é}” xall du )l J) 5L d8Laall

trader or entrepreneur who will usually be able 055 e B3le sy Jlast sl of 120 gy oo

to obtain a credit for the tax that his suppliers s e o e g
have paid on the goods supplied to him which 29> Gl o0l Ol e gl e B8

fOl'm h|S "inpUtS". . "433&5'44@“ M gngb 4 5.3)‘940.” C.L«J‘ k}; 0.33)_940
insolvency lus]
Inability to pay debts when due. Ldlaminl wie ggaull sluw e 8yaall pue
instalment sale Jawdilly and!
Sale for which the consideration is received by 9 dxds e ST ddle bilaall (add o U1 gl
way of more than one payment or instalment. " b3
instrument Blayi
A legal document that records an act or PR ARUREAT @La_-nji;i,_z, [CORPAPHEREAT
agreement and provides the evidence of that .3 iuly seaal Slsadl Jatid .BEYI of Jadl!
act or agreement. Instruments include Jiall ShyoeYle ol Blal
contracts, notes, and leases (e.g. A debt J e 1) Sy 0pndl 3100)
instrument).
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insurance premiums — intermediary company

insurance premiums el oLl
The amount paid to an insurance company t0 . alaiall bl duas) pol 4S8 goduell ilaall
cover potential hazards.

insurance settlement oneldl dyguud
Receipt of proceeds of an insurance policy. onell Lad g oolusle il
intangible property A gadkoll 4 Slianl!

Property which has no physical existence but s dad g (s Sk 3929 g Lud &1 AL
which has a value based on a legal right of the Belllg 8ygadl Jlial! w Je el 333@ &> dl
owner, e.g. Goodwill, patent, trade mark, ' ow,ub:m By ol aﬂw‘;

copyright, software, inventions, designs, i.e. all R R e e eslel sy
manner of intellectual property. Intangible y Ty oz Gl ety s olelisdl

property is usually transferred by way of a o€ 4‘”}“1“”1“ uw‘ Jas P*’t" 5”-’&“:_‘1’)”5’3'
licensing agreement, and payments for the 28 Olegddall sl @y (pans)s 4*9“‘" b
intangible are made in the form of royalties. (lgb] JSi (§ dugalal!
integration, full S oS
System which provides for retained as wellas e dejsall #L)3L LlasYl e an ¢ plail
distributed profits to be included within the i ol pllai o] (3 Lgiparal @i slguo d>

framework of an imputation system. All
corporate-source income, whether retained or
distributed, is taxed at the appropriate

slow BS,801 yduan o JSAl ez e dupd o2y
3 Grlio (giuald Joaay cdarjgs of 4 Llazsdl @3

marginal rate in the hands of ultimate 0] ppedlucall S0l
shareholders.

intellectual property &,Sall dShal!
Literary, dramatic, musical, artistic and dualally dudlly duiw gallg duolyllg duodl JlescY
scientific works are intellectual property which Olslyg Ll Bob argon duazo 0,58 ASke p
is protected by copyright, patent, registered J) " 5 Lot &M! 5 1 ool 5 &'J‘-"’S”
design, trade mark, etc. g = ’ ; ol
intentional set-off Bl duoliall
A benefit provided by one associated dagye 63 duwse ) dadye dunwde Lgadds S5
enterprise to another associated enterprise Lo d> ] doe oy Lgiiilga oo (@19 e gozmall J1

within the group that is deliberately balanced . o M s il ..
. v ) wwcdy;azﬂ‘cgy\w\@w\dbw
to some degree by different benefits received Bl 3 Aol el

from that enterprise in return.

inter alia inter alia
Latin for "among other things" "G Hgel w " e AL llasas
intercompany pricing Kl o Al
— "transfer pricing" " gl pandl" —
intercompany transactions dad il A o Sdlolaal!

Transactions between members of an affiliated Sle @5 dpadin A gazs sliacl u CMalaall
group filing a consolidated return; gain or loss oalsall o g Bl of pu)l Jeab oy fu>ga
is deferred until a property is disposed of e i Dl Okl o
outside the group. ’

intercorporate dividends O o Lyl
Dividends distributed between two companies  (duux of ddxs) (S e dsjgall L)Y Slajgs
(domestic or foreign) arising from a Sl dle ool (& AShLis of dadlus (ys A3l

shareholding or participation in the capital of

. e gdull
the paying company.
intermediary company darwg 45 %
— conduit company 8Ll 4S5
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internal market — intra group services

internal market PSRV Tom]]
In the context of the European Union, an area a3, 415 s9i> M ddkais ¢ (395991 sl Bl 3
without internal frontiers in which the free Slodsdly Lol éWTaSP Dy Olosds Lgud
movement of goods, persons, services and - W e
capital is ensured.

Internal Revenue Bulletin (IRB) (IRB) duds-ludt Culol )l 8,45
A weekly publication summarizing various IRS dalizeall 3yl ‘a&;y\ oasls dxe guud 845
administrative rulings. Sl dlsae)
Internal Revenue Code (IRC) (IRC) (A1l clol I 509
Legislation passed by US Congress that Sdow Sy (oYl wj,‘dj"sﬂ 0,81 I o)

specifies what income is to be taxed, how itis s 0% LSy ¢ dde Ll ooy i sl 3l
to be taxed, and what may be deducted from 2ol J5 Ul oo s oS Lag ¢ ke ol

taxable income. Al
internal revenue manual (IRM) (IRM) dds-1dt sty Judo
An official compilation of policies, procedures, Oladally WlelyzYlg Olubewd) ou) ppozs
instructions, and guidelines for the Bylaly Juaady Caslsgg eadai) dagaz gt tSlually

organization, functions, operation, and
administration of the Internal Revenue Service.
The IRM guidelines do not confer any rights on

STIRM @loléy] zrins Y a1l @il Yl deus
L)l 8 Bga>

taxpayers.

Internal Revenue Service (IRS) (IRS) dus-1udt ol Yl dous-
The agency of the US federal government that  3,ls] ;e & g5uedl &S00V &dyuud)l dogSdl A8y
is responsible for the administration and ’ Ayl CSlall Jaasg
collection of federal taxes. T ’
international double taxation Jo! (qunall ZlgyY!
— double taxation, domestic and international Jslly 101 g mall 19239 —
International Monetary Fund (IMF) (IMF) J ol aiidl Ggiuwe
An international organization established in Olaiily Lyieg 1945 ole CaaunsG a9 dolaio

1945, headquartered in Washington, DC. The oz § e Jol Al Ggine (ol J1ati dasslal
purposes of the IMF are, inter al_la, to prc_)mote ORI WIRN ‘u}ﬁ“’*" S gl 5355 3 ‘in
international monetary cooperation, facilitate 15018 il Driade daasie i ol 8yl
the expansion and balance growth of @I 529 (B9 4 )"g
international trade and promote stability in (g
foreign exchange.

international taxation Ad ol Lol piall
Traditionally, international taxation refers to & Oldalaall o861 U] 49l Ol aall il badas
treaty provisions relieving international double - (st Sl . J9l (qunddl ZlsaiV e ChiSS

’éaxahon_. In b_roader terms: in mclqdes_ @::,;3’\ J3 s Sl omall 20 Jactio
omestic legislation covering foreign income of i el (3l (et J5 ) cpensd

residents (worldwide income) and domestic TR e o

income of non-residents. -Otasdial
intra group services AdsIWl de gocxall lods
Services provided by a group company to Sy 8 U] de gazmall 350 Lgouds &)l olousd)
another affiliated company. The cost of Jie dalall ©ledsd! 445 jamass ok lo e .amsls
general services such as management, sLacl Calises o el Lo uylad] ilodiilg 851V

administrative and similar services may be £ . : .
. Sledsdl Of ¢ ol (Sl 090 de gazxall
often allocated among the various members of =~ Ol 0> B 6T U o] 093 '

the group without any profit mark-up, whereas Lol gass ol Jodll Bh @ L“’ﬁb" o2 6‘”
services performed in the ordinary course of A Ayl
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investment — investment reserve

business are subject to arm's length
conditions.

investment lesial
The purchase of stocks, bonds, mutual fund 9 aS5zall Gobuall pgud of colbiad! ol @gudl sl
shares, real property, an annuity, collectibles, 91 bl of Lgiadl bludYl of 4)laadl 8 Lianll

or other assets, with the expectation of Ko of 15 - .5 ;
N . X . e 9l J30 (e Jguazdl 2845 ao ¢3! Jguod!
obtaining income or capital gains-or both-in the .. : - R
future. il § - LogS 9f - Alowwsly
investment allowance i Juo
Allowance with respect to a qualifying Causd g b Jage Jwols slaty yasase

depreciable asset. It adds a certain percentage s o ) JuodU dd 91 ARSI (e dipne e

of the asset's initial cost to the full depreciation 51 3 of £l & dino 8 Leewdd o Lo Bole g SIaYI
write-off and is usually given in the year of w8 3ol ela) G S o L Bolss .

acquisition or as soon as possible thereafter. el xS s
investment company Ilelie! 88
Corporation whose activities consist Syp gz 9l S pax S lgidaidl 09555 (3| L §oll
exclusively or substantially of making ’ Eliaall lasyl i) iy ] sly>] oy
investments (i.e. Holding property and NJ)U lonws Wl 0550 (319 (Lko U5 Juumseig

coII(_actlon oflnc_ome therefrom) and_ yvhose Auylatidl kel o] ol of 2Ll Ghsdl of
buying and selling of shares, securities, real - ;

estates or other investment property is only 2l 1Ay bt by 6,33
incidental to this purpose.

investment deduction i)l puas
— investment allowance Sl Jos —
investment goods 4y ledilu! aduw
— fixed assets dll Jgua9 —
investment incentives Dbl 3319
Financial and tax incentives used to attract 0998 i dedsuiuall duu piallg Al 3819l
local or foreign investment capital to certain Ligre Al J) Az gl dudomall dolaiead)] J1gedl
activities or particular areas in a country. C e uls d Aimo 3blio
investment income el Js-o
Income derived from the investment of capital, 13445 ¢ ¢l gus cJWl (uly Hlestanl (o Fledl JI
whether money or other property, in income- g 3 ol Jsall 800 Jgual (3 ‘6;51 Sliee

producing assets or in a profit-making venture oids 8 ol Ll L] 8 Dlad 4S) i (105
without active participation in the production of o5 gol S gl 8 I 0 T

) ! ; .59 inal|
the income or in the affairs of the venture. &

investment method Sl ddybo
Method used in connection with VAT where an  slaall &l do i lais lad dodsciusl| di,yall
immediate credit is granted against tax for that £35S dopall ilie (595 Ol e oy w
part of expenditure incurred during the year for Auyloeill Jgod s1,8d aladl I35 Bl oliidl oo

acquisition of business assets (such as plant e I,
and machinery by a manufacturer) which G ( | 2501 8 o YTl <IN i)

related to the tax element in the price of such gl 0dp yaus § dopall pain) Blais
assets.
investment reserve Sl (ol

This system permits eligible taxpayers to set ity oAk §all 31l (281 alaill 10 zraw
aside part of their profits as a reserve for future oy Aedtuall latiudl ggw_,gwbim o3

investment and deduct from their income the . . L e Lo s .
. . (WESY -0 RVN-YON |
amount of the annual contribution to the e o "’b 3 byl &

reserve.
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invoice basis

Method of applying VAT to the price at which
the goods or service are invoiced, with a
deduction for the tax (if any) charged at
previous stages.

invoice company

Term used in the context of transfer pricing to
refer to a company established in a low-tax or
no-tax jurisdiction for the purpose of shifting
profits to that jurisdiction.

IRB
— Internal Revenue Bulletin

IRC
— Internal Revenue Code

IRM
— internal revenue manual

IRS
— Internal Revenue Service

issued share capital

Shares that have been sold to shareholders by

the corporation.

itemized deductions
In the US a deduction as specifically set forth

in the Internal Revenue Code. The deductions
in this part are individually listed, item by item.

jeopardy assessment
Tax assessment made where there is some
danger of tax being lost.

joint return
A single return made jointly by husband and
wife.

joint-stock company

Company with legal personality and whose
capital is divided into shares. The
shareholders are generally liable only to the
extent of the nominal value of their shares.

joint venture

Term which is loosely used to describe a
relationship between parties carrying on an
undertaking in common for their individual or
common gain. This can be either an
incorporated venture or an unincorporated
venture.

invoice basis — joint venture

893l yolud

Syl e ddLanll dogdll do o (gl Ayl
dopall quas ae ¢ Aol ol ddaal) 4y 895 Hlso) 3
ALl J>150ll (8 ga2y8 @3 (I (Duzs 0))

(,39a1) By553a)1 S5
B gl praadl] (Blss (§ puticnel| zellasanll
9 Sl dnisin 45La8 &9 § ol 454 )
Vgl lls ) byl bisas (2535 5Ll (g0 Blass

IRB

A1) Slal 8,45
IRC

A1l Olol Yl 568 «—
IRM

a1l colal Yl Judo
IRS

ddzludl lal Yl deds «—

Ol yhe Wilelasdyl

dde o graiall goudl (e muas- Bliall O 3
S 3 Al IV g6 (§ VoS

Iy 1y (63,8 S syl 1 (3 Wloguasll

Lf")‘:’&."’-"" s

OMES jble sy 3929 Al (3 (qupe A5 51y
A pall

Ao Boge

A3l ol ow Hide ulg Lile

dodlune a5 %

AWl b iy Aliiel dumiits o3 354
& 5 &gl Byos ganbuall Joswis ol
w‘}’ Ao doud)l d9u>

o fdns 9 rdca

03,9 (oo Guont) e dgaty pods I LY
91 Brodko B9 e Lo 1 (1950 OF ¢S a8 7o of
ode pf (£ 9 e
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junk bond — lease

junk bond Joge sl
Bonds and debentures issued by companies Lo @ OBl e 8lall Cluwdly Ol
that have a low credit evaluation (i.e. Below oo (Hleitasdl Ay e J5 éi) akiie laidl epds

investment grade) from a rating agency such Poor’ fn s 4K
as Standard & Poor's or Moody's oor's or & Standard Js A J

.Moody's
juridical double taxation SPW! quall Zl9yY!
— double taxation, economic and juridical G93Ellg $aLaidY g pall Z192iVl —
jurisdiction aladll jolaisyl
The power, right, or authority to interpret and o oileall Baadaiy s dlalus of 3> of ddo
apply tax laws or decisions. Ao pall O3l
kiddie tax JbYl do o
Term used to describe tax levied in the US on & Aoy yaall dopall Cauog) pusiiug llasas

the unearned income of a child under 14. The s} Jala) CiSell 42 S5l e Basiell LY
income is taxed at the parent's highest rate of Ao Jire el dopall S5l gy Gle 14 o0

tax. Wlgl
know-how Ligall
All un divulged technical information, whether BT slgun (A8 548l e Al iloglaoll ara
or not capable of being patented, that is doiMlg Y ‘ai gl Belp e Jgnazdl Je 808

necessary for the industrial reproduction of a 4,88 yma (81 ddas of geined gl sy saley

product or process, i.e. Knowing how a A TS o meall x
product is made or how a particular process =2 be&@! JT; e 3l el &;‘o
works. Payments for know-how may be taxed A8 § lsbS duall dyaall wlegdis (de Al

as royalties in many cases. The distinction 25 998 e el J9liS oy (VI
from contracts for the provision of services is ~ OlMwell (§ dueidlly Oglall dalaio 3udas (§ loaxd]
addressed in the OECD Commentary to Article 12 8okl e (solaidYl
12.

landed cost b gyl 4RI
Term useq in relation to the importation of ¢ Bladl sl @las bad pusiwsl zllaall
goods which means the sum total of the cost poreadl Sldiog ¢ duinoll @Sl 485 ggamn sag

of the goods concerned, the amount of . o a5liad! el 50 indl B el
customs duties levied on those goods and the obaslly glad U 29,ko) 45502

. . . . . e o e i_, ”
expense incurred in unloading them. i) 3 84
last in, first out (Yol G pan 1y Y1) Og35eall ARISS disybo =
— LIFO LIFO
lease BIETY
In general, a lease is a contract in respect of Oliaall @lax dde 9o Hlawl dde ¢ ple S
real or personal property, under which the A sl e drgas ztha ¢ dumasad! ol doylaall
owner of the property grants to another the 5 i) ol Ib.bw..lb ‘5‘" ls 2150l 3 ]

right to possess, use and enjoy the property
for a specified period of time in exchange for
periodic payments.

)90 wlegdue (hlde Bodme dua)
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leaseback — licensing

leaseback Jdisole)
— sale and leaseback 2zt Balely audl
legal entity ‘335@ ous

Generally, corporations, joint-stock companies . ally dasluall 8 adly OISl iss cple JSKaw
and limited liability companies are regarded for Lol e G (2leY Bagdmall ddgguauall I3
tax purposes as having an existence separate o0 oSl e Agaadlus 3979 o€ o 3979

from that of their shareholders. Conversely, for | . e ey s U T S
tax purposes a partnership is often not el e e B J) i Y s 212Y celld

regarded as a separate legal entity, its profits Je Sl p2)8 i Cu cJaatin 3930 oLs
being taxed in the hands of the individual 3556 GLS S5t Lo .oyl 6801 sl § Lo
partners. What constitutes a legal entity for tax &2 b ae Gl Y ol Gallaty 48 dn o (21,2
purposes may or may not coincide with what 2 gl (ol,EY Gigils BLS
constitutes a legal entity for general law

purposes.

legal reserve QW Jblasyl
Under the civil law of some countries e ey oIl asd Aol oﬁguﬁ g

corporations are required to maintain a legal OlarlasY aasd §$36 blasb blasYl ol

reserve for all needs which may arise in the Ty . SE e a
’ ARl O LQGAM)’.(LM;H bew (g Lads w8 (&
course of the business. Tax law does not allow ’ > ; O ‘?J

a deduction for such a reserve. 1 PLeedllia eas
letter-box company oS Ad &%
A paper company, shell company or money A ST 295 A4S % 9l duag 4S5 of di8)9 AS %
box company, i.e. A company which has AW 3 Jeradlly eabaitl) Sl add Coros
compllled _onIy with th_e ba_re e_ssentlals_ for PUb & Al Ayl A 91 k5 oy e
organization and registration in a particular

country. The actual commercial activities are

carried out in another country.

letter ruling Glasd| (S
— advance ruling Saaanal] SN —
level playing field L3 4o yd
This term denotes to reduce, by means of tax Al 3oyl (4o ¢ adl ] llasadll 1da pio
policy, the differences in the taxation of o Quw\"& 3Ll MY ¢ du )]

il];[erqationallytmobsle entitiets c;r _trlansactionf by 1l 5 Lo B Aliied! cdlolasl!
allowing countries to compete fairly on non-tax -@éﬂ\ﬂi&\w\&dab <

factors.

libor Odd (§ ol o (09 320l y2dl
The London inter-bank offering rate is the rate 5,55 il yaull 92 O (& ol (s (Bya)l yaue
at which London money banks lend to each ) il a0 § JWl Hoi 4
other. ' ' i o
license duties (or fee) (Powsl! 1) pass AN pgusy
Annual duties payable for the privilege of Byl Aglie jloiel e dsiunall dgind! pgunyl
carrying on a certain trade. ’ digne
licensing oas Al
Licensing is an agreement by which a licensor 3> vas | drgen Jio BLSH g (aus Al

transfers the right to use his technology and/or ZUY & (asyall J) iy ol / 9 AL el
know-how to a licensee for the production or LZ}As;ch)J\ @_b du pﬂ‘&é@u .

manufacturing of a product in the licensee's . d .o e e .
country. Royalties are generally paid for the Aol 5l LzglgiSall plasiad 3 G Jlas

right to use the technology or know-how.
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lien — limited (special) partner

lien sl 3>
A charge against property, making it security oS> 91 (0 2 Blass Lghams ccoBlliaall e pgus)
for the payment of a debt, judgment, Sl ol G)las oy of GLa
mortgage, or taxes. ) -

life interest Bl dxlyao
Assets may be given to a person for his lgimiie 9l Lgaluseiwd jases J| Jguadl T 9=
lifetime use or benefit, with the stipulation that G yliawell) il das 5T b s ¢ il Jlgho
after his (the life tenant's) life, the asset will 3Tt J) o9 Jittien ¢ (Bbesedl
pass to another beneficiary. ) il . )
life tenancy VES PRV
Under common law an interest in possession G0 Bkl § dliae ¢ pladl Ol e

whereby the individual beneficiary is entitled to f (45 53 e Jguamdl 5,401 ddtall Lo 9oy
the income of a trust or settlement until his ) L

Aldg ax dgud
death. e
LIFO LIFO
Method ("last in, first out") of valuing inventory  of ¢g5scall ) ("3l G pane st y1g)1") iyl
or stock-in-trade whereby the goods or © @1 3lgedl ol ladl pias Ea Jglzall 035:19.\!
materials purchased last are regarded as i _3,3'1 L@.sw . 6\“ el 5550 a3l
those which are sold first. =G S
limitation on benefits provision Ll 9a)l Wlbasases d9d=>
Tax treaty provisions designed to restrict Boeutll 4038 Auitt) daasanll A pall Buslasll a1

treaty-shopping opportunities by limiting treaty e Bulaadl Ulie a8 NS o Budlaall oy
benefits to persons who meet one of several &) Busaall CJbl;l'ﬂ" 15T 98 g il ua.w‘ﬁ.!

enumerated tests, which may require minimum = ", 7% Lo b s -
level qualifications, e.g. Local ownership. «Dagell o GV Al 28 Gy dsliai o3

Adoeadl &SI Lo
limitations, statute of ooladl pliasd! c3g.a))
— statute of limitations T paladl ogls
limited liability Ba9ue dud g gumne
Liability of investor which is limited to the Oylaiiul (Sho e 4aids (] pekiuced] & g
extent of his investment .
limited liability company (LLC) (-pep-3) Bogdoe & ghume I3 A%
Business form that combines the flexibility and  as) &l du ,all blally &9, o0 gaz Jas z3ga3
tax advantages of a partnership with the o 18 dadlune 4S54 839meall A gfumed] Wil o

limited liability features of a joint-stock
company. An LLC may be taxed as a
partnership or a corporation depending on the

45 Baguoro Adghumo ld 74 Je Chlnd (20
lgodass @iy (31 Dl dnpuds e 3Ll A of

nature of the status under which it is Lz s
organized.

limited (special) partner (0eS) d9umme b
— limited partnership Bagdoee 4S|4 —
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limited partnership
Business entity made up of two types of
partners: general partners and limited

partners, the extent of whose liability depends

on their role and contribution to partners. A

general partner is involved in the management

and day-to-day operation of the partnership
and is jointly and severally liable for all

obligations of the partnership. A limited partner

only makes a financial contribution to the
partnership and shares in the profits; he is
liable for partnership obligations only to the

extent of his investment. Limited partners are
usually restricted from taking an active partin

the management of the business of the

partnership or from allowing their name to be

used in the conduct of the business.
link structure

Structure operating as a result of the different
rules in various countries for determining the
place of residence; it is a means used by dual
resident companies to obtain tax relief in two

countries.

liquidation

A company in liquidation is a company in the
process of being dissolved or wound up, and

its assets, if any, after payment of its debts,
distributed to the shareholders.

listed company
Company whose shares are traded on a
recognized stock exchange.

listed securities
— quoted securities

LLC
— limited liability company

loan capital
— debt capital

local tax

In countries where there is a central or federal

government and separate levels of

government at state, provincial, county or city

levels, taxes levied at the lower levels of
government are commonly referred to as
"local" taxes.

limited partnership — local tax

Bagdoxe dS1 &

#8801 101 (e (.95 (0 098 (S OLS

PR VI ALTOWINUSESTPRTRTNESN] £84d19 Ogalall
3 pldl ebyadl hlag 88l (§ pgianliny @a)93
oolaidl Jgsae g9 dS1ad) (294! Juaiilly 8)laY)
ol oy Y 381l S axes e JKIg
8 4SLaally 81,401 (3 Al dadluns (Sgan 39domall
394> § aid 41,2l Sl e Jgges 4] (7L,
0o (o9l sl il ey Lo Bale oyladiul
Zlowdl 91 ALl JlasT 8y13] (§ dasid H9us plas
DI y1] 3 pgilowd plasuinl

bl S

Ol Calises (3 dabiseall del gl donadl Jomy JSud
Sl goutins Apany Lg3] FAalEYI Oe puonil
& o2 slas] e Jgsamll dzgazall LalBY) ld
Ok

Lsasll ol Jod) 9o § 3 (p dudaill b S,
e Lgi5ad Sl day a9 0 Wsual £3539

g V-S|

oyl O
A CBilas doygr § lengesl U3l o 21 48,241

CESRW/ERNIFETEY

8yauadl AWl (3lygY —

ped

839dee Al giamo I3 A «—

w2Aa! Jlall

JlJI u*'i) —

dudoms 4

Ahsd of L3850 dogS> Lgsd uzg (@I Ol 3
WY Ggimn e dn Sl (o Ayaiio Slgiung
dlBale Hlag ¢ dodedl ol dablaell of dalolaall
Lol Ao oSl ibiginall e A4 95a0)1 LSl
Mol 5Ll
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location of assets — lottery tax

location of assets JgVl adge
The location of an asset is relevant to the webais aus O 13] o dadsiy Juol aBge Jady
determ|n|at|.on. of.w.hether it s Wlthll’.] a taxing & Usiiall_pe OExaoll xdge @22 oSl Al
authority's jurisdiction. Location of immovable e ol Dl o3 O ol olino 3 dlo b
property in a country means, in most countries, Z.JL@T)H dallg il Lw),: lgis @Ujl &JJ“

that the country taxes the income derived ca ) . 5l e ddfiow]
therefrom and possibly the value and capital Q lare Mokl 052 ) o) g Bl is !

gains realized on alienation, even if the owner Al el
is not a resident of that country.

location savings 29all § ndgl
Term used in the context of transfer pricing to B)LaW gzl pauad (Blaws (§ poiune] gllasanl|
refer to the savings or benefits such as deusdl 31" ZWY! S Jia 2152l of ly3aall )

cheaper production or service costs obtained 590 dodod S - T
by siting particular manufacturing operations in S wi M"l:ej; d}’md 2 ‘5\]“:":;;
an offshore jurisdiction. A RY9 3 e gahas O

long-term capital gains J2Y dlg ddlewly ol
In countries where capital gains are subject to  dlslaa) Jladl (o) sl Lgad auass @1 O 3
special tax treatment, a distinction may be Wl oy cwnln (0 mad] 5o (oS G o
made between capital gains realized after a A oel I el g Bmnd ko) B8 s el

short period of time and capital gains realized
after a longer period of time. Long-term capital
gains may be taxed at reduced rates.

O PN SCPNINUN PV R RVSE SUNVIREEEN]
i SYoaes 23 Assb JWl ol U e

looking through I oo Enl
Term typically used when disregarding the A5l Liggll Jalxd e Bole pusiiuwn mllasae
separate legal identity, for example, a 028 U=l o0 ¢dS cJliadl Juaw e cdluaiiol)
company, in order to charge tax on a 350 )l § Bl Lo ‘@w‘ e do o

shareholder in respect of his share of the
company profits.

loophole 8yl
Opportunities available in tax law to minimize a sbe ) LSl aall 09l (§ dliadl o ,all
taxpayer's tax burdens. Sl 585 e Al
losses Pl
The term may broadly be defined as the 8oLy 4Sb auely (3l e zllasanll syl oS
excess of expenses over revenues for a dypy{;u-,_g; 8oL of ¢ Aa) Cilal ! e c;lég,,mJ!
period, or the excess of the cost of assets over Tl i o Y1 w 15!
the proceeds when the assets are sold or ol st dse &L;w TW ‘.’{;”
otherwise disposed of, or abandoned or ' - =
destroyed.

loss relief B)lus| Canass
Most income tax laws provide some form of JET o s U3l A ps (15l98 elana 393
relief for losses incurred, either by carrying ey Byl o5 L] e gf:n);w\ oo slasyl
over the loss to offset it against profits in ALl legébﬂ'\ Jolio Lgsargail BJLW'ZH

previous years (carry-back) or in future years . e
(carry-forward) or by setting off the loss 02 9 (o) Ahioll Slgindl 3 1 (dazyal)

against other income of the same taxpayer in o U““"J" J” &F‘_BJL““’:‘.” 29 @‘J‘I’
the year in which the loss was incurred. Byl 4S5 b o5 @) did) § 3Ll
lottery tax il do no
Tax on the sale of lots or on the receipt of day 3lezdl bl e ol adadll au e Al
prizes after the drawing of lots. syl o
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lump-sum deductions — management, place of effective

lump-sum deductions gohaioll duodl Oleladiwl
Deduction, often from income, for the el 5wl Clued (J5-ul o W couasdl
computation of taxable income, which does not dad)! @l uSmr Y (Sl
reflect the factual situation. i T b
lump-sum exempt amounts goladall daall (o slasYl e
Fixed sum of income, net worth, etc., below ¢ elld by ¢ dapdll 3Log ¢ J3ul) ol gl
which no tax is due. oS Aeiaas LS A>3 Y sl
lump-sum rates goladall fhell ylasd
In specific cases, income tax (and other taxes) s aptg) Jswl dops (byd5 4b ¢ s3dme WY> (3
may be levied at a fixed rate instead of the Bole dadaell Yamall (o Yo ol e (uﬂﬁbj\
rates usually applicable. ’ C o
lump-sum taxation gokaiall ahuoll do o
The tax laws of some countries allow the tax Olald) gluldl Gass (3 CSlaall (lgd zawd

authorities to levy a fixed amount of.taxes on & U3l e Calaall e ol jhes (5 Al
income in certain circumstances which T et ol Al 6 GRS digme gl
deviates from the normal method of applying a 5.1 Adocisl| @!,,;J\ STl &M"ul; Jns
rate to income to ascertain taxes payable. L : e
luxury taxes By30 Ll a2
Indirect ad valorem tax imposed on supplies of Oldygs e Lpgyaall 8 alall e dnandll do pall
specific non-essential and normally expensive & st o 8olal (3 Akeg daoli] p& Aipno gl

commodities that are arbitrarily considered ) s g doill ilgol ko) ¢ ewss S ybasl
(e.g. Toiletries, cosmetics, jewelry, pearls and = 9 &)l lpal die) o

: Lag,SU1 ylen>Ylg 815019 lya g2mally Jrozd
precious stones and metals, etc.) (05 ) Lag c0slaally
maintenance expenses Lluall (ylae
1. Expenses incurred by a taxpayer to provide 91 Gl DY Jgandl S (&)1 Casylanll .1

for his family, former spouse or other relatives. a1, Canlias .2 .cpysT oyl gl bl dizg)
2. Expenses for the upkeep or preservation of Sldas ol e Bluo
a building or equipment. T

malpractice B il 5 gun
Improper or immoral conduct of a professional 300 LT agald @MY pe of I pe kil
!ntthe:[_perli?rmaphce ofrl;us dultles, done either 91 JledYl e 9l dos e D O elgun ¢ Bl
intentionally or through carelessness or Ornloeall e 2L JSt Lgialal o3y ¢ Jgon)

ignorance; commonly applied to accountants, S of Y] 11 v reolonalle sl sl
tax preparers, and lawyers to denote negligent gl Jleadt 9L cralonally lpall Gney

or unskillful performance of duties where digell whlgall 0585 o ezl salall 22

professional skills are obligatory. Aels))
management, place of BylaYl oo
— place of management psendd| O —
management, place of effective el Bylayl O
— place of effective management Dladll oYl O
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management expenses — mark-up

management expenses 4yl Casylaoil
Generally the expenses of management are dl Jgesl 8oyl Canylas quas @iz ¢ ple S
deductible in arriving at the taxable profits of = i § .5)l Ul dunie) dupall dnslsl zL!
an enterprise carrying on a trade. Inthe case || \_ " .y . 4. us . e S'* | s de )

of a group of companies it may be importantto -~ ﬁﬁa;:ﬁumj > u*‘ .“‘6_;& ;’ij
decide how far the general expenses of I TS S =

management of the group should be charged Ao gazmall sbacl go alajiuly de gazeal
out to and recovered from the members of the

group.

management fee AyloYl @ gyl
Broadly, a fee or charge imposed for 9/ 98)Y e Apgyhe pgus) of pows) ¢ ple S
management and/or administrative services of oyll CaSall ol a1 AS A Dyl syl olausl
a parent company or head office. 0T -
management service 8yla] dods-
— intra-group services diud! de gazmall Glods «—
MAP ¢/ zle=
— mutual agreement procedure Jolaedl BLasYl clely] «—
MAP APA APA z¢ /z\gw
— BAPA BAPA «—
marginal rate of tax Suodl do pall Juae
Tax rate applicable to the top slice or bracket Wl oo adl 9 dow il e Badaedl dupall Juas
of a taxpayer's income or other taxable Lopall mols 5T J;_, ST T Calaall dls J55 oy

income, where the relevant tax on such items T b T R U
: o~ - dgudl oda ALl OId Aol G ¢
is levied at progressive rates. sl ode e SIS Ao 4,0;):::3!4&“

marketable securities @9l Asla)) ALl Blyg¥!
— quoted securities. 8 yranadl &AW1 B1gYI —
marketing intangible v geke A8 (Ggud
An intangible that is concerned with marketing &9 ¢ disgd) AnadYU 3las dwgeale 4 ol
activities, which aids in the commercial Wol/s aﬁj_-,ﬁi ) Gyl Il (§ el

exploitation of a product or service and/or has
an important promotional value for the product

o)l el doge duzg S degd

concerned.

mark to market gl yraw Caan @l
Tax and/or accounting convention under which dargas iz G (quolomall C3yall 91 / 9 Al
the value of assets/liabilities is adjusted to Lad)l uSad) Slglhanll / g9l dagd s
reflect fair market value of a specific date. S Gyl Wslall A3 guull
mark-up Blaall zoyll il
An increase in the price of something, 480y S sl op0 ol (o £ oy (3 B5L)
especially from the price a trader pays for é@'é 4 day U1yl J] L gdw“ﬁ@

something to the price he sells it for. In the JESTIVOR NI _ . "
. BY Gyl o] Joud ‘LL’W‘M
context of transfer pricing, one method to 0 33900 AR5 8345 3 Al 21 (i Dlolaal

estimate an arm's length price for transactions A e : . .
between affiliated companies is to increase the (&8LoY) 4Gl diybo) Cawlin gy Gikeld IS

supplier's cost by an appropriate profit mark-up
(Cost-plus method).
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memorandum of understanding (MOU) — model tax conventions (treaties)

memorandum of understanding (MOU) a5 §ySie
In the context of a tax treaty, a document 3 52l (o Doliie dadg cdups Budlae Bl (3
exchanged between the treaty partners which CLaslsyL Blaty Lasd G1LLYI gd 303 solaall
sets out the understanding of the parties s Aoy s gll oS cBadlan vy gl 050 Y Bole

regarding the convention. Usually this does not

Lgnds dadgll
have treaty status, but the status depends on s
the document itself.

merger zlwyl
Term generally used to describe a number of  ldaall (e sus i gl ale S pusiu pllasas
operations involving the reorganization of O e Bale] e golais 2]
companies. ’ T "
mineral royalties dddaall gy
Regular payments, usually based on the 9 ez ) Bole wid (I cdalaiiall e gduiell

volume or price of minerals extracted, made by o] % Lgads 3] el yicianall Oolaall yas

mining enterprises to national states or other Loaxall 3yl gell éjul-,,a 28 ol &bl LYl
owners of mineral resources as consideration ; R Slge d.i. l“é ] ;WA

for the right to exploit particular mineral

resources.
minimum tax CSlaall e 3V usdl
In certain countries corporations are always O onae el 31 OB uass «Oll jass (3
liable to a certain amount of annual tax, i J3 o513 las Ll jaks cdgid! L)l
regardless of whether they have realized a Ty ﬁi e
profit. -

ministry of finance (MOF) ddladl Byly9
Department of government generally Lelus e ple Sao ghunall & gSdl 8)loY
responsible for formulating monetary policy, g el pall (ilgd duidy (il dulew!
implementing the tax laws, collecting revenue, ' i3 ) oy ccslalys)l
etc. !

mixer company dalisee 455
Term used to designate an intermediate 0950 Ay B 4S8 () plsuinw gllasas
holding company the purpose of which is to dalizes At jobae oo Jl "ol s o,3)]
"mix" income from various foreign sources in Las )l SleBeYl o 8oLyl ouband i oy

order to maximize the benefit of foreign tax
credits. The mixer company receives income
both from countries with a higher tax rate than

o0 S o0 U0 e LIS 5% Juas i)
o Lol el oo el LSl o Jdae I3 gl

that of the destination country and from cppaiall dppall Jias I3 Ol g9 A7)
countries with a lower tax rate, which it then S0 4 Sl lia LB S da Lgads @i (9
pays out as a dividend. This structure has the e gda)l diYl do pall Juae Jawgie Olus
effect of averaging out the rate of foreign tax

paid.

MNC MNC
Abbreviation for multinational corporation Oldad! i &4 Hlans|
MNE MNE
Abbreviation for multinational enterprises Oldad! oo Oluwdal) Hlais|
model tax conventions (treaties) (©olualaall) dumdgaudl duw sl LAWY
A model tax treaty is designed to streamline EIEESTICVNUIR-FES TURR: WEPPS N VAPPIPWNEL Py
and achieve uniformity in the allocation of & Ol G CSLpall o0 (3> amass (§ dygill

taxing right between countries in cross-border Al ldmlanll ps 5 sguoel) 5ylali Bl gl
situations. Model tax treaties developed by & uailly 03l Aaliio Lgipsho (21 Az g

OECD and UN are widely used and a number o . . e
of countries have their own model treaties. gl QUi o Buzmiall 0a3lg (5oliaid Olipell
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mortgage — mutual fund

mortgage

A written instrument that creates a lien upon
real estate as security for the payment of a
specified debt.

mortgage tax
Tax on mortgages usually in the form of a

stamp duty levied on the mortgage document.

motive test

Test often found in tax rules which are
designed to prevent tax avoidance. For
example, the rules may provide that certain
consequences will follow if the sole, main or
principal purpose of certain transaction is the
reduction of tax.

MOuU
— memorandum of understanding.

multinational enterprises (MNE)

Lol 390 Wldalas L) Ol ;e s by
e

é)l.ﬁa." U‘“.)‘"

o Sl OlesaS Hlae e Loy fois 0938 cluo

Dl

G g2 dopo

EEPR) P ‘_S.& L} dale L"S_)La.xn u.m).” L}S— a.u“f,o
(Slasll o2l A3y Je (2,45

PEIRURIKEY

) Aaasanll duppall dslgill § WL Hlas) drgy
delgall yais A3 cJlall Jow e - qunall oyl
B ,\pjj\ oo O 13] i Ll yam Of Je
Mﬂ)\ ﬂwmwwj\y LS““‘"’J”

DS 8ySie
ealad| 8,Sde «—
(MNE) Olbewdamd! Badaio uS,.«.H

Company or group of companies with business gs G L)l Oluwe L OES de gozo 91 &S

establishments in two or more countries.

multiple captives
Company which has more than one captive
insurance company.

multi-stage tax system

Indirect tax charged on the same goods at
successive stages of production and
distribution.

mutual agreement procedure (MAP)

A means through which tax administrations
consult to resolve disputes regarding the
application of double tax conventions. This

procedure, described and authorized by Article

25 of the OECD Model Tax Convention, can

be used to eliminate double taxation that could sLadl

arise from a transfer pricing adjustment.

mutual assistance
"Mutual assistance" in the context of tax

treaties is that one of the contracting states will
collect taxes due to the other contracting state.

mutual fund
A type of regulated investment company that

raises money from shareholders and invests it

in stocks, bonds, options, commodities, or
money market securities. Or portfolio of
securities held by an investment company on
behalf of investors.
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nationality principle — net working capital

nationality principle ddze! oo
The nationality of a taxpayer may affect the Eonasdl dinyb e CSlaall a8ls duuder (555 U
manner in which he is taxed and the nature of 4, _ Q\Ml,;og‘ )l el Aoy Ay

) ? S w2 eC by dopall
his tax burden, but comprehensive income tax Clpall 281 OF s bgas a5 dlelad 51

treaties commonly provide that foreign

taxpayers should not suffer discriminatory o &l Slpall lgadypa Of g Y ““Jb‘?"

taxation by reason of their nationality. e
negative income tax ddudl 51 dupo
A proposed system of providing financial aid to e 319 51,53 dJLJI 8ol el e pllas
poverty-level individuals and families, using Jxilly 8392 gall W plusiiunly (581 S g
the mechanisms already in place to collect Tg,-w;)’\gi. sl L sl wL«a X

income taxes. Low-income person or family

would receive a direct subsidy, called a A2 (e e 3 e J 0l 593 e

negative income tax. -edaad) J2-all
negligence Jlen|
A lack of due care or failure to do what a Loy pldl (§ Juddl ol dazrlgll Gliadl J) 5Lazd)
reasonable and ordinarily prudent person Gg bl § Cianlly Jginall jasal! dai

would do under the given circumstances. - PR
net income JEIl gl

Net income is gross income less deductible anbaall dis 59,ka0 3l o] 32 5l SLo
income-related expenses. Many countries levy i O ddall (2,85 . euasl] duUU‘ J=b dalacall

income tax on this basis. ol e e Jall Ao ol
net operating loss Judlidll Pl Slo
Amounts by which business expenses exceed  diul (§ sl JlaeYl lads Ly ol () 3ol
income in a t_ax year. A trader's operatlng_ ple Sao Joluel) ddusad) Slusd! JSad .4 pall
losses constitute broadly the excess of his e o ¥ Ladl e ddaad] wlaas § soby!
operating expenditure over receipts from his ) - o -
operations.
net profit = @l
Difference between receipts from business Ayl Hlelaadl cpo Ols gudall oy é_}ﬁ)‘
transactions and deductible business T sl s abla SIERE

sl slel sl bl Jeedl ©ldg pany
expenses, subject to any adjustments for tax s e apall (ol o;:;
purposes. i
net profit margin = Gue Sl
Ratio of operating profits to gross income (or (ol o) dsadl ez J) Jusiad] bl &
revenue) .
net wealth tax adlall 89 Al du
— net worth tax d8lall dagd)l dopd «—
net working capital Joll JWedl ey BLo
Current assets less current liabilities. Agluiall pguasdl (adt dgluiall JgeY)
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net worth tax — non-recourse debt

net worth tax ddLall doydll du p>
Many European countries impose the net ddlall dasdll dopp A9Vl Jall (o dudadl o,
worth tax in the context of property taxation. duo pall dap sl Baclal )il Colaall Bl (3
The taxable base for resident taxpayers is T ) Bale B Oosd i uﬂﬁbj‘ PR Gl

normally the taxpayer's worldwide net worth,
i.e. Total assets less liabilities along with
deductions and exemptions specially allowed

e @l sl apaz (3 CSlpall (810 ddlall
& iz ] Gz OLlYI jast Jsed Jlaz]

by tax laws. lmall (198 L rawd (&l wlslacYly o guasll

0o S
NEXUS link (dasly o) do) NEXUS lasl
Often a requirement in tax law for S L3l 093l (8 b LYl e S &

determination of taxability or deductibility. For  za:1 Jlaa)l oo e ouasdl of doall gerasdl
example, expenses are deductible if they have & .Jsl L;lpb "ilo" e gSlS\ 1 AL
a “nexus” with gross income. In US, the i SLa)| .le NJ ki i "w' |

e d> (o) O 49 ¢ OL _9J

taxable income of a multistate corporation may T e . e
be apportioned to a specific state only if the 151 4228 digmo dlgo ] dgull Bodaie 45,0J Gyl

corporation has a sufficient nexus in the state. AYoll § 438 e a5 08
nominal capital Y Wl )y
Amount of capital that is defined as such in the dde (§ gl lda e suseall JWl el lie
articles of incorporation. Usually, a certain Wl ol 50 o 30T A gl cBole . uelll
minimum amount of nominal capital is required i -G}G OLS sLasy ;My‘
to establish a legal entity. - . i

nominal value 30yl dosdll
— par value Lol dosd)) —
nominative securities Blownad! AL (B1ygY!
— registered securities Aoranadl LI B9 —
non-discrimination el pds
Tax treaties frequently contain a "non- e Ol (o S (§ Ao pall Cldalaall (i

discrimination" article which stipulates that s Of ; M T s
citizens or nationals of one cou%try resident in wb:&if;iz‘ :’E e ”LfJ_lb 52195‘,:};;;2

the other country may not be subjected to local o I sl oall e Al )l g |
taxation which is different from or more leboosiy G L2l e alisS (g ddonel

burdensome than the tax to which citizens and Ul - pgele Lghue o 35 9l agibolgeg o gibol g0

nationals of the host country are subjected (2P e3> § Loy) B lall juiid guase Capasll
under the same circumstances (including as to

residency).

non-qualified stock option B4l AL 0935l Yl
A stock option that does not meet the incentive 3989l 09350 Hlus wldlaiay (20 Y NMUP
stock option requirement under US tax law. e Clnp 1258 ol . oY L)l 0538 Crga
The spread is taxed as ordinary income. ' i ' ole &.\s'@)um
non-recourse debt 8 fnad! p& Hgadl
A debt for which an individual has no personal e anlos duased & gl 3,801 Josc Y oo
liability. For example, a lender may take the Lo yall Bliandl (2,280l da-l 48 cJledl s

property pledged as collateral to satisfy a debt, U1 Il eamdll & gm0 Y 1STs crpd Sldee) OlasaS
but has no recourse to other assets of the e gzl 4 5 Y o5 ue:: IU@—-&S’!

borrower.
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non-resident

non-resident — office

Broadly speaking, a person who spends most  d.qsgal &l chane gady gl pasadl ple Sao

of the calendar year outside his country of
domicile. Non-residents are usually taxed on

income derived from sources within the taxing
jurisdiction whereas residents may be taxed on

worldwide income.

non-resident alien
A non-resident individual who is not a citizen
or national of the taxing jurisdiction.

notice of assessment

The written decision of the tax authorities after

a review of a taxpayer's return, whereby the
amount of taxable income is determined and
the amount of tax due is calculated.

notice of deficiency
— deficiency

OECD
The OECD (Organization for Economic Co-

operation and Development) is a multilateral

organization comprised of 30 countries,
which are mostly Western European
countries and other industrialized countries
including US and Japan. Founded in 1961,
the OECD provides a forum for
representatives of countries to discuss and
attempt to coordinate economic and social
policies. It has an especially significant role
in international tax matters.

OECD model tax treaty
— model tax treaty

offence, tax

Tax offences may be specified in the tax laws
covering matters such as late filing, late
payment, failure to declare taxable income or
transactions, and negligent or fraudulent
misstatements in tax declarations.

office

For purpose of the application of a tax treaty,
the office of an enterprise normally forms a
permanent establishment if the business of
that enterprise is wholly or partly carried on
through that office.

A e Lo o258 e b Bole aialdl b s
Yol J51s yolas e Ul Jsl e cnasiall
Je dopd 0258 e 08 b cdpnall d5Lasll
AW sl guaz @ 5 e O8I

aw'_ﬁaj\ adald Lle O,o_gi ﬁb\y M ‘w.ﬁ,oj,s: Jjé

MU\:&!

&éb J‘J‘él a»\).n = &ﬂ,\aﬂ olalud L}USJL)b.EJ\

&,'ol;':.]\ J=ul clm Dol el Cus (Al pall
R E-ES SN[ - VEPS | e Olud>lg dopall

oadd! lakl
o

O9ladl dotiie tg“"‘mjb é.}haﬁ)‘l O9ladl dolrio
(OECD) &waiidly 343y
@93 30 o 05 BlbYI Badaie detaie P

&3 dueluall Jgally doyall Loyl Jos oo galans

dabaie ol 0L Busmiodl LYl U3 8 Loy
933 ¢1961 ple § deaidlly SoLaidI gLt
Gl A glomag dadlial Jglll (Jhond (ki

S oge 195 1 auelarzYlg olamdl Sl
gl & pall Jiluall § o5

é.}l.,aﬁ}’l O9lad! dolaied ztﬁf_ﬁall B ol c.;}u

duaisdly

Aard90d dup o ABUES| —

Slaally (dasyr) 45 gA)! Cla Lol

1l 98 (3 A mall Olaseall dous g
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3 JwisYl o Jeadl Ciuylly ¢ dwpall daslsdl
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office audit — operating lease

office audit RYCRVI FUN L9
An examination at a tax authority’s office, EUN| ple Ko ¢ COlall doxlyns iSe § pamd
generally of an uncomplicated tax matter. Bline Af duops
offshore bank Sl el
Offshore banking business basically consists 0P8I (yo Laoliol 09535 &yl wﬁmj\ Il
of borrowing in foreign currencies for non- gl gyl cpedall st cne3gel) Gzl SMeall
resident depositors outside the country and 348 3 dmsy Onosiall i) Biadl Edlanll $lly

relending the foreign currencies to other non-
residents. A number of countries have special
regime for the taxation of offshore banks.

Hyidl e Cilaall po,8) pols pllas Ol (e
Ve Sl

offshore company S9dadl gyl aS
Term usually applied to a company registered W) als @ Useue S e Bole tllasan)l 3adaiy
in a country (often a tax haven) other than the ol 6\3. O 9 A1 4 (Gas> 133e 03550 Lo
country or countries in which it carries on its ) a;?)t} iS5 pusa 2 .%'w‘ 2o 25 L

business activities. An offshore (or non- ¢ : . s . Ly
; : | omelil) sl S (opnesdiall
resident owned) company is commonly used ) el ol ? (cosdioll pd) BSglos

for captive insurance, marketing abroad, Sslell el Joall prddly IS @Mb
international shipping and tax shelter 22!
schemes.

oiD oiD
— original issue discount Y JlsYl mas —
ombudsman AR -2
A member of the US IRS Commissioner's dodan (ogia) bl Joall 32,8 clact usl
immediate staff who directs the IRS's Problem &8 Ol J> ey o S ‘Lg”,);y\ 3l )l
Resolution Program ) S o)l donas
“on call” services "Jlaiyl e Olods
Services provided by a parent company or a ¢ Flox dous 3Sy0 of ‘ai 38 gouss I Oledsdl
group service center, which are available at " MINE 4 gaze sbasy g o (& 1995 &l
any time for members of an MNE group. T i
One hundred and eighty-three (183) days' Lgs (183) Ogiledg AiMig Al 9518
rule ST (8 /ST 91 gy 183 8ue) Lo s (§ 3925l (5S5 u3
Presence in a country for 183 days or more in - gl Ly Lo Y ¢ dus s dlgs g 12 Lgike 858
any 12-month period may have tax e LSl o, o s pall ol,230 5,21 Aolaly

consequences, particularly in respect of an

individual's residence for tax purposes or for il Lol o 4l o0 0251 o) dosdl J25

the taxation of employment income (although (39 ohlasyl
other tests must also be met).
onshore company A1 a4

Term sometimes used to denote the converse (53l aS (uSe J) 8)ladl Bl pllasanll pdsei
of offshore company.

ST
onus of proof OdYl scs
The burden and responsibility of proving an e deiaedl Tuwedl . ASTI OS] dd g5y scas

assertion. Widely adopted principle in tax law, . Jtall Juws e c sl )l 09 & ely Blas

for example, where the taxpayer has the basic Y 42 daoldl dd ganll LSl all Bl foses
responsibility of declaring his taxable income ORI 08 % &uﬂu";bw‘?yﬁ?waé

or transactions.
operating lease G ol
Lease where the lessor is regarded as the 2503l uoW Bl > §adl dud iay Hlon] die

L hgaill plill azly Ao pall (o1
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option — output tax

owner of the leased asset for tax purposes. Cf.
Finance Lease

option Sy >
Derivative financial instrument consisting of a d 0l 8850 ABLASH (o (19SE5 ditdun dle Blof
firm agreement granting one party the right but s g 9l sl PN ed SJg (3ol LY
not the obligation to buy or sell commodities, ) S s G 3 s o Ao Gyl

securities or currencies at a specified future

date at a specified price. ame
option to be taxed Gl pall (248 sl
In the VAT context, a VAT exempt JleeYl Uy 5Ses cd8laedl Aol do o Bl (3
entrepreneur sometimes can claim to be & ey OF Bl 8Lan)l dedll dups oo (& if

subject to VAT, the advantage being that to be &1 18 Binall Lo cddlirall daudl] Ao ) apmls
entitled to his input tax against his output tax. ij:j o)&si)l auﬂ&;d '”"TE;U
A Bl Ol sl dups Jolie

ordinary shares dolatl eguwd!
Ordinary shares (also known as common & (Lol N-@“ PO Linl 439 ,20)l) dualall Wy\
stock) are generally shares with an equal par Boi> Jazy dgludte duasel dagd I3 ool Logas
value and bear equal rights and obligations 5y10) & 4S)Laadl § 3591 o Dosluio cilollls

such as the right to participate in the

management of the company by voting at the 319 pasluall gloiz! § cugoaill SIS e 85,51

shareholders' meeting and the right to receive O g WB" cl e dgmall &
dividends. The rights of ordinary shareholders ple u&“’ N—“yc‘ C_l.-’J‘ G opolal) U‘Mw‘
to receive dividends are generally subordinate B)lianll pgudl Aoy Olbiadl ol 3 gl

to the rights of bond holders and preference
shareholders.

original issue discount (OID) (0ID) LV slusel guas
A discount from par value at the time abond is i .l Hlue| cdg oo dasdl yo >
issued. The most extreme version of an OID is S1s ¢ doyeud 9k i 98 OID p0 B,ks iSYI

a zero-coupon bond, which is originally sold far Yo dawd dasdll i SR
below par value and pays no interest until it ? "’AJMSJ “’Lq 19> :ﬁ; Gféx

matures.

origin principle [SAVI VA
Principle under a VAT regime where goods are G A3laall dasdll dups pla5 Crgay Tusall
taxed in the country where they are produced, | 45 (> % S Al (3 dopall Sladl gass
i.e. They are taxed on the basis of their place el e wlh ke Aol s e
of production or origin. SMezri] O el Je dorall L‘:Ju‘i
other income 231 30 yhuae
Income not otherwise mentioned in a tax treaty  sualas (§ )sSdall 4& Ul o Joladl o Lo WE
is frequently dealt with in a separate article, M OAT " Olgias duaiie B3l (§ duopd
entitled "other income". ' -
outbound transaction Lyl dlolaadl
Term which refers to the tax treatment of a Lasyg) gl O8Cud o piall Alolaadl J) st pellasas
country's residents (and perhaps citizens) & 09w A)las Jlasl 0905 ! (opwidsl gl
doing business and investing abroad. i T ' T ”@b‘d\
output tax zWY dopo
Term used in connection with VAT to denote dopdl do iy (Blatt Lad pustie) Zllasanll
the tax payable on the sales of goods or Olags e Lol dupall ) 8)La ddladl
services by those who are subject to the tax Mﬁ” Sl gl JAS o ;Lo.u:!\j Al

0Ll g gk @ Sl Ao (S o9
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overhead expenses — partnership

and in contrast to the input tax for which a
credit will be available.

overhead expenses 8511 CayLael!
The general expenses of a business as zWY 8okl AaH1 (blae Joal] dolall Loy sasll
opposed to the direct cost of producinga good <, alasas 48 "dalall CaJEDI" deds of dalu
or service. "Overhead costs" is a term which & G syl Sl (§ Uyl sl

may, in tax matters, also be used for costs

incurred by the head office of a concern for the S8l g9)d) )l HNJS“

benefit of branches or subsidiaries. A
overseas Jxdichy o
In the United Kingdom the term "overseas”is " )Ll sl)9 " zllasas it cbisiell &Slaall (3
generally used instead of "foreign" because G oS Y Y " il daS e Yoy ple S

"foreign" cannot be applied to commonwealth & ool ol CgingSIl Jgs e " qin el

countries or to territories which are British . T LT Kl win
possessions, such as the British Virgin Islands, ilall o gy Jia sl s

the Isle of Man and the Channel Islands. SUA 39 Ole 8259
paid-in capital 99kl JaJl ol
The capital received by a corporation from ekl ¢y dwwiall dde Juazs S JWI ey
investors for stock, as distinguished from “bjw o W Jlal el o oj-wj‘" Y1 ol
capital generated by earnings or donated. < & v T T&M‘ﬁ
paper company LAl Gadiuo
— letter-box company letter-box 454 «—
parent company P RLPA]
Company with a substantial participation in the = .5 5,51 34S% Jlbe uly (3 84S dedlune @il3 354
share capital of another company, called the i Al 4S54
subsidiary. )

participation exemption ASHLinad! o0 slas)
— affiliation privilege oLudd jloel «—
partner b &
A member of partnership 8| % guac
partnership a8 %
Association of two or more person (individuals  (gl,Sa5 @3 (@8 ol o1,81) ST 91 uass oo dla)
or companies) formed for the purpose of dals 3814 481l 095 Of (e 20y BuiS oy

making a profit. A partnership can be a general 5 o Wl & i<l s o
partnership or a limited partnership depending déjw{:dji:? 64&“&;}3“?;3?;% 3‘
on the extent of each party's liability. A general AN ch “,,3; cct ot e
partnership is characterized by the unlimited 029 4S|J“’ <lal AL O o U“'w‘
liability of the general partners for partnership <5l &1 il e &1l g Ol pans Jolas

debts. Also see — limited partnership. Some W ilucg Lo e dupall lgnass W8y Jadie
countries treat a partnership as a separate G436 BLS aS1ad1 (5,331 Jgll s N 85,48
taxpayer and may subject it to tax on its Blas @l e 812l o Joladl @ing Saitio
income and losses as a corporation. Other 638 i S e Colas (58 ol Eu cdapd
countries do not consider a partnership to be a 0388141 3 dimdaadd B3y LI (e dtsa> Je
separate legal entity and the partnership is 16‘3L‘°‘”L}CW|L§QSW|.ULC Calnall Jols

treated as tax transparent, with each individual
partner being taxed on his share of the profits
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according to his interest in the partnership.
Taxation of partnerships is addressed in the
Commentary to Article 1 of the OECD Model.

par value
Assigned value printed on a share certificate.
Face value.

passive income

Income in respect of which, broadly speaking,
the recipient does not participate in the
business activity giving rise to the income, e.g.
Dividends, interest, rental income, royalties,
etc.

pass-through entity

A nontaxable entity such as a partnership.
Generally, the income or expense is passed to
the underlying owner.

patent

Form of intellectual property. The inventor of a
new article or process usually registers his
invention with a government department which
confers on him the sole right (known as a
patent right) to use the invention for a limited
period of time.

patron
A person who does business with a
cooperative, but is not necessarily a member.

patronage dividend
A payment to a patron of a cooperative.

payroll tax

Tax charged on an employer's payroll (i.e.
Gross salaries, wages and other
remunerations) paid to his employee without
regard to their domicile, family status or other
individual circumstances.

PE
— permanent establishment

penalties

Administrative penalties are imposed for tax
offences, such as failure to make a timely
return or payment, negligence, and making a
false return or statement. They take the form
of additions to the tax and are assessed as
part of the tax. Criminal penalties, on the other
hand, are enforceable only by prosecution. A
prison sentence may be imposed for serious
tax fraud.

per capita
Latin for "for each person"

par value — per capita
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per diem — phantom stock plan

per diem @9dl Judi
Latin for "by the day"; referring to daily Bole ¢ 25l JAd) ] pdw ¢ o] w:>" ERTI]
allowance, usually for travel, entertainment, B4 Lyl of Cabgall jasgas of 4l ol il
employee compensation, or miscellaneous out -~ .&)L;_J Wolas ¢lyz] ST s RITE RN

of pocket expenses incurred while conducting
a business transaction.

permanent establishment (PE) (PE) desll 8lackad!
Term used in double taxation agreement o) el ZlonV ABLal § pustiused! pllasasll
(alt_hou_gh it may also be ysed_ in national tax las ! @L@‘ doldxinl (Saw 4 (o 02l
Iegl_slatlon) to refer to a situation _where a nor.1- 25 Lagd 05 Al ] 5Ll (Aol eyl
res@ent entreprer)eur is taxable in a qountry, of T4l Ay (3 il sl asiall 12 JlasHl
that is, an enterprise in one country will not be AN AR .
liable to the income tax of the other country G =l ‘L”J“J ‘ff“’l" 055 o by & f“‘”3‘°
unless it has a "permanent establishment” bl "adls Blade" Lgpd) S5 o) La 231 L)
thorough which It conducts business in that OB PE 4l 0B 13| g 533 i ells (§ Lllas]
other country. Even if it has a PE, the income S Suall I Jadd g8 dupall aoldl Jull
to be taxed will only be to the extent that it is PE J "Goania" 4id 550
‘attributable’ to the PE.

personal allowances duaseidl YA

Personal allowances are granted to individuals 5.1 ;e cloguasS 31,30 duasadl cYadl e
as deductions from income in computing their ;. 0550 b Bale . dwpall molsdl aglss Olus (3

taxable income. There is usually a deduction bl - o N o¥le aills deuds 3y X
for the individual himself, spouse, children and o O e Vsl a3l vl

other dependents.

personal holding company duaseds 448 &%
Company, the shares of which are principally 9 Ll &8y ool Sag dSglanll 3521
owned by or attributed to the taxpayer, and alss 2 Loy i slac % @19 ¢ 4] Dol
which is set up to receive his investment i i _me‘
income. -
personal property 4ol ASle
Things movable, as distinguished from real Lz ol oliaadl oy Bineial | dgaiall bzl
property or things attached to the realty; also Mpasedl" Ul awdy laall dlad,aell
called “personality”.

personal service corporation duaseildl dodsdl duw §o
A corporation the principal activity of which is Olodsdl elol (3 sy gholis Jias 35
the performance of personal services; for Lyla) oyl 3 cJliadl Jneo e Sdumsedd
example, a management consulting company i el B e o5 m';), gt g a3

which sends its personnel to prepare a report
on a client company.

petition ol
A written application addressed to a court or BBl Oy ae ¢ BB 91 &Sxo J| d>ge LS Cdb
judge, and stating facts and circumstances A3LaS $9e5 gy S lgle o "“Léaﬂé-‘b
relied upon as a cause for judicial action. '

phantom stock plan P9l Ogyses dlas-
A deferred-compensation plan that uses the & Jadl Cbio 0935 plstid Jrge (gl das
employer's stock in the business as a s 0% Olagatl! dad wst) GuliaS Jasd!

measuring rod for determining the value of the
compensation payment. Hypothetical shares of
stock are allocated to the employee, and
accrued appreciation and/or dividends to the
hypothetical shares are paid in cash to the
employee.

BoL3l &8s g calsgall dusl A8 @ gudl
48 gl LI ©lasjgs 51 / 5 Aol
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piercing the corporate veil — Possessions of U.S.

piercing the corporate veil a2 Olx> BIAS
The process of imposing liability for corporate Jalxs (§ «dSadl blad e ddgiundl 48 ddes
activity, in disregard of the corporate entity, on ;,‘gf.m‘ﬁ;)g OLS of paseds e gylasl oLSU
a person or entity other than the offending ERARE RIS ‘Le»m 18 seall
corporation itself; a US legal doctrine. T ’

place of effective management Aladll BylaY oK
Place of effective management is the test Baclall § kel Hlasdl g Aladll 8)lsY) O
suggested in the tie-breaker rule of the OECD O9ladl delixe) L3 gl CSlpall Ay Aol
model tax treaty to determine the residence of 28] ) ko) sahc;:éﬁl ol (§ dweitlls

a company where under the domestic laws of
both contracting states the company is
resident in both of them. The test determines

I WS § daps A1 05 L ES,2)
LB lazall (i gl! ST Aol ¢l 91 (o g0

that in such cases the company would, for A5 0380 eVl 0 Jo § il slasHl auzn
treaty purposes, be resident in the state in OB Lgud aiy (3! Al (§ doydio cBudlaall (21,2Y
which its place of effective management is Al LgHla)
situated.

place of management BylaYl oo
For purposes of the application of a tax treaty, O S bo Bale cdun o Blalas Gadad 51,6y
the place of management of an enterprise allasne Ciyal o2 o 431 8lade duusgoll 8)13]
normally forms a permanent establishment. A ) Sz laall & ool s e "8laYl OKa"

The term "place of management" as such is

not defined in the OECD model tax treaty, but OMealt 3 duoially Ooladll dolaie) drrdgod

may be defined in national tax law. el 03B (§ drayas oSy Sy «__sab:f;:
pool basis Al Busld
Collective basis for the purpose of depreciation .5 &l &)l Jgaodl Mo (2,30 (slaz Golud
of business assets falling within the same & Jﬁl&m o el Jow e sl VRSV

category. For example, all depreciable assets St Soidl . yoidd po Iaiesd Ablal! Y
of a similar kind are effectively treated as a d<s Mj: 2 ol 3, _x}f{;s&dw
single asset for depreciation purposes. ' =€ ¥

portfolio interest dadll dlian
Category of interest that may be paid from US  5laxe &S0501 jobae oo lgads Seo (1 851 dsd
sources free of withholding tax provided Y e Sldlate eladial b &wy‘ Lo o0
i i . The portfolio e e s N
certain requirements are met o9l e &l I e 5051 o elacyl 3akaiy

interest exemption does not apply to bank

) . . gl I Blw (3 dodiall 4 saall
loans made in the ordinary course of business. 3l JlocHl Sl § ool 43

portfolio investment dadoeall Wifyledic!
A portfolio investment in a company would be Bl e Blue OgSuww A4 (§ drasall Hladiul
a holding of shares amounting to a small e iS50 nguld Jlaz] o pa > s3> ) dud el

portion of the total shares of the company, e.9. ;151 ¢ i 3l 15,710 oo 81 Jliadl )

Less than 10%. Portfolio investors may receive . iw“. < L\éj;m T OA :’ti) . ngi‘;&‘
different tax relief or other treatment in respect b - > | “’; | il Ll
of their dividends under tax treaties from those 0 Al Shalaoll g pe il

accorded to other direct investors. 23 sl cpyatianal] d>ghasdl
Possessions of U.S. Buaiall LY ol slias
In general, any US island, cay or reef thatis = 4.S,el &l pe Ol of gads ol By T eple St
not part of any of the 50 states. For tax ’ PHEY el LY gl oﬁ”djo;‘zj.? SN

purposes, possessions include Puerto Rico,
the Virgin Islands, the Marshall Islands, the
Federated States of Micronesia, American

Samoa, Guam, the Canal Zone, Mariana i i
Islands, Johnson Island, and Wake Island. hg By cOgudsr

coaﬁé_))'.?g 43&3_)_93)3_) Sliaw]! Jouisd ‘@ﬁb
ol cBu>gall L Suo b9 cJlile 529
80329 bbylo y3=9 8Ll dalaing cplgey @;&pﬁi’l
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power of attorney — primary adjustments

power of attorney Rl
Instrument in writing by which one person, as ‘j,%,i winay do ased gidawlgy e doliS 850
principal, appoints another as his agent and JlasYl yan slol Alale doiarg 4 JiSsS 13T Lass
confers upon him the authority to perform sl o Dl :JLQ;‘yt £l o1 83umoll

certain specified acts or kinds of acts on behalf
of the principal.

precedent daslw
The doctrine of precedent in Anglo-American Soel glax¥l 3 g3lal) pladl (§ (5l geudl [AW P
legal system obliges courts to adhere to lem. 8 lals u;W‘ wwb AAINL Slowal
principles enunciated in previously decided Llasl 8 Y1 it i s Lsd ol 5

cases when making adjudications in cases i . - .. .
involving the same material facts and legal Slaally alell G gl e golais S

issues. Aiga)
preference shares 8)liaedl gud!
Shares which carry a right to a prior and ¢ Ay dds L) Olaigs § 3> W (@) pged)

usually fixed dividend, ahead of dividends paid ool padlaall e gall S Slasiss b
to ordinary shareholders. - - - - ?

preferred stock 83biaall @gudl
— preference shares 8)lian)l gl
premium 8)liawd!
In the context of a derivative financial S glaall (p Bl cdiiinn dudlo BT Blaws (§
instrument, a premium is the amount a 90 5"\3191 S Bl & b Blie (g5l w,\,

purchaser pays for an option. In the context of 1 akeodl e dois Los Sauedl Aall o ¢ Sy
a bond or other debt instrument, it is the e Eeall 02 i Loy sl ool 52 0 55

amount paid in excess of the face amount.

premium at the issue of shares el o) 3 Jaud
Excess of issue value over par value in issuing Wuwl 3 Aol dogdll e oyl dad el
corporate shares. It is a contribution to capital s il Sl oy (8 Aadlus L) oS!
and not taxed as profits. ) i i ’ _ijs
preparatory activities & izl daddd)
— auxiliary activities Buke bl An &l
presumptive taxation | AV |l
Concept of taxation according to which income e dzgar J3l A daiad (3l Ll aall paghe
tax is based on "average" income instead of a2l sl Oﬁyw?uhﬂﬁwu sl
actual income. i '

pre-tax profits Sl pall Jd ZLyi
Profit after deducting depreciation, costs, etc., oSg ll3 J) Loy Cadilly IMRYI @uas day 7oyl
but before deducting taxes. Ll e b
price increase reserve P>Vl yaudl BaL)
Reserve to take account of expected increase aaadl el (§ Angall 8oL Blel ) oo
in prices of goods, raw materials, etc. Which 5, 8 Wl o &g U3 1)‘ log ‘nl"d‘”ﬂwb
must be replaced in the course of business. T T TE ’ Jes
primary adjustment eolodl Jadal
An adjustment that a tax administration in a e Jol 45lad aNg 3 LSl aall 5)]31 Dy Jodald
first jurisdiction makes to a company's taxable Toe guadat) Ao A pal) dmyolsll S 201 U
profits as a result of applying the arm's length L,Lc 65iw @|"a%w| e )l PO

principle to transactions involving an 206 Ay A5 (3 Aladye Auwsodo
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principal amount — profit method

associated enterprise in a second tax

jurisdiction.

principal amount X YN
The face value of an obligation, such as a @y ¢ o2yl o wiaadl Jio ¢ PN EWORNEWF
bond or a loan, which must be repaid at sl o Aaiie ¢ Blaiwl dic boldw Con

maturity, as separate from the interest.

principal place of business JesU @yl O
The place where a person does business most .8l plaxs dllash jaseid! d4d Golas GUI OS]
of time. ?

private ruling oo (oS>
Ruling granted by the tax authorities to a Sl @8l dewpall llaledl doviad (U1 oSl
single taxpayer, usually with respect to a oo Alacdas of BusTg dlolaay Blai Lagd Bole el
single transaction or series of transactions. . T . .
Normally the ruling can be relied upon only by T’A y{@‘ S ;:&m u_{;‘y DTLC rm‘ﬁw‘
the taxpayer to whom it is issued, not by other = Ju “’A &’w’dﬁ ‘ ,)M, @ w”af & '5 J«s
taxpayers, and is binding upon the tax Ll W"J L‘._J"L" SEXLE C’f«’"’y‘ A
authority provided all relevant facts have been Aall 0ld Gl e oo aSl b
disclosed.

privileged tax regime el o pall pllal
Euphemism for the tax regime of a tax haven. ()l el qupall plladl e LS
privilege (diplomatic) (sloghs) Heiel
Under the general rules of international law or = s8> gy o (J gl 03l aﬁw(,\;\}a_n g0
under the provisions of special agreements, OWLA}\_,JJI Ogabs g0l (ox) (ol culBlasY|

diplomatic agents and consular officers are in 3 Snall o I wlann (§ cabaidl] O 9alsgalls

most cases exempt from tax in the state to . - ;
HRVAPIN[IE | epouais gd] Ogudiiy &l |
which they are seconded. Many tax treaties ~ — > ©° s leell gy U1 &)

include a clause that the right to tax income J=dldene g d"" ol e v ‘M Mjﬁal‘
arising from outside the state is reserved to the Aoyl Agl) B gae dlgulll 7yl o0 L2l
sending state.

professional services A Wlods
Services independently performed by 8yodl ygell slael Jaiune JSiw lgag &l Olodsdl
members of the liberal professions (i.e. (A3 ) by cypmnleally WWD;W‘B" Jia)
Physicians, lawyers, accountants, etc.) And il AUl Y] a5V
other activities of an independent character. St 7
profit &
Broadly, the excess of revenue over ol e @l (25 cawly Blas e
expenditure.

profit and loss statement Slusdly zL¥1 Ol
Income statement. RESURNIPY
profit mark-up ol dadle

Method to find an arm'’s length price, by taking  dsLoly asldl dakS dsh ¢ (el jaudl o] 4yl

the vendor's cost and adding an appropriate lin gy Juald
profit mark-up. ' ’

profit method o Aoyl
Method used in transfer pricing cases that & gl sl OV (3 dodsuinell iyl
looks at the profits arising from controlled LB, Ans ) S elaall e Aol ZUM & s
transactions of one or more of the associated & 4S5Laual Andyall laneoal L-,»j(ST K {54—"51
enterprises participating in such transactions. - ’ Selaall o Jio
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profit ratio — pro-rata rule

profit ratio

Term used to denote the ratio of profits of an
enterprise to its capital or net worth, and
sometimes used as a basis for taxation.

profit shifting

Allocation of income and expenses between
related corporations or branches of the same
legal entity (e.g. By using transfer pricing) in
order to reduce the overall tax liability of the
group or corporation.

profit split method

Transfer pricing method that allocates the
combined operating income or loss from a
transaction among the separate parties by
determining the relative value of each party's
contribution to such overall profits or loss.

profits tax

Tax imposed on business profits in addition to
ordinary income tax or as distinct from income
tax imposed on other forms of income.

progression

The rates of individual income tax are usually
progressive, i.e. An increasing proportion of
income must be paid in tax as the income
increases.

property tax

Group of taxes imposed on property owned by
individuals and businesses based on the
assessed value of each property.

proprietorship

An unincorporated business owned by a single
person. The individual proprietor has the right
to all the profits from the business and also the
responsibility for all its liabilities.

pro rata
Latin for "proportionally”

pro-rata rule

Under most VAT systems, a credit for part of
the input tax is allowed for VAT previously paid
on goods and services when they are used in
taxable and exempt (without credit)
transactions and total transactions occurring
during a calendar year.
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protocol

Signed document containing the points on
which agreement has been reached by the
negotiating parties preliminary to a final treaty.
For tax purposes, a protocol is signed and
ratified by the parties in addition to an existing
tax treaty. The protocol may be signed
simultaneously with the tax treaty or later, and
it clarifies, implements, or modifies treaty
provisions.

provisional assessment

Assessment of tax made before it is possible
to make a final assessment which is often
based on, for example, estimated figure or the
previous year's figures.

publicly held corporation

A corporation that has a class of common
stock registered on a national stock exchange;
a US concept.

publicly traded limited partnership (PTLP)
Partnership in the US that is listed and traded
on an established stock exchange or a
secondary market. With some exceptions,
ptlps are taxed in the US as corporations
rather than partnerships.

put option

Contract under which the holder of the option
has a right but not an obligation to sell
securities or commodities, including foreign
currencies, for a specified price during a
specified period.

quarantining

In the context of the foreign tax credit system,
this term denotes the separate calculation of
the foreign tax payable on all foreign income of
a particular category which may be credited
against the domestic tax payable on that
category of foreign income.

quoted securities

This term denotes the securities which have
been admitted to an official stock exchange
and are traded therein through sale, purchase
or other disposal.

protocol — quoted securities
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Ramsay case — recourse

Ramsay case S3aly duad
The Ramsay case (W.l. Ramsay Ltd. V. IRC, Sl idae JW.I. Ramsay Ltd. V) Sjely duad
Eilbeck (Inspector of Taxes) v. Rawling), aadas Jlo Sy 4l dnt)) (IR“C Eilbeck
decided by the UK House of Lords in 1981, el 2l e . i RTY - Molaall -

involved complicated tax avoidance scheme s ‘?\U. Ffdﬁ ai:f? u | ,UA
which were marketed in the UK in the 1970s. R at st 2o G oandl lgany

The case established that a series of
transactions with the purpose of tax
avoidance, which ultimately cancelled each
other out, could be ignored for tax purposes.

rates W) INEVS
Local tax levied in Ireland and previously the  suswadl dSlewlly 10l (3 dub g yiall dudoxall LS a1
UK. Rates are levied on the occupiers of real olal e @lylaall u;&u Ao ladl (5,45 Bl
property on the basis of the annual rental "l gl Lylaudl dasdl!
value of the property. i T

ratification DLy3YI gl dadlgalt
The formal legislative consent or acceptance adlazy I ooyl (g0,401 Jgudd! of dad]gall
required by the constitution or domestic law of 505 o s b &gu) Z_;LMM 095l of ygrul
a country before a treaty to which it is a party R '-.“H . B0 Il 5o leall
can come into effect. e
realization Bliseiwyl cdg
A legal concept referring to a time when rights Bl dud Comuol 89 U] s (935 poghe
have become legally receivable or obligations iz G lal Y ool of (HR{ERES )l A
have become legally payable. ’ ~.L393l§ zoall
realized gain/loss dddseo Bylus [ o
Actual gain/loss realized from the disposal of O ol e dddsall ddadll 8ylusd! / 7oyl
an asset. Yl
real property (real estate) (©hlasall) D gire pddl SIMYI
Land and everything more or less attached to  Lz1 L] jlag . J81 of iST e dasiye <o S5 L2ydl
it. Also referred to as “Realty”. Ml sy
rebate QA gl puas
Term which in certain countries is synonymous sl QLW Ol am (3 ol wllasas
with a tax credit. i .

reciprocity principle Wolaal! Tuao
The principle of give-and-take operates in a oo de 9o A garmo (3 slaally dsYl Tawe Jom
variety of tax contexts (particularly in the case Slaslall Al § duols) dus )l @Bl
of tax treaties) where an exchange of tax o Al Ll sl 0553 G (a2

privileges between countries is desired.
Reciprocity is a basis for relieving a taxpayer
under domestic law, e.g. Relief is granted for

Looleol Jadb dlolaodl a3 . aud Ggé po 15al Ol
e cgl;m.” 0P Cargoy Ll Al éﬁb ;ULC}I

foreign tax if the other country gives o8 18] didl A pall elacl o o2z cJball Jowo
corresponding or equivalent relief. LG8 9l 5B le lelac] 531 )
recourse Sbraly Blaiwl / sg2el)l
The ability of a lender to claim money from a o2 A8l (e J1gadb ddlasdl e (j5,54]1 843
borrower in default, in addition to the property Bgayell oliandl J] BLEYL ¢ sl oy Calsiall
pledged as collateral. ’ OlossS
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recovery of tax

From the taxpayer's point of view, this may
mean a refund of tax. From the tax authorities’
point of view, it may mean the collection of tax
which is in arrears.

redemption

The acquisition by a corporation of its own
stock in exchange for property, without regard
to whether the redeemed stock is cancelled,
retired, or held as treasury stock.

reduced rates

In many countries the ordinary rates of tax
charged under various tax laws may be
reduced in particular situations. For example,
under tax treaties, reduced withholding tax
rates often apply to dividends, interest and
royalties.

refund (of tax)
Tax repaid to a taxpayer.

registered security

A nominative (or registered) security is a
security in respect of which the owner's name
is recorded in a register by the issuing
company and the registered owner is the
person entitled to all relevant rights.

registration duty

Fixed or variable duty levied on documents
which relate to the transfer of ownership or the
right to use movable or immovable property,
the formation or any change of status of a
company, etc.

regulated investment company (RIC)
Company, also known as a mutual fund,
formed under US law to make diversified
investment with funds provided by investors
who receive dividends and capital gains
realized by RIC.

reimbursement
The payment of an employee or another party
for incurred expenses or losses.

reinsurance

Transfer by a primary insurer to another
insurer of all or part of any risk it has accepted
in a contract of insurance. A number of
countries have adopted special regimes to
deal with cross-border reinsurance.

remuneration
Employment income and fringe benefits

recovery of tax — remuneration
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repatriation — residence principle of taxation

received by an employee for services
rendered.

repatriation
Individuals and legal entities investing their
capital in a foreign country in order to derive

income from such capital may wish to transfer

this capital or income back to their home
country, i.e. To repatriate it. Repatriation also
takes place when expatriate employees
working in a foreign country want to send
income to their home country.

resale price margin

Gross margin measured by reference to the
price at which goods purchased from another
party are resold to independent enterprises.

resale price method

Method used in transfer pricing between
affiliated companies, under which an arm's
length price is ascertained by deducting a
normal profit margin from the resale price at

which a buyer of inventory assets resells these

assets to an unrelated party.

research and development (R&D)

Any systematic or intensive study carried out
in the manufacturing and industrial field, the
results of which are to be used for the
production or improvement of products and
processes.

reserves
Funds made to fulfil future costs or
expenditures. There are legal reserves which
may be required by company law and may be
necessary before dividends are distributed.

residence

Residence is a basis for the imposition of
taxation. Usually a resident taxpayer is taxed
on a wider range of income or other taxable
items than a non-resident. Residence in a
state is criteria for invoking a tax treaty of that
state, and residence for treaty purposes
involves considering the domestic law of
residence for tax purposes, and then the
requirements in Article 4 of the OECD Model,
especially in the case of tiebreaker tests in
cases of dual residence.

residence principle of taxation

Principle according to which residents of a
country are subject to tax on their worldwide
income and non-residents are only subject to
tax on domestic-source income.
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resident — retroactive effect

resident POY-T)
A person who is liable for tax in a country or 49 o s (3 3Ll 285 (ye Jggenall aseadl
state because of domicile, residence, place of 3T s & ol 5yls] O o diald] of Ay ot
management, or other similar criterion. ) M‘M
resident alien PV PRPREY
A person is said to be a resident alien of a & el OS 13] Lo Ay (§ s (gl el ol Ja
country if he resides in that country but is a i -PT:W 8 ojgbﬁ &Sy gl ells
citizen of another country T

residual analysis Beiiad| el
An analysis used in the profit split method IR IR IR UES I ew s
which divides the combined profit from the oidoye e samall dapldl dlelaall ¢y ezl

controlled transactions under examination in

two stages. In the first stage, each participant . ) . < s
is allocated sufficient profit to provide it with a Gl Dalaall ol slio (guluel sy 0295

basic return appropriate for the type of }fwl“w M’JHM HUM o BQE; e Dlay
transactions in which it is engaged. Ordinarily ~ o= 4blee g9y dahxall Goudl lble ] g9

GO o) )line SN panassd (Jodl Ayl §

this basic return would be determined by OB (JUby Al O8N U o wlelanll
reference to the market returns achieved for T o gauw S Ll gas Jias Y @bl 5Ll
similar types of transactions by independent Ayall (3 .05 Linadl [gShiay dagdg 5y5 Jguol
enterprlilses. Thus, thefbasr:c return would A W (5le) 7 ‘_”;i s wisw &SI
enerally not account for the return that would . ALY - QI 5 -
ge gene?'/ated by any unique and valuable : d&l’u&; .;Le d‘)b.%‘ o Jﬂ-‘ MN‘M
I @’ WA FANE k.ﬁ‘” gyl 35laxl

assets possessed by the participants. In the
second stage, any residual profit (or loss)
remaining after the first stage division would
be allocated among the parties based on an
analysis of the facts and circumstances that
might indicate how this residual would have
been divided between independent

enterprises.

restricted stock plan Buadall Ogy5all dlas
A stock option plan under which the oY )l s g gas (1 @gedl s dlas
transferred stock option is subject to S shasg gl Ol | alass 3958) U giell
restrictions regarding transferability and to ";va I o ‘N;@‘;-. - pi-:-lbéwb

substantial risk of forfeiture. Restricted stock is o e .
includable in the gross income of the g G d 9 dmppall didl § abgall Jlaz))

employee in the first taxable year in which the lacl dapls dai o ol homll A8 Bodll g
rights become transferable or no longer
subject to forfeiture.

retail sales tax ol Olage do o
Single-stage tax on the sale of goods to Slginal) @iladl g de Baslgll Asyall Ao o
ultimate consumers, whether by retailers or o0 el o B3l Hlas IS (ya slgw ¢ uwle-J‘
other traders. i ol
retained earnings FESENFINN
The portion of a corporation’s after-tax profits  « ¥ il sl all puas dxy 4201 U1 ¢y o522l
that is not distributed to the shareholders, but é';,) el B3le] o3 o ¢ (ot luned] e dasigd
rather is reinvested in the business. i Ayl JesYl
retroactive effect 2
The effect of tax law provision towards the @ zowsd ¥ (Sl ¢ golall ol 3Ll RIS R
past, which is allowed only to the advantage of ’ i ilall géls wWlal V)
a taxpayer. i ’
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return — ruling

return gl
Declaration of income, sales and other details - deusell (5,391 Juuolaidly ilaally WU 1,31
made by or on behalf of the taxpayer. Forms s m3leid] oS o Lo LILE kel e dols of . L3

: " oo el @A @iy e GLe oe bl ol Jd
are often provided by the tax authorities for sl i s )l eslald! | L
this purpose. 2l deppall &

return of capital JWl uly Bage
A distribution that is not paid out of the Lle ga s 4S8l Zhilg Ul e dxds @i Y gl
earnings and profits of a corporation. Rather, it S50l gl & abuall Hlazind

is a return of the shareholder's investment in
the stock of the company.

revenue neutrality WIIRIN, PRI VES
Constraints on tax reform that it should not RO PER ROVENPPNPRN [F o W PP ERY W]
change revenues available to government in JEE e S 5L o gSoeld dLiell
any significant way. "
revenue procedure (rev. proc.) (rev. proc.) wlslpl Olsly>] fddas
An official published statement by the IRS of ES5,091 Ll pall dduan U8 oo oy 5 Ol
US about procedural and administration .g;;‘mb_u mled) &)loYlg dslmYl Colgzdl Jg>
aspects of the tax laws. ' ) TorT T
ring fence S5 Fhw
Theoretical enclosure established by tax J9> (sunall gl ladl 21 dyladl depesll
st e SO L PR L
Al (21,2 Lghia) el
to isolate them for tax purposes. eprall LU el &
rollover relief Jog=dll gl a9l
Relief by means of which liability to capital L do s plAYI Jexb 3,b oy Canasll
gains tax is deferred. The essential feature of i , Lot oo elae W deolesd)) dasdl 2ol
roll-over relief is that a gain which would Cade £589 wis el V) Lias 05 S Censal

otherwise have arisen on the occurrence of a . . - cr o
. . . o ddlownl JI =0yl do o ol ¢ k) 1.,0'[}'
taxable event for capital gains tax purposes is o &bl 2ol do (21,23 &

deferred, or rolled over, until there is a @Groll diedl oo palsall oy g el o) Az

subsequent disposal of the asset concerned. >y
round trip transaction Gl Ll ddae
Potential transfer pricing abuse where i G Alaizall gzl jlaal plisciu! 85l
intangible property is developed by a parent i3 ﬁT A% Jd oy dw ol I e Sliaall gk
company which licenses it to a related party 38 & Ao 6-:5 ) dn o iS el i .

manufacturer located in a low-tax jurisdiction.

The manufactured goods are resold to the Eladl g Balel o lnall dasiia 45055 435

parent for distribution to ultimate consumers. OSbgnall o Lgaisd 631 85,001 ) dxivaral

onlga)
royalties CilgBYI
Payments of any kind received as plasoy JolaaS Lgals qiy 21 895 (ST oo ol gdtall
consideration for the use of, or the right to use B> Jin clgolisa |L3 3> of 4,Sall Sl
intellectual property, such as a copyright, o cnmatl] of syl dedlad of &\p)ﬁs;bg o s

patent, trade mark, design or model, plan,

Adea)! o &) diual! of ddasdl of 7360l
secret formula or process. ; 9 Dol dipall 5 9l gisad)

ruling p&>
Decisions or opinions of the tax authorities in Bl Glan bad o pall Sllalud! )T of cibylyd
respect of actual fact situations which come F ol olelyr) o 38 Lgade oya3 (2 duadlg)
before it as part of an assessment procedure Sl g8l Al e 13,

or in response to taxpayer question.
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safe harbour — second-tier subsidiary

safe harbour ool e
Where tax authorities give general guidelines Jg=> dele Wloliy] duupall Glaludl puds e
on the interpretation of tax laws, these may OMalaadl OF e (aid dad (5l pall (1lgd

state that transactions falling within a certain
range will be accepted by the tax authorities
without further questions.

I8 (0 Lelged ol (pae B3 (o 25 (&)
AL e e 098 s pall llalll

sale and leaseback 2= W Balely audl
In a sale and leaseback transaction, the owner  ax.y jlasll s poiy ¢ pxll Bolely audl daiso (3
of property will sell it to a buyer who then ol pas 5. ol el ) D)‘?é) o5 J‘

leases it back to the original owner. This
method is sometimes used to release the
value of capital assets for use in a business.

Al Jguol Aoy z1,0W Bl dalall
Aol U 3 Lgolotiia)

sales tax Olagodl du o
Tax imposed as a percentage of the price of el el (g0 Digie duundS dud gl dus il
goods (and sometimes services). The tax is oSJg Ggas dopall (s il ooy (@leasdl GL;_,,E)
generally paid by the buyer but the seller is dl eby=3g dunall duazs o Jggeuns LI
responsible for collecting and remitting the tax s )] ollald)
to the tax authorities. o
salvage value Basne dosd
Value of tangible depreciable property when it Le M gid dsla)l duw galell lianl! dosd
is retired from service. Aelad! e Ll
schedular tax system Josmall GOl mall plias
Tax system in which income from different dalizes jalas (e J3ul dd aasy ups pllas
sources is taxed separately (i.e. Under a (Cilizes "Jgdm" gy (8T) Juaaiio Ko o pall
different "schedule"); thus, separate tax e duaiie duy s Ologs sha] e ¢ JWlg ¢
assessments are made on industrial and ) . & L A

- - - J3lg ¢ Clgylly ezl ¢ dylemilly daelivall L)Y
commercial profits, wages and salaries, T 1o Ll (3lredl -
income from securities and shares, income e 02 oo dally ¢ pgedly ddlall GLdl e
from land, etc.
S corporation S &3 dedlune &S 4
— small business corporation i)l JlosYI 4S8
secondary adjustment P Jouatl
An adjustment that arises from imposing tax gl dolae e dupd (2y0 e Lads b
on a secondary transaction. ’
secondary transaction L9506 dlolre

A constructive transaction that some countries  (g5la, 45 Corges OIUII pans USHiw bslo diaw
will assert under their domestic legislation after ) gl Jaz) Jof s 18] day dcdmal|
having proposed a primary adjustmgnt inorder  yLtaal dscs ub 91 skl e Grao 2,30
to make the actual allocation of profits T ledlos of ol ~b 7 slas 5 USs By
consistent with the primary adjustment. (el = IR Ty S
Secondary transactions may take the form of Bsly 0293 9l cbsliy
constructive dividends, constructive equity

contributions, or constructive loans.

second-tier subsidiary AL domyll oye dogils
A taxable entity controlled by another taxable e ST OLS 4d WSy dwpall aols- oS
entity that is in turn controlled by a third entity. B OLS Byl 0y3y puass dnall
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secret comparable — separate assessment

secret comparable 4w dlie
A term used in the transfer pricing context. It A 4] . Lgmil pmail] Bl (§ pisciw gllasas
denotes a comparable whose data is not Leimﬁnof- 2280l o Y Lylael) AL Bl Ji

disclosed to the public or the taxpayer but . ) Laib db gy LSy (SLaall gl o, U

known only to the tax authority which is ; . < . e
making the transfer pricing adjustment. e “~5J‘ St

Section 482 482 ouuddl|
The part of the US income tax code that gives s S L;“,J;w J5 Ul Lops 096 oo £320l
the IRS the power to adjust distribute, o v o] w-jg o e 8yl S| pall Al

apportion, or allocate gross income, way‘j{guw‘j Jead! sl e

deductions, credits, or allowances in order to 5 : .
T ’ I Sl VS|P I oo Olbasasead! o
prevent evasion of taxes or to clearly reflect S Sl e el e dzl o0 2

income (often between controlled taxpayers) ; ““’L"‘J' Lﬁ"_gb o W) S d 5)‘”“” eSadl
in short, US transfer pricing rule provision. A2l B (S sl (B cpainll
Busiall O (§ gl
Section 482 white paper sbag 48)9 482 euuddl!
Study of intercompany pricing transactions S Wyl 2l OB o prad) CMelas dulys
made by the Office of International Tax 19 &S0,81 D531 Byl39 (& Joll Syl L
Counsel at the US Treasury Department which ~ gji el 3 o Bbois g Caodd

presented a new methodology to govern
transactions involving the sale, licensing or
transfer of intangible property, published in

¢ Aungale 2 &Ske Ji5 51 s ol o Js Sokas
1988 ple § wid

1988.

securities Slles
Documents providing evidence of a share in 3 Jbo el @ dax 3529 Cul (&) Olius]!
the capital of a company (e.g. Share Lelolod) Lo s Ldgae of ‘(Wg,‘ Balgss Jio)

certificate), or the indebtedness of some

i3e38 Gga> ol (W% ol 4 =l e i
person to the holder (e.g. Government or A8 Goh 5l (S 51 duagS o)

corporate bonds) or similar legal rights. Ablae
self-assessment GIS Eudts
System under which the taxpayer is required MY Sl 28l o el dxr g Sl pla)
to declare the basis of his assessment (e.g. (epall sl Jsl Je) °)e~’~53”u~w e

Taxable income) to submit a calculation of the ol Lo Bl g eiminol A piall Gl g0

tax due and, usually, to accompany his T . o ,
calculation with payment of the amount he {ﬁf‘ “JL e L:M";“U‘FL“J‘ &9._3‘67 @L““j
regards as due. The role of tax authorities is to (354 Sl @ law) Gaxill § &2l Sl

check (perhaps in random cases) that the e Sy dlis o aaS W8 CSlpall adls Of e
taxpayer has correctly disclosed his income.

self-employed 0Pl gl Hglolall
Referring to persons who work for themselves s .opne s Jons Yo dolus) Jors o0 I 8y
and are not employed by another. The owner- (.o Jan el of 33,8 Lucangia) Jidiodl-clLI

operator of a sole proprietorship or a partner is ool
considered self-employed.

Senate Finance Committee Eoaddl udmo ,_g EW]IN[PVES]
A committee of the US Senate that hears o8lsd & i (S0, Fostdl Gudomo (o dizd
proposed new tax laws. ’ o iae)l Bludad! LSl
separate assessment Jnaiiedl eudidl
— separate taxation datinll LSl pa)l —
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separate taxation — shell company

separate taxation dadiall Lol !
Separate taxation is a method of taxing a e Cilaall o, ddyb (o duadiall CSlaall
married couple on the basis of their joint o & )] ) Al Laglss olal e cpmg3l)

income. !t is mandatory in some countrles.and U dplos i .5y3T Ol 3 b1y ol
optional in others. Upon exercising an option S

for separate taxation, a husband and wife are Ll @'}1‘&? dfw‘fi‘ . w‘ﬁo L‘P)é
treated as separate individuals for the purpose JElldpns Qlus (2,3 liadic 31,9
of computing income tax.

service company Oleds- 45
Company within a multinational group of S Oledadl Badatie WL de oo (poud AS
companies which generally provides support Sloglas o1 Y1 Jio cesll Olods ale Ko
services, such as adm|n|stra_1t|on, sales ﬁwy YN ol of el s o Lo gl Slageall
information, post-sales service or market i L Lzl
research, for the operating divisions of the ' T
group.

service fee dodsdl pgu)
A fee for the rendering of services is generally s Js5 gl e wloasdl @S pgas) J) Bgas yai)
regarded as income from business activities oo J3aS 8yl digall Al (3 (ol dyloxll AV

or, in the case of a liberal profession, as

income from independent personal services.

severance payments dousell slgil yasgas
Payment made as a result of the termination of Ay of iSo (8T slgd] doeals ds gutall Wil
any office or employment of a person. i Casesd
sham transaction pld dlolao
A transaction without substance, which will be 2heY Lol it (2l cOganae (9o dbolas
ignored for tax purposes. RS
shareholder activity e2luall blis
An activity which is performed by a member of Bodaie WL degamn (§ guas 4 pody blid

an MNE group (usually the parent company or (onld] L2013 2S5 91 @Y1 3S81 B3le) olewdiandl
a regional holding company) solely because of ;L'a_;i e T o ) o 3 L - M
its ownership interest in one or more other 0SSl MW ‘3 ¥ ‘“ ’ r
group members, i.e. In its capacity as ' E )
shareholder.

shareholders' equity R Y- \WWN T2
The total assets minus total liabilities of a ¢ 3 Ol Sl die Bgyhe Jged! Sz
corporation, also called stockholders' equity or A éu"ﬁj nadlnell Bgi> Uil L;Mb
net worth. i

share (stock) options for employees il gall (eguedl) AS)Linall oyl
Some companies grant directors and il gallg 8y1YI judxe sbacl OIS an e
employees an option to acquire at a future 3 ol 1 el oAb gyl § Jguasdl L

date shares or stock in the company at a

predetermined price. It gives an employee the
opportunity to benefit from the future success
of the company when the market value of the

35 Ledie A58l udiwall el ¢yo Balaxw
Suzeall HLsl el yaas o6 eguodl dd gundl Aol

shares increases over the predetermined Ao
option acquisition price.

shell company duelaw gl dronrg S %
A company set up by fraudulent operators as a £lasy dg=15S O gllimeall O gliainall lalad! &%
front to conceal tax evasion schemes. wsord) oyl Olakases
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shifting of profits — situs rule

shifting of profits zLYI Jogxs
— profit shifting TWII Jog=
shifting an incidence of taxation o Bol> Jgod
Determination of the economic entity that Al Bad oYl @ iy (s (salaidYl OLSI! dodss
actually ends up paying a particular tax. Inthe 1z ;5 sl e Lol pall D> § dime duops b
case of indirect taxation tax is normally (O 9Shgnall lgloing 5z ST e &5307 ile

intended to fall upon consumption and be
borne by consumers, so that entrepreneur who
pays the tax on his supplies of goods and

Je dupall )b sl g9 uall Cmbio e Euy
9 cdwpall ple i Glodsdly dudl (yo €l g3

services in general passes on the tax, or o o)lassl Joutaty ellginall b1 J)" gl
"shifts" it "forward" to the consumer by "eholl JI" JgmS Slmall oda e Of Jlig L lio
adjusting his prices appropriately. Such taxes oA Oladuwl e Jledlslgy Hlz] Ul 3
are said to be shifted "backward" in the case B51301 of Bzl L8|l

that entrepreneurs are forced to absorb some
of new or increased tax.

short-term capital gains J2Y1 8 a8 ddbowsly cwlSo
Capital gain derived from the disposal of & Uy e palsadl e a5l JW Gel) o
assets which have been held for a i G Bl ke 8A) gy Blaxsdl o
comparatively short period of time. ' '
simultaneous tax examination LR (qupdll el
A simultaneous tax examination, as defined in | s32l @ duseall gl e ¢poliall 6%4)\ samdll
Part A of the OECD Model Agreement for the 3 daaidly Oglad! dalaiel w_,y“” 4BEY e
Undertaking of Simultaneous Tax elfie i Slogoed elyY (SolardYl olsell
Examinations, means an "arrangement Al ¢ 3“” 2 ST )b o L™ B
between two or more parties to examine i ")9‘ . o “’«9 UM’J “9”
simultaneously and independently, each on its (‘? ‘f{"ﬂw&‘}ﬁ“)"“” 9&“?9 =) U‘“""}«g
own territory, the tax affairs of (a) taxpayer(s) I3 ol dSids dxlime o) )l CSLpa)l (20l
in which they have a common or related Ogkaz dio WIS Wlaglas Sl Usls Bug L dlo
interest with a view to exchanging any relevant M lgde
information which they so obtain".

single entity approach a1 gl OLSII g
Method of taxing a legal entity that conducts its e dlas Loyl (3558 OLS e LSl (2,8 dayb
business through a permanent establishment s yd 45,w M e g Aedl Blade IS
rather than through a subsidiary company. Sl e ool o3y dlgll LS g5 g

Under the single entity approach, a head office o Sl bl Lags] RN X!
and a permanent establishment are treated as 2219 ilod g Legil e Al B 5 gy

one taxpayer for tax purposes, even though L‘*“J.L.-‘E" US‘” fjl‘i" r) L’*‘ ‘MJ“J 'U" ‘J'QU
they may be considered separate entities for SV 09l ol deloxall (21,63 datio BULS
purposes of accounting or commercial law.

single taxpayer A9 Clad adld
A person who is not married on the last day of Apopall Ll o 3 a9 dl @z o) (0
the tax year. )

sister corporation a8
— brother-sister corporation eVl FN A
situs rule 2dg9all Busld
Provision of tax law setting out the factors 3o @l Jolgadl iy I Ll 0gild a3
V\{hICh determine where a p_artlcular asset is ARSI 139590 oylaisl of cnae Juo] 3929 O
situated or deemed to be situated for tax s el
purposes.
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six months' rule
— One hundred and eighty-three (183) days'
rule

small business corporation

Under US tax law, this term refers to a
domestic corporation which does not have
more than 35 individual shareholders, all of
whom are US citizens or residents and which
does not have more than one class of stock.
Also known as an "S corporation”, this form
permits income at the corporate level to be
taxed only once at the shareholder level.

small business relief

Term used to denote tax concessions which
are available only to or principally to small
businesses.

small traders, special tax regime for

In many countries small traders are subject to
a special tax regime, particularly in respect of
VAT, in which exemption, lower tax burden or
lower administrative burden are granted.

soak-up tax

Tax or levy which is conditioned on the
availability of a foreign tax credit in another
country.

social security contributions

Charges levied on employees, employers or
self-employed or on all persons subject to
individual income tax to cover the cost of
providing future social security payments.

sole proprietorship
Ownership of all of the assets of an

unincorporated business by a single individual.

The individual owner is personally liable for all
debts of the business.

source of income

The place (or country) where a particular item
of income is deemed to originate or where it is
deemed to be generated. National rules vary,

depending on which concept of source is used.

source principle of taxation

Principle for the taxation of international
income flows according to which a country
consider as taxable income those income
arising within its jurisdiction regardless of the
residence of the taxpayer, i.e. Residents and
non-residents are taxed on income derived
from the country.

six months' rule — source principle of taxation

ol & B
(oo (183) cxwiledg Mg d5le Bl «—

8 piuall JlesYI &S

Tasasll fdd ado ¢ L%)AS” Calaall 0938 Cogan
G5 e lias 35 (50 ST )y o 35,4 )
Busiedl LYl (§ Oganio 9l Ogibolge mgares
I (8,23 .WSH o B>l d5d (e AST e s
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source rule — statute of limitations

source rule sl Busld
Provision in the national law of a country or in dpd Bualae § ol o ald abogll 0gilall § s
a tax treaty which defined the concept of J5 e cpme g9l Sduaall foie i
source for a particular type of income.

speculative gains A gl Sl
Pains from the disposal of capital assets which = JgaxJl @ adlowl ) JguIl (3 B patll ol
were originally acquired with a view to selling -¢‘J:'1J‘ 4885 e ST L@—UJJ'@-‘U Wil gl
them for more than the cost of acquisition.

spin-off Ao &S5 [ & 48 Zoiwe
A type of corporate reorganization by which N—“T 209 Aazgon o 51 @udai3 Bole] (yo £
the shares of a new corporation (or the nadlunall e (dus,all 41 gf) Bl 4S5
subsidiary company) are distributed to the Y5 I3l of 093 (91 a8l Lanluse 9f) crubiadl

original shareholders (or the parent's S & et s T
shareholders) without these shareholders 91) AoV A1 § ol 08 Sl 08 Oganlanel

surrendering any of their stock in the original (1 38721
(or parent) corporation.

split-off el Jols
A type of corporate reorganization by which gl 2398 AN (y0 oy A1 @t Bole] (yo £
the shares of a new corporation (or the edlundl e (dus,all 3S 8l 9f) Busi 4S54
subsidiary company) are distributed to the Y5a S5 e (p91 4521 Ladlws ) crausd)
original shareholders (or the parent's i) Aol Sl e i g “LMN
shareholders) with these shareholders I @ ol O 5% 0F (hed .
surrendering part of their stock in the original (Y1 253
(or parent) corporation.

split-up gl 33

Under a split-up the shareholders of a parent  aax> ;e 691 &S a1 gadline S ¢ oundtll g
company surrender all their stock in liquidation Ogilty Ioliedl (35 45801 G5 duiial (§ ogogest

of that company and in return receive new ] Y1 3S J1 o 421 8 Bloi Lageo!
shares in corporation which the parent terle s £ 55,80 :bmji :j:m Qmi

controlled or created immediately before the

distribution.

spread Lladl 39,49
Can be used in many contexts to denote the 3l 8yLadl Sl (po Lodal (3 Lgaldsuiw! ey
margins on financial transactions. For HLads! e Jbiodl Jares e AWl S lolaoll sl g
example, the spread of an option is the 3 ) 205l &8 gl Aol ey 3yl o S

difference between the fair market value of

. . . sl 4 | %G
stock at the exercise date and the option price. Dl ang dplasll &)

stamp duties Sl gl @9y
Duty levied upon the issue of official Jio dusany)l 3369)l Hlo] e dibg,aall p gyl
documents such as passports, deeds, Al g &SLall J&5 sgicg ccoldinadly ol iljlg>

contracts for the transfer of ownership, etc.
Usually, stamp duties are "levied" by way of a
stamp being fixed to the document in question.

% ‘o.’i.‘> é:’_)b O dsaoull P9 "ub).éj" dale celld
.@UQJ\ dopo .(”9&».“ ISV NP L W &

Stamp tax.

statute of limitations Pl ladus
A statute limiting the period within which a sly>] 33! WM o Sew & 8RR (e doo 958
specific legal action may be taken, such as the 5 3 -.lall g (Sl Joams Jio codme $ 558
collection of tax, appeal from a decision of the &l Jlles ‘{;5&\ 5 S" 0 o dans el lalul

tax authorities or lower court, etc.
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stock — substantial presence test

stock 09350
Any shares representing ownership in any da> ol wlolgd of 80 (&1 (§ 4Ske Jins pgad (S
corporation or certificates or ownership interest LS 3 4Ske
in any corporation. tT
stock dividends ol Lyl
Dividend distribution by a company to its S e gradlus e 875 U o0 W] aje5
shareholders in the form of additional shares in 4S50 3 4| egud
the company. i

stock exchange turnover tax 4o) gl Olars du o
Tax levied on the sale of securities on the Aoysd! § AW BlgY! ae e Ao gyhall dupall
stock exchange market. i

stock option e el Hlas
1. The right to purchase or sell a stock at a BAS UM sume yau @gedl g ol sl (§ 31 .1
specified price within a stated period 2. Calsgall N—“T)léétz 53>
Employee stock option.

stripped bond 83yl il
Bond or debenture from which the interest lgaw g 81 @3lud die ol (I il 9T il
coupons have been removed and sold saiie S0
separately.

Subpart F F £y s3]l
Term which refers to those sections of the US 058 oo pludYI el J) pdo Sl zllasnall
tax code which provide for the taxation of US Ao Ll (o e pais &l oSl il

shareholders of controlled foreign corporations Gl A O 3 aeSoned) (o lnel]

(CFC) in order to prevent the tax-free o 2 .. 5 -
. . . O Blass Cl:u)ﬂ ‘:Sly & J=1 30 (CFC) 48,1
accumulation of earnings outside the US. )l AN )l Sl

subpoena EVCEN TRV
Latin for "under penalty"; a writ issued under g obe (JLad el ¢ "digie ! aad dowsY
the authority of a court to compel the OlelyzY Ol 5l dals oY AeSoe dabe
appearance of a witness or of documents for a ’ wﬁ L5La3
tax judicial proceeding. - i

subsidiary company daylG S
Company effectively controlled by another ST) 63T a8 Ud o Glad e Jlaine &S50
company (i.e. The parent company). A variety oo ds gt degazes pliscial Sey (V1 4,4
of criteria, including share ownership ratio, 13] Lo Judxt) ‘N—“S” She el s 3 Lo pulaall

may be employed to determine whether one

. . S1L,e3W (5,31 4S8 Al OBl (Sus] o
company is a subsidiary of another company R e 6%‘“”)6

for tax purposes. Aeprall
substance over form doctrine dinall 399 p2 gzl Busld
Doctrine which allows the tax authorities to Sl Jalony dw pall lalud) Zowd (@1 Busdall

ignore the legal form of an arrangement and to e J= o Lol oy252 J) yaidly il 3 g5lal

look to its actual substance in order to prevent  ~ A oy duclidasyl | ol ool
artificial structures form being used for tax w2l o)l 2L & Shle

avoidance purposes.

substantial presence test (x| ygaazdl yls
Test used to determine residence status based al¥isue e 2l LBYI Al W) pusin Hlas
on the number of days, months, etc. Of L 31 Gledl gl e @U3 ) Log saddly

physical presence within a country.

85



super royalty provision — tariff

super royalty provision @291 pguydl AdgS
The US Income Tax Reform Act of 1986 1986 pla) 450,91 J5-l du s o] 0531 e
provides that royalties for the transfer (by sale, &l @b o) ALl Jan ol pgundl of e
license or otherwise) of intangible property to Jl ‘?L;W‘J@- Oliasld (&3 a2 of Laxs Al sl

related foreign companies, which have been a P e w e S e
determined at the time of the transfer on an 39 3 Launs o3 g eball 0l Azl B

arm's length basis, may be adjusted in future 3‘0*""‘ "3§’ "‘9 o @L’f: U’”Lf“'}’l" “’L~’9"‘5J|
years by the IRS if they are not commensurate > <5513 WM‘.M Jed oo Al wl il
with the income attributable to that intangible. comgelell pe 3 ] Cgudal) Joal ae i
This is called the super royalty provision. S gadll 59UYI Adg5 o Lo 1d2rg
supplemental assessment Ml PvE-)
Determination of tax liabilities at the discretion Ollalud! s B9 dusmall Ol i
pf .the tax Ia;Jthorlltles if ar: prlglnal astse.slsment Al ol JeiSe p& g*-sa;ﬁ‘xm‘ O 13] A pall
Lsé;r;ce%rpp ete or incorrect in any materia sl Wl cye pr
surcharge LV
Aggitijo?air?mount V\llhir(]:h is calciulateld or:hand ol JI aidlply ol 0 A1 GLsY) faal
added to the normal charge or levy. In other 4 ed Y1 2T sacs sl of
words, the base on whichga surchgr eis UL;;M sl oo ‘fo-‘ 5 Sorells "”;Qwﬁ'
» (e ! 9 S Solal faall 52 LBLSYI ARSI 0rfS ol
assessed is the normal or basic amount due. : Lo .
‘:ng! ) .M\ wu)’l
Surtax.
swap dlde [ Aol
Derivative financial instrument in which two Jols de 0, Lgud iy daiie ddle Bl
parties agree to exchange payments (PR (galasl s ) £920L Dguumall Sl gdall
calculated by reference to a notional principal 13las cAuSeeodSIN BN jlaae] dslie ABLaSH 3

amount. In the classic interest rate swap .. £ e . . .
- s bl (de BuSLa)l Cule gdue Jold e 0o, lall
agreement two parties contract to exchange . Jat ©

interest payments based on the same amount @J‘?‘_Mﬁ du’“““}." C‘plf ) 4‘:”33“\“” CL“
of indebtedness of the same maturity and with <28 85U 2w Slegdie rdylall uxf ooy (2l
the same payment dates; one party provides SBylall (e piie 8IS Juae IS Wilegdue Jilis
fixed interest rate payments in return for e uSally y33I
variable rate payments from the other party

and vice versa.

syndicate w95 [ auesxs
A group of individuals who have formed a joint  alal € (£ g e 168a cpddl 5L e ds gazs
venture to undertake a project that the 8 ol g ol (03B OsS)laall 090 o) £9e
participants would be unable or unwilling to ST T T -c‘*“’-’;@” i
pursue alone. o

tangible property duwgalall / Loledl CiSllioed!
Property with a physical form, e.g. Personal Oliaadl Jie ¢ ool JSadl @ild liasl!

property, real property as distinguished from OSliaall 56 Bpraiell dylaa)l Bliaally duassl!
intangible property. ’ i )

ookl pe
tariff 49,23
In general the term "tariff" refers to a list (o) a3 ) "diyaddl" mllasan piy ¢ ple S
(schedule) or system of levies (taxes, duties, L5 (ﬂuj"‘ Py ¢ Gl5) bl ollas of
charges) imposed by countries on foreign Lols) il sjlz:i\ Qmw"& Ol

trade transactions (especially importations). (Il
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tax — tax burden

tax dopd
The OECD working definition of a tax is a Olaall (3 duaiidly O9lall dataia) foadl Casyadl
compulsory unrequited payment to the Dolie 9 Sz &0 98 4w 1] @ww
government. ' R ' Sl
taxable base Ao pall dapo el Busldll
The thing or amount on which the tax rate is ¢ ddde dopall Juae Gadad iy S é.t,.uuji £ ol
applied, e.g. Corporate income, personal Olianlly gazidl &v\j\; A &QJ‘A
income, real property. i FHA|
taxable event o pall apls Su>
Term used to define an occurrence which ddgfum e B35 Gl (i) pusinuell prllasans)
affects the liability of a person to tax. ’ Awpall sl jasad)
taxable period Ao pall dap el § AR
Taxes are levied by reference to a period of e duin) 870 ) 920l L3l pall Juwass oy
time called the "taxable period". Tax year. Al il "o pal) dags il SRR
taxable year A pall dap el !
The period (usually 12 months) during which ARV Ol LM @y (21 (158 12 Bole) B4l
the tax liability of an individual or entity is i LS 9l 5,80 ol
calculated. ’ o
tax agent Al pall JSo
Term which refers to a tax adviser who assists sl G )l Hlasucall ] srdo zllasas
the taxpayer in fulfilling his obligations under @M\wyu Gl AL gl (§ Calall
the legislation. " T ’ i

tax avoidance Sl 285 (o Gyl
— avoidance il —
taxation at source el § Calsall
— withholding tax dalaidell LSl all
tax authorities Gl all doelan
The body responsible for administering the tax  Zyae Jgu) 510 (1193 8yla] e & gguued! ding)l
laws of a particular country or regional or local e of duanld] dlalu of
authority. ) T

tax base A il Bue |
Taxable base. dopall dayplsdl Buclall
tax basis el peoludl
Term used in the US to refer to an amount that  J} 8,LaM susiedl b gl (§ pisianel zllasanll
represents the taxpayer's investment in an Jedl At § il ébﬁa— | Sy &do
asset. i o
tax bill Ll 0958 £ o
Draft law on a tax matter which, after approval Ll de (oya3 & no Dl Oliaw 0438 §9 e
by the government of a country, is submitted to o uls o ¢S Al go day diidlio)
the Parliament for debate. ' '

tax burden el sl
For public finance purposes the tax burden, or = i sl seall Glus @i ¢ dalal LW o,y
tax ratio, in a country is computed by taking i Jlaxt 3zt 33yl e Lo als (3 ¢ Ao il daaad
the total tax payments for a particular fiscal i 9l € Hms e Ao wlj,al\ ol.c}é.u

year as a fraction or percentage of the Gross
National Product (GNP) or national income for
that year.

@58 51 5F (GNP) (298 W1 Jlor] oo igie
Aol el
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tax clearance certificate — tax foreclosure

tax clearance certificate

Document issued to a taxpayer by the tax
authorities certifying that the taxpayer has
either paid all taxes due or that he is not liable
to any taxes. In certain count rise a tax
clearance certificate must be produced before
a person can leave the country.

tax compliance

Degree to which a taxpayer complies (or fails
to comply) with the tax rules of his country, for
example by declaring income, filing a return,
and paying the tax due in a timely manner.

tax deposit certificate

Tertificate available for purchase in US to
taxpayers liable to income or corporate tax,
etc. Liability to taxes may be paid by cashing
in the deposit certificate. Interest is credited on
the deposit by the Inland Revenue.

tax credit
— credit, tax

tax declaration
— return

tax equality
— horizontal equity; — vertical equity

tax evasion
— evasion

tax exile

Generally speaking, a natural or legal person
who severs all ties which make him fiscally
resident in a particular country and moves to
another jurisdiction for tax reasons.

tax expenditure

This term denotes special preferences
provided in income tax laws which depart from
the normal tax structure and which are
designed to favor a particular industry, activity
or class of taxpayer.

tax foreclosure

The process of enforcing a lien against
property for non-payment of delinquent
property taxes.
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tax form

It is usual to design special forms for taxpayers

to declare their taxable income, sales, etc. For
tax purposes. Forms are designed to facilitate
the task of the tax authorities in assessing and
collecting tax, and will usually draw the
taxpayer's attention to any relief he may claim,
etc. As well as to his statutory duty to make
accurate declarations and the penalties that
may be imposed if his declaration is
incomplete or false.

tax-free zone

Area within the territory of a country in which
customs duties and other types of indirect
taxes are not applied.

tax haven

Tax haven in the "classical" sense refers to a
country which imposes a low or no tax, and is
used by corporations to avoid tax which
otherwise would be payable in a high-tax
country. According to OECD report, tax
havens have the following key characteristics;
No or only nominal taxes; Lack of effective

exchange of information; Lack of transparency

in the operation of the legislative, legal or
administrative provisions.

tax holiday

Fiscal policy measure often found in
developing countries. A tax holiday offers a
period of exemption from income tax for new
industries in order to develop or diversify
domestic industries.

tax home

A taxpayer's regular place of business or post
of duty, regardless of where the taxpayer a
family home.

tax information exchange agreement
(TIES)

Agreement which allows governments to share

tax and other information with a view to
combating tax evasion, drug trafficking, etc.

tax law, sources of

The main domestic sources of tax law is
primary legislation, such as acts or laws, and
secondary legislation such as regulation,
decisions, circulars, orders, etc. The main
international sources of tax law are bilateral or
multilateral treaties, and one important source
for the interpretation of treaties is the OECD
model tax treaty and the accompanying
commentary. Another model is UN model.

tax form — tax law, source of
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tax on tax — tax threshold

tax on tax SOl pall Je dupd
The charging of tax on tax-inclusive prices. Al dols Hlawdl e dopnll (5,9
taxpayer identification number (TIN) (TIN) Ll a8l Cavyal @3y
In some countries taxpayers are given an Cpad 08) COlaall (2815 slac] @i ¢ OIUAI (am (3
identification number which must be used il L?“Jﬁb_]\jb_g})\ OIS i ol |u,u

when filing a tax return and assessing taxes 51 )l abls - 31 3ol ol Jo L3l )l
and for all other correspondence between the ol @313 G 653 @Bllsell grenly L)

taxpayer and the tax authorities. At o s
tax planning wurall ladasill
Arrangement of a person's business and /or J=T e Lol diggs 91 / 9 paseidl Jlasl L3
private affairs in order to minimize tax liability. - WEEN [N PTON W
tax relief o slas)
Generic term to describe all methods used to dodviuall ol e Lo g) ple mllasas
reduce tax liability without regard to the dsylall e el ks dus sl A 95nall Julin)
particular way it is accomplished. ” T e sl
tax return w2 L8l
— return Bagall
tax secrecy A il o !
Obligation usually imposed on tax officials not pias L)l L 95 e Bale (0,83 (U1 plAYI
to reveal particulars about the identity and daseadl Gg,lallg Lgg)l Jg> Juolds u; CaaSIl

personal circumstances of taxpayers, or about Aaliseall Cilgad! e (5T Jg> ol ¢ il all pdll

any of the various aspects governing their tax s L e s i Jas .
liability, except in certain strictly limited Soll i §I ¢ drpndll piirdghne S5 g

circumstances. ALl Bagamell
tax shelter SOl pall Do
1. An opportunity to use, quite legitimately, a cAupall oo slacl ol slacyl alusin 44y .1
relief or exemption from tax to pay less tax NI J5 Lol aou) (ales g9 e S
than one might otherwise have to pay in J,_;i:gi a5l Alaidh  alais Lad dabs Jl ;)J
respect of similar activities, or the deferment of | ..~ !' s 3 IS i
tax. 2. The polite term usually given to a °il‘$}" - :::'e‘ C | “'”2 T'@j’“’f‘
contrived scheme to avoid or reduce a liability LAl oo ddgguall JliS ol i)
to taxation.

tax sparing credit Sl pall gladl Glesl
Term used to denote a special form of double BT (e ols S e DY pusciw mllasas
taxation relief in tax treaties with developing & sl Olaalaall § o)l Zlsn! Cidss

countries. Where a country grants tax

incentives to encourage foreign investment T T
and that company is a resident of another oo 35,201 5 <38y (@l a2

country with which a tax treaty has been ) gl 2972 (p %‘SL""_' e Canl =t b
concluded, the other country may give a credit 22U e ol duopall blas bladl zie 5,5
against its own tax for the tax which the (Bt 1) clae]" oi o 13 lgndun 35,501 <36 3!
company would have paid if the tax had not A pall 3819l A8 gan "l 0
been "spared (i.e. Given up)" under the

provisions of the tax incentives.

Ao 38192 Lo Uy s ladie Al Gl

tax threshold 4w pall s
Level (of income, capital, sales, etc.) At which 1.5 sl (-3 elagall cJll oob (=) (S g
tax commences to be levied. ’ ol sdie
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tax treaty
An agreement between two (or more)

countries for the avoidance of double taxation.
A tax treaty may be titled a Convention, Treaty

or Agreement.

tax unit

Term used in the context of personal income

tax, where taxation may be imposed by

reference to separate individuals or to a group

of individuals treated as one unit.
temporary importation

Many countries allow temporary importation
without levying customs duties and turnover

tax on items which are to be within their
borders for only a short time.

terrtoriality principle

Term used to connote the principle of levying

tax only within the territorial jurisdiction of a
sovereign tax authority or country, which is

adopted by some countries. Residents are not

taxed on any foreign-source income.

thin capitalisation
A company is said to be "thinly capitalized"

when its equity capital is small in comparison

to its debt capital.

thin corporation

A corporation whose capital is supplied
primarily by shareholder loans rather than
stock investment.

three-factor apportionment formula

A formula used by most US states to apportion
total federal business income for out-of-state

entities in order to determine the tax due a

particular state. The formula equally weights
the payroll factor, property factor, and sales

factor.

TIEA
— tax information exchange agreement

tiebreaker rule
Tax treaty provision designed to prevent an
individual from being deemed resident, for

purpose of the treaty, in both treaty countries.

Generally, a multi-step procedure will be
provided to resolve the problem of dual

residence, usually the place of a permanent

home available being the first criterion.
tort

A private and civil wrong or injury, other than

breach of contract, for which a court will

tax treaty — tort

Sl pall Baslas
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trade — transfer pricing

provide a remedy in the form of an action for
damages.

trade

A business, profession, or occupation. A trade
often implies a skilled handicraft, which is
pursued on a continuing basis, such as
carpentry.

trade intangible
A commercial intangible other than a
marketing intangible.

trademark

Legally registered name, word, symbol or
design which identifies the goods or services
of a particular manufacturer, business or
company.

trade or business

A regular and continuous activity undertaken
for a profit, other than that of an investor
trading in securities.

traditional transaction methods

The comparable uncontrolled price method,
the resale price method, and the cost plus
method.

transactional net margin method

A transactional profit method that examines
the net profit margin relative to an appropriate
base (e.g. Costs, sales, assets) that a
taxpayer realizes from a controlled transaction
(or transactions that it is appropriate to
aggregate under the principles of OECD TP
guideline Chapter I)

transactional profit method

A transfer pricing method that examines the
profits that arise from particular controlled
transactions of one or more of the associated
enterprises participating in those transactions.

transaction taxes

Tax that uses a specific type of transaction as
its object, e.g. Sales tax, immovable property
transfer tax, etc.

transfer pricing

A transfer price is the price charged by a
company for goods, services or intangible
property to a subsidiary or other related
company. Abusive transfer pricing occurs
when income and expenses are improperly
allocated for the purpose of reducing taxable
income.
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transfer pricing adjustment — treaty shopping

transfer pricing adjustment J”A_g.aﬂl)b.wi Jokas
Adjustment made by the tax authorities after Of dodosd Ay Al llalud! d5,21 (I Jodasl)
making a determination that a transfer price in S ligall 0 w)n dapls Aolas § ;L:_gz.“«ﬂ_).a.w

a controlled transaction between associated 2 L L5 L ae
: e s 2o TWIY s Bdlgn Y e 9l e pe A5 Al
enterprises is incorrect or where an allocation C & ) J A

of profits fails to conform to the arm's length DUl pas e
principle.

transfer tax JUESY gl il dw nb
Tax levied on the transfer of goods and rights, Jie c@gdzly piladl Jas e dbg,hall Al
e.g. Purchase and/or sale of securities and A ginadl pe OElxanlly Al Bl g of /3' ol %
immovable property. ’ i A
transportation tax Jadl do o
Tax levied on vehicles, ships and aircraft using &l 5Uallg paudly LSyl e &b g a0l LS|l
public highways, rivers, and airports & hlaslly Jledls dalall @ylall pusvid &l
maintained by the government. i deeSadl Lav;)s
Treaty on European Union qg;g‘;ﬂ iyl Bulas
The Treaty on European Union was signed on = 7 § 39,591 slouYU Lol sualaall e B9l @3
7 February 1992 and entered into force on 1 1993 jedgi 1 3 dniisll > 39 1992 ol

November 1993. This treaty creates a single
economic and monetary union (EMU). The
main characteristics of this union will be a

119 G g Galasdl 13l sualeall 608 cdzglg
dlas sl 1dg) dus I (aSlbasdl (9w (EMU)

single currency and a more federal political °‘*j°l*’° A '4{°l’f"fs‘ (el Sy >l
structure. By virtue of the Union Treaty, the L0909V LaLaidYl degazeall dpal o3 ol
former European Economic Community has Tl Ol 2l e 28Lo] wlodloy Slual ALl
been extended with additional goals and @ sbacl Joll .99Vl sl § Busly By
powers in order to become a single marketina  lulidy lawlly Kby Luasdl (2 393991 25YI
European Un_lon. Th(_e member states.of the &ygme Ssls Wlaylg Il yalg O sl ([N PYORTETS
EU are Austria, Belgium, Denmark, Finland, Sdoiall dSLaally dogedls Libuoly Jssdlly 1aid g9

France, Germany, Greece, Ireland, Italy, % 5 ol 2004 olo o W1
Luxembourg, the Netherlands, Portugal, 258023 2 700G B

Spain, Sweden and the United Kingdom. On g0 Uallas LWlsidy L““’Q"y’;”’““? Ligiuly chaidll
May 2nd 2004, Cyprus, Czech Republic, 9099 2 ) k> Ligdslany LSoslans
Estonia, Hungary, Latvia, Lithuania, Malta,

Poland, Slovakia, and Slovenia newly joined

the EU.

treaty override Budlaol! jglxs
Term broadly used to refer to the subsequent  a, sl J) 8)La) aly Bl (e piseiun gl
enactment of legislation which conflicts with ALl 4 bl LY ae (oylai I 3N
prior treaty obligations. As a general rule, the 5 If@,,a)\ Buslasll o8] ol iole BuclaS

provisions of a tax treaty implemented
domestically prevail over other domestic
legislation. However, in some countries the

209 .83 ddmall il e dda) L) Glx
8Ue B LgaSosd Il pam (§ BNl O el

relations are governed by the "last in time" SOl T
rule.

treaty shopping Olidlaed! o gas (3§ gund!
An analysis of tax treaty provisions to structure  dlac gi dlolas ASkg) duw il sudlaall P8 Juloxs
an international transaction or operation so as gkl . digas aﬁ%,,b”s.um O Balaiwd ddgs
to take advantage of a particular tax treaty. 2 pash g (i B Al e Esle ol

The term is normally applied to a situation |3 GLS 3 s vn 208 i
where a person not resident of either the treaty dﬁ{‘s'\:;j-gbl"}“j °M:“J‘ “ﬂjﬁ “I'“s‘g m
countries establishes an entity in one of the Saalaoli e Je dgaxdl dr e 842
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trust — undistributed profits tax

treaty countries in order to obtain treaty

benefits.

trust OlssYI
A trust is a legal arrangement whereby the 1) slaa)l Ul durgas poy (3938 oy 92 Olaid)l
owner of property (i.e. Settlor) transfers ) (omles) pases J] Akl Jais (b gl

ownership to a person(s) (i.e. Trustee) who is i) Bdo lend S Elianll Lags

to hold and control the property according to o ) 7 Li:iﬂ T“.j - Y. @w:ﬁ

the owner's instructions, for the benefit of a o Ua " ”5 U}M}’ -, .
Ol 4593 ASU! 3> Zried (e

designated person or persons (i.e. The . . r : v
beneficiaries). Legal title to the trust property is 925 A3l &Sdall Of (r> § 929! § Aot

vested in the trustee, while equitable title el )
belongs to the beneficiaries.

trustee ol / (909!
— trust dasl
turnkey contract el ekl Wi
Broadly, a contract to construct a complete s e .o 89 0 sld die caunly Blas e
project; for example, a factory, plant or g Sall gigoll (po cbliia ol ginan 51 pivas clial
; . . s 9l puas ¢
installation, from the bare site to the stage Licss" ] Jak pusiall iy g Alomall )

where the user only need to "turn the key" to

put the project to immediate use. 98l plasiadl 4B 9 all ig) kel

turnover Olaad! Sz
Volume of business of an enterprise as set Ol 3 e 9 LS sladel) &yloxll JLA;SH"M,
forth in the profit and loss account. It is usually Jl éa-?ﬂb Lol o Lo 5;@3 ilusdly ijﬂ!

measured by reference to the gross receipts, o cddimcona)] 1Ll Jlas] of el arioll ( Jlas]
or gross amounts due, from the sale of goods N Puall Glozl sl colpgiol o]

or services, etc. Supplied by the entity.

LS 355 a1 eesll3 ) og ectloisl of aladl

turnover tax 8 uleo A& dpd
General term used to refer to the different dabizell JEEY ) 8)LaW pusciw ple zllasas
forms of consumption and sales taxes. Slaaally gyl LS|yl
uncontrolled transaction Adlpol) dapls pé dholao
Transaction between independent and Aad )l a9 Adied) Oluws§oll (o Dlalaadl
unrelated enterprises.

under-capitalisation = IPORN [ FOE ]
— thin capitalization B aiuall 8uSl CBy>NL LS
underlying tax duslu¥l A sl

Tax which is charged on corporate income out  (gis a3ud 2l A J5s e (2,88 @l dopall
of which dividends are paid, but which does tw‘ﬁifi:‘f‘ =S ek Y Sy ¢ r;é—‘“;}’“cl?j

not appear as a direct deduction or withholding Lo U8 Golasial

from the dividend itself. TRy o2
underlying tax credit ol (g a2l slazed!
— credit, underlying tax Lol CSlpall ¢ OlaisY!
undistributed profits tax dcjgall A LY Ao o
Annual tax imposed, in addition to the normal sl do 6 J] BLoYL cdubgyaall Lgindl o o)l
corporate income tax, on the undistributed S byl 0 Eigall a3l e ‘ngfw e sl

AS e (256
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portion of the profits or surplus of a
corporation.

undue hardship

A substantial financial loss that would result to
a taxpayer from making payment on the due
date of the amount of taxes with respect to
which the extension is desired. Undue
hardship is a condition precedent to the
granting of an extension of time to make a tax
payment.

unearned income
Term used to describe investment income
such as dividends, interest and royalties.

unilateral relief

Granting of relief from the effects of
international double taxation on the basis of
domestic legislation rather than the provisions
of a tax treaty.

unimproved property

Land that has received no development,
construction, or site preparation (i.e. Raw
land).

unitary tax system

Under a unitary tax system, the profits of the
various branches of an enterprise or the
various corporations of a group are calculated
as if the entire group is a unity. A formula is
used to apportion the net income of the whole

group to the various parts of the group. Usually

a combination of property, payroll, turnover,
capital invested, manufacturing costs, etc. Are
formula factors.

unlimited liability

Liability of an investor which extends to the full
extent of his personal assets, as in the case of
a sole proprietor or general partner.

upstream dividend
Dividends flowing from a subsidiary company
to its parent company.

useful life

Period during which it is estimated that a
depreciable asset will provide useful service to
the business in which it is used.

use tax

Tax on goods which are used within the taxing
jurisdiction although the goods were
purchased in another jurisdiction

undue hardship — use tax
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valuation principles — wage tax

valuation principles POSE-H IR ER
Tax law principles regarding valuation of Joo! ity Blaty Lagd C51all 938 Eolue
business and non-business assets, and O935ally Aol pd g duloxll
inventory. ) ;
value added tax (VAT) (VAT) 48Lacdl dosdl & p>
Specific type of turnover tax levied at each Ayo S (§ A9 a0ll Slaguall A (0 (are £33
stage in the production and distribution ol e P_é)_]\ e sl ZYI ddas Jolye 0
process. Although VAT ultimately bears on e Golladl g 3 &éLz:.oJ\ o)l sy
individual consumption of goods or services, a iy, TR .
liability for VAT is on the supplier of goods or Algall 05 ‘uuwf?[w ! TNG_M)”
services. VAT normally utilizes a system of tax 9 gheell g0 Jo o5 B8Laall dagtll 40> o

credits to place the ultimate and real burden of % Bl ‘“@;W' Loplll A poiiad . led)
the tax on the final consumer and to relieve the — @&=Jly Glegdl sl o) dunall Slalaied

intermediaries of any final tax cost. Sl oo slawgll slacyy gl eligiumd! e dopal
venture capital Lkl Jlall ol
Form of capital investment for the G5 Jas Ly Jlowsll lasiad JS&T oo S
establishment of a new business or new G W (@B Gl Jas (§ dyuter puiie_pglad of >
product development in an existing business, ESLall Bgi> Jolde
often in exchange for equity. ) i

vertical equity D gaadl duShall Bgd>
Doctrine which holds that differently situated Sl (281 Aolae g9 e (s &) Bidall
taxpayers sh_ould be treated differently, i:e. Sl LSl 2315 Of T iz Aalas ikl
Taxpayers with more income and/or capital lgads o e ST Jle oob o/ 9 ST %o s
should pay more tax. T ' st w‘ﬂo
Vienna Conventions bud Ll
There are three multilateral "Vienna I3 BlbYI Badaie "buwd oldlas!" el s
Conventions" which are relevant for taxation solo 23 &BU31 g ope -Aupall (B1,EL dlall
purposes. Among them, the Convention of 23 “L)"B S» sy 3as olua b PRI 5l 1969

May 1969 on the Law of Treaties is particularly

related to the interpretation of tax and other 048 (§515 -2 Clalaally Clnal sl

treaties. This convention contains generally e Gebat dale Agpe j*“ﬁ"’ Je 43U
accepted rules applying to tax treaties, the Glelyey Dlialaall plnly duppall lialasdl
conclusion of treaties, their observance, O3S Lol Sy .eld ) log cbdpundiy lgiudaty
application and interpretation, etc.. There are Jolis 19 cddaidlly duslo ool ML Lid
also Vienna Conventions on Diplomatic and Blad! 13 (3 Lladll e ape g L)Ll

Consular Relations, which address taxation
and other issues in that context.

voting stock Cogaill 3> Wglolon) @ gud

Shares in a corporation that entitle the Sy Cogradll 3> bl Jg35 ELPa WT
shareholder to voting and proxy rights. i .

wage tax 2929 &
Levied at source as a withholding on wages; Bale €929 e @uazxS jlaall oy U5 - Sl
taxes thus withheld are usually offset against

final income tax liability (if any).
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wear and tear — world wide income

blie goudl s e Bimizall (Ol a0l (agad oo be
(= 0l) Gl J5) Ao I

wear and tear M 9l oVl oyl adud! IMgiwwl
Decline in value through the ordinary use of an L3 salal plaseiwdl U5 oo dandll (olasel
asset. Income tax systems usually allow Wl Ol & s Bale Jsl oo Lolail ol

deductions in calculating the profits of a
business using buildings, plant and machinery
which are subject to wear and tear in the
course of the business.

Y5 wibaally el plasuinl Lyl JlacY)
Jonl Bl § Calilly Calal) piass (Bl

white paper sladl 43 gl
Government document announcing L3l ylong da gSoull duvlaw e a3 dun 9S> A
government policy and practice on a specific Badoe Llad of duymd oli
issue or issues. ) i i
will duegll
A legal document that serves as a key vehicle e Ja) Ay AuangS pusind & gi6 dady
of transfer at death. 5ol
winding up 4l
The process of liquidating a corporation. S ) dxual dulas
withdrawals Oloeuddl
When income or goods are withdrawn from a oo adaad! 9l J5-1 89 nall Cbio o Lodis
business by the entrepreneur to his private O o(olie 0395) Lol djie ) o)l Jlasdl
household (without a consideration), the l:.,al:-bu\;- Sale | I Al a.;.,'a_uj Jsall

income or the value of such goods normally j s 12N Al b 8 g }
. X ¢ £ . . ‘ - ‘ .
constitutes a taxable event in the hands of the by J3l dons 212D = A

recipient for income tax purposes. Similarly, a ) Ual"” f"".“”“‘fu f:’L".‘*"‘{‘j"él_“f‘ i Ub
withdrawal of goods or services for private use &)l dur (218Y dopall dapls- dolan St

constitutes a taxable transaction for VAT o Jie pusind @)l Ol plass (§ ddlaall
purposes in most countries using such a .pladl
system.

withholding tax ol il oz
Tax on income imposed at source, i.e. A third Byl o 6T Hsall (e dusgaall J5-ul du o
party is charggd vylth the task of deducting the oo digns 85—"1 o A pall e dagey e CIWI
tax from certain kinds of payments and A3 . degSodl ] dheall 10 Jugmig wole gduall

remitting that amount to the government. B 5 o \lai “
Withholding taxes are found in practically all R85 deppall Lalal ez G € il

tax systems and are widely used in respect of N“y' @ @1’*’ Load gy Gl Ul‘ f*’;‘lf‘“sj
dividends, interest, royalties and similar tax Lo LS Allaall 3lpall ile guag ilgbYlg S5l5ally

payments. The rates of withholding tax are I e dalaidall G pall WYdas (R3S o0
frequently reduced by tax treaties. A pall Olua el
world wide income Sl sl
Criterion for the income tax liability of a A (33,8 ol dode 3S 8 U3l du s LA Hlaae
resident company or individual of a certain of dandioll &S] 2235 (Ol (o dodall § . cnne

country. In many countries a resident company 3 gl e o381 / a1 U5 G ) 5,41

or individual is subject to corporate/individual , . . e 5
. . . h . el =l | oy clac ! el
income tax on its worldwide income, subject to g2l ol e slastl) gl cgllad

double taxation relief.

S



working capital — zero rate

working capital dlolall (5 9dll
Funds invested in a company's cash, accounts o)l Oblus-g 4581 U85 (§ 8 yedtinal) JlgaYl
receivable, inventory, and other current assets o Jlez]) 53 Dglasall JgaoYlg 0935alls

(gross working capital). The term usually refers dw‘wbéhodlhk— ool o (Jalall JJl

to net working capital, that is, current asset T T o
minus current liabilities. pyasdl lghe 595ka0 dglaiall Jgodl Sl cJalall

RALIRVIN]
written down value dygiSe dndsuin dasd
The value of an asset which is depreciable for Js.l &0 (21,eY g blal Jod! dosd
income tax purposes, determined by deducting LB o mrasdl Go,b e ddss o i
from the total cost, including installation, etc. 1 eelld ) lag (S wséw BRI

The deduction that have been made for wear

R : 3 Mgl ol B3l ol Calil) 05l,>] @3 (I
and tear or depreciation in previous tax year. 3 sl gpadl s it

ALl & pall Ol i)
zero coupon bond oo A Soew
Long-term bond on which interest is not e Baslall gde 2308 Y @1 J2Y1 dogls ol

payable on a regular basis, but rather upon Ly el Blaeianl e (5,590 59 colaiin ol
maturity of the bond. It is sold at a deep cx _Jy" b (yo S o
discount from its face value. i " - i

zero rate suall Juae
The term is used in relation to VAT, where the  dsLaall dadll dova 3lais Lasd gllasanll pusei
rate of tax which is in principle levied but at a o0 dyd oy Sl Aol Jdae (53 o G
rate of 0% so that in effect no tax is payable, i 055 Y s 70 Jikans oSd9 Tl o

but will result in refunds of input tax credits. Sl 1) 3510 giS)g b ) Ainiaeo dysn

OSda)l do s SBLlasyI
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